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Performance Discussion
The Portfolio underperformed its benchmark during the period. Our holdings in the
industrials and health care sectors were the largest detractors from relative
performance. Our stock selection in the consumer staples and energy sectors were the
largest contributors to results.
United Continental was a top detractor. We believe that industry consolidation will
continue to be a long-term tailwind to profitability for the largest carriers. We like the
improving competitive dynamics and improving profitability in the industry and believe
that United commands a much higher multiple than what the market has currently
assigned the company.
Endo International was also a top detractor. We continue to like the direction Endo’s new
CEO is taking the company. The CEO came from one of the most successful specialty
pharmaceutical companies of the last five years. That company had an impressive
strategy of driving down its operating expenses and making shrewd acquisitions to help
grow the business, and the same strategy is now in practice at Endo.
Herbalife was a top contributor. The stock has drawn considerable interest from short
sellers who have tried to illegitimize the business, pointing to the failure rate of many of
Herbalife’s independent resellers and claiming the company is making more money by
recruiting new distributors than it does from product sales. We believe the failure rate of
these independent sellers is not that different from most small businesses, and that the
company sells what we see as a viable product with a legitimate path to earnings growth.
The stock has risen as the company has put up better results and the short case for the
company has unwound.
JPMorgan was another top contributor. We think regulatory overhang has created
negative sentiment for megabanks, and that stocks for some large franchises such as
JPMorgan remain significantly undervalued.
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Executive Summary
• The Portfolio underperformed
its benchmark during the
quarter.
• United Continental was a top
detractor.
• Herbalife was a top contributor.
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Past performance is no guarantee of future results.
Discussion is based on performance gross of fees and expenses.
Sector weightings, portfolio characteristics, market cap weightings and holdings are based on a representative account. Such data may vary for each client in the
strategy due to asset size, market conditions, client guidelines and diversity of portfolio holdings. The representative account is the account in the composite that
we believe most closely reflects the current portfolio management style for this strategy.
As of 6/30/15 the top ten portfolio holdings of the Representative Account are: United Continental Holdings Inc (9.58%), Endo International PLC (8.31%),
Mallinckrodt PLC (6.78%), Air Products & Chemicals Inc (4.73%), Motorola Solutions Inc (4.46%), Knowles Corp (3.89%), St Joe Co (3.87%), Mattel Inc (3.66%),
Dollar Tree Inc (3.31%) and E*TRADE Financial Corp (3.14%). There are no assurances that any Janus portfolio currently holds these securities or other securities
mentioned in this commentary.
Portfolio holdings are as of the date indicated, and are subject to change. This material should not be construed as recommendation to buy or sell any security.
Opportunistic Alpha managed accounts, benchmarked to the S&P 500 Index, seek to invest in under-valued companies with improving return on invested capital
and an asymmetrical risk/reward profile. The portfolios may have exposure to foreign securities through ADRs. A typical portfolio invests in 35 to 55 equity
securities. Prior to June 1, 2007 returns for the composite are for the Institutional Opportunistic Alpha Composite, which consists of separately managed
institutional accounts as well as sub-advised pooled funds. The composite was created in June 2007.
S&P 500® Index measures broad U.S. equity performance.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Janus Capital Management LLC serves as investment adviser.
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