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Julian McManus
21 years of industry experience
 LL.D., University of London


Objective
International equity portfolio that seeks superior risk-adjusted returns in a variety of market
environments over the long term.

Investment Approach

Guy Scott, CFA
 23 years of industry experience
 MS in Finance, University of
Wisconsin Business School

Drawing on more than 20 years of international investment experience at Janus, the investment
approach is based on differentiated and proprietary fundamental company analysis. We believe
our research, stock selection and risk-aware process drives alpha for our clients. Janus
International Equity ADR Managed Account invests in the American Depository Receipts (ADRs)
of companies located outside the United States – international companies with the following
characteristics:
Sustainable competitive advantages
 Long-term shareholder value creation
 Strong growth prospects
 Attractive risk/reward profiles


Portfolio Themes
Carmel Wellso
 21 years of industry experience
 MBA, Thunderbird School of
Global Management

Investment Resources
7 global sector teams
33 equity analysts (15 years’
average experience)
 11 research associates
 10 global traders
 5 equity risk management
professionals



Emerging Wealth
Rising GDP/capita correlates with rising consumption of previously out-of-reach goods
and services
Innovation
Leveraging technological advances to develop new industries, expand market share and
drive profitability
Outsourcing
Globalization has increased competitiveness and the need for realizing businessmodel efficiencies
Industry Domination
Power of consolidation and reshaping an industry through a leadership position

There is no assurance that the investment process will consistently lead to successful investing.

Managed Account Quarterly Update

Janus International Equity ADR
Commentary
The Portfolio underperformed its benchmark, the MSCI EAFE® Index, during the period. Our holdings in the consumer discretionary and
financial sectors were the largest detractors from relative performance. Our stock selection in the health care and telecom services sectors
contributed to relative results.
Volkswagen was a large detractor. Concerns about weak auto sales in China weighed on the stock this quarter, but we continue to like the
long-term outlook. Volkswagen is leveraged to a recovery in European auto sales, which have been depressed since the Great Financial Crisis.
Restructuring and improved operational efficiencies implemented over the last few years should also benefit the company’s bottom line.
Japanese silicon wafer manufacturer Sumco was another large detractor for the Fund. We like the company’s dominant market position as one
of only two industry leaders, and believe Sumco is poised to benefit now that industry-wide excess capacity utilization has diminished. This
should give Sumco the ability to raise prices for silicon wafers, which would have a big impact on earnings.
Chinese IT company TravelSky Technology was a top contributor during the quarter. As the dominant GDS (global distribution system, or a
network that enables automated transactions between third parties and booking agents) provider in China, we believe TravelSky should
continue to be a key beneficiary in the long-term growth of Chinese travel, which has been increasing in line with discretionary income.
Indivior was another top contributor. The global specialty pharmaceutical company was spun out of Reckitt Benckiser late last year. Indivior’s
flagship product is Suboxone Film for opioid addiction. We believe the company will continue to have the dominant market share in generic and
branded treatment types for opioid addiction, and find Indivior's product pipeline very attractive for a company of its size.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes. Discussion is based on performance gross of fees and expenses.
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29 down quarters
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MSCI All Country World ex-U.S. IndexSM

Past performance cannot guarantee future results. Investing involves risk, including the possible loss of principal and fluctuation of value. Returns greater than one year or greater are
annualized. Returns are expressed in U.S. dollars. All returns reflect the reinvestment of dividends and other earnings.
*Pure gross returns do not reflect the deduction of any expense including transaction costs, and are supplemental to net returns.
Performance presented for periods prior to April 1, 2012 represents the returns achieved by accounts in the International Equity Composite. The International Equity Composite includes all
fee-paying discretionary non-wrap fee program accounts that have been managed in International Equity strategy, which concentrate on finding growth companies located outside of the
United States and is not limited to only ADR shares of non-US companies. Janus cannot guarantee that the performance of the International Equity Composite will be similar to its results
from the management of accounts in wrap fee programs due to a variety of reasons, including differences in the types, availability and diversity of securities that can be purchased,
economies of scale, regulations and other factors applicable to the management of accounts in the International Equity Composite that may not be experienced by accounts in wrap fee
programs. While the same International Equity investment process is applied to both Composites, not all securities owned in International Equity will be available to invest in via ADR shares,
and in certain cases country or currency specific ETFs will be used to attempt to replicate these exposures. Additionally, the ADR shares may perform differently that its foreign ordinary
counterpart due to differences in trading costs, liquidity, and other factors; therefore performance results may differ.
The pure gross performance results presented do not reflect the deduction of any trading costs, fees, or expenses and returns will be reduced by such advisory fee and other contractual
expenses as described in the individual contract and Form ADV 2A.
†
Up and down calendar quarters are determined by the returns of the index shown.
Net returns are calculated by subtracting the highest applicable Managed Account fee (3.00% annually, or 0.25% monthly) from the pure gross composite return. The Managed Account fee
includes all charges for trading costs, portfolio management, custody and other administrative fees. Actual fees may vary depending on, among other things, the applicable fee schedule and
portfolio size. The fees are available on request and may be found in Form ADV Part 2A.
Index returns are provided to represent the investment environment existing during the periods shown. The index is fully invested, including the reinvestment of dividends and capital gains.
Index returns do not include any transaction costs, management fees or other costs, and are gross of non-reclaimable withholding taxes, if any.
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Janus International Equity ADR
as of June 30, 2015

Top Holdings

Characteristics
Rep.
Acct.

MSCI
EAFE®
Index

56

910

Weighted Average Market Cap

$58.9 B

$60.1 B

Median Market Cap

$45.0 B

$9.1 B

Turnover Ratio (1-year Trailing)

64.18%

–

Number of Holdings

Regional Summary
% of Rep.
Account

MSCI
EAFE®
Index

Non-U.S. Developed Markets

86.08

100.00

Non-U.S. Emerging Markets

7.37

–

U.S.

3.80

–

Cash & Equivalents

2.75

–

100.00

100.00

% of Rep.
Account

MSCI
EAFE®
Index

Europe

57.96

64.85

Japan

19.64

22.88

Asia/Pacific Ex Japan

14.98

11.67

North America

4.19

0.00

Latin America

0.48

0.00

Cash & Equivalents

2.75

0.00

100.00

100.00

Total

Regional Breakdown

Total

Reward and Risk Statistics

Volkswagen AG

3.72

AIA Group Ltd

3.62

Shin-Etsu Chemical Co Ltd

3.54

Prudential PLC

3.31

Sekisui Chemical Co Ltd

2.89

BNP Paribas SA

2.68

Nippon Telegraph & Telephone Corp

2.65

Diageo PLC

2.63

Inpex Corp

2.56

SABMiller PLC

2.54

Total

30.14

Top Countries
22.15

United Kingdom

20.30
19.64

Japan

22.89
14.38

France

9.69
7.26

Germany

8.89
6.54

Hong Kong

3.25
3.85

Switzerland

9.23
3.80

United States

3.07

China

(3-yr. vs. benchmark)
Composite vs.
MSCI EAFE® Index
Excess Return (pure gross*)

0.34

Information Ratio

0.09

Sharpe Ratio (Composite)

1.23

Tracking Error

3.80

Standard Deviation (Composite)

% of Representative Account

10.40

Beta

0.92

R-Squared

0.87

2.48
2.41

Italy

2.16
1.66

Denmark
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Sector weightings, portfolio characteristics, market cap weightings and holdings are based on a representative account. Such data may vary for each client in the
strategy due to asset size, market conditions, client guidelines and diversity of portfolio holdings. The representative account is the account in the composite that we
believe most closely reflects the current portfolio management style for this strategy.
Portfolio holdings are as of the date indicated, and are subject to change. This material should not be construed as recommendation to buy or sell any security.
*Pure gross returns do not reflect the deduction of any expense including transaction costs, and are supplemental to net returns. Pure gross returns are presented in
addition to net returns. See next page.
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Janus International Equity ADR
as of June 30, 2015

Holdings (% of Representative Account)
Consumer Discretionary

Financials

Information Technology

Liberty Global PLC

2.42

AIA Group Ltd

3.62

ARM Holdings PLC

2.25

Samsonite International SA

2.21

Prudential PLC

3.31

Sumco Corp

2.07

L'Occitane International SA

1.77

BNP Paribas SA

2.68

Taiwan Semiconductor Manufacturing Co Ltd

1.80

Cie Financiere Richemont SA

1.60

Mitsubishi Estate Co Ltd

1.94

Hexagon AB

1.47

Melco Crown Entertainment Ltd

0.71

Intesa Sanpaolo SpA

1.89

Alibaba Group Holding Ltd

1.10

Mitsubishi UFJ Financial Group Inc

1.69

Tencent Holdings Ltd

1.03
0.94

Consumer Staples
Diageo PLC

2.63

Societe Generale SA

1.63

TravelSky Technology Ltd

SABMiller PLC

2.54

Lloyds Banking Group PLC

1.59

Materials

Reckitt Benckiser Group PLC

1.74

Banco Bilbao Vizcaya Argentaria SA

1.47

Shin-Etsu Chemical Co Ltd

3.54

Unilever NV

1.58

Seven Bank Ltd

0.90

Sekisui Chemical Co Ltd

2.89

National Australia Bank Ltd

0.87

Glencore PLC

1.43

Energy
Inpex Corp

2.56

Banca Popolare di Milano Scarl

0.59

Sumitomo Metal Mining Co Ltd

1.40

TOTAL SA

1.51

Turkiye Halk Bankasi AS

0.30

LyondellBasell Industries NV

1.38

Royal Dutch Shell PLC

1.35

Health Care

Alent PLC

1.36

MEG Energy Corp

0.40

Bayer AG

2.21

Outokumpu OYJ

0.85

Essilor International SA

2.20

Cemex SAB de CV

0.48

Novo Nordisk A/S

2.16

Telecommunication Services

Sanofi

2.13

Nippon Telegraph & Telephone Corp

2.65

Equity Other
iShares India 50

1.70

Industrials
Volkswagen AG

3.72

Indivior PLC

1.58

Vodafone Group PLC

1.48

Panalpina Welttransport Holding AG

2.25

Shire PLC

0.89

Telstra Corp Ltd

1.00

Schneider Electric SE

1.37

Utilities

Brenntag AG

1.33

Suez Environment Co

1.08

Janus Capital Management LLC (Janus) claims compliance with the Global Investment Performance Standards (GIPS®). For the purpose of complying with the GIPS
standards, the firm is defined as Janus, an independent investment advisor registered under the Investment Advisers Act of 1940. The firm also includes assets under
management of Janus Capital Singapore Pte. Limited, a wholly-owned subsidiary of Janus Capital Group Inc. and Perkins Investment Management LLC, a majority-owned
subsidiary of Janus Capital Group Inc. Effective January 1, 2003, the firm was redefined to include mutual funds. Previously mutual funds were excluded from the firm definition.
In 2005 total firm assets were restated historically, to reflect mutual fund assets and to exclude assets managed by a subsidiary. In 2006 the firm was redefined to include the
wrap division.
To receive a complete list and description of composites and/or a presentation that complies with the requirements of the GIPS® standards, please contact Janus at
877-33JANUS (52687).
International Equity ADR managed accounts, benchmarked to the MSCI EAFE® Index and secondarily to the MSCI AC World ex-USA IndexSM, invest in the ADR shares of
companies located outside of the United States, selected for their risk-adjusted return potential. Under normal circumstances, the portfolios intend to keep sector and country
exposures within +/- 10 percentage points of the weighting in the MSCI EAFE® Index. A typical portfolio will contain 50 to 100 securities. Prior to April 1, 2012 returns for the
composite are for the International Equity Composite, which consists of institutional accounts as well as mutual funds and is not limited to only ADR shares of non-US
companies. The composite was created in February 2012.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity performance.
The MSCI EAFE® Index is composed of companies representative of the market structure of Developed Market countries. The index includes reinvestment of dividends, net of
foreign withholding taxes.
Excess Return indicates how much returns have outperformed or underperformed a benchmark index. Information Ratio is a measure of portfolio management’s
performance against risk and return relative to a benchmark or alternative measure. Sharpe Ratio measures risk-adjusted performance by dividing the portfolio’s excess
returns (returns above a "risk-free" rate such as a Treasury bill) by the standard deviation of those returns. The higher the ratio, the better the portfolio’s return per unit of risk.
Tracking Error is a divergence between the price behavior of a position or portfolio and the price behavior of a benchmark. Standard Deviation is a statistical measure of the
extent to which returns of an asset vary from its average. Beta is a measurement of a portfolio’s trailing since-inception returns in relation to the overall market (or appropriate
market index). Beta of 1 means share price will typically move with the market; Beta more than 1 means share price will typically be more volatile than the market; Beta less
than 1 means share price will typically be less volatile than the market. R-Squared (R2) represents the percentage of the portfolio’s performance that can be explained by the
general movements of a benchmark index. An R2 of 1.00 indicates perfect correlation to the index and an R2 of 0.00 indicates no correlation. The lower the R2, the more the
portfolio’s performance is affected by factors other than the market as measured by that benchmark index.
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