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Performance Discussion
The Portfolio underperformed its benchmark, the S&P 500 Index, in an up quarter. The
health care and materials sectors detracted the most from relative performance. The
consumer discretionary and information technology sectors contributed to
relative results.
Some of our largest detractors, Endo International and Mallinckrodt Pharmaceuticals,
were impacted by negative sentiment surrounding the specialty pharmaceutical industry.
Endo International had to increase its liability provision for cases related to one of its
products. This was a legacy issue that was created during the tenure of former
management, and we think the stock overcorrected on the news. Looking ahead, the
company stands to benefit from a new product that launched in early 2016: Belbuca is a
Schedule-3 opioid that was recently approved by the FDA for use in chronic pain. Unlike
many other opioids, Belbuca is less abusable, and therefore does not require
handwritten prescriptions from doctors, but can instead be refilled automatically. We
believe these qualities will appeal to both doctors and patients.
For Mallinckrodt, concerns about competition for Acthar, its drug to treat infantile
spasms and other disorders, weighed on the stock. But again, the sell-off was magnified
in an environment where the entire industry has been viewed with skepticism. We think
the launch of any drug that will compete with Acthar is further away than the market
expects. We also think the market is not giving Mallinckrodt credit for a number of
positives. The company has been deleveraging and buying back stock, and has made a
number of operational improvements and cost cuts in the three years since it was spun
out from Covidien. We expect the management team to continue to improve the
company going forward.
Mattel was our largest contributor. Better-than-expected earnings results from the fourth
quarter, the key quarter of the year for toy companies such as Mattel, helped drive the
stock. Some of Mattel’s new products introduced at an industry toy fair were also well
received, providing another indication that the company’s new management team is
reinvigorating the culture and improving innovation among its toys. In particular, we have
been impressed by the way Mattel has innovated around its Barbie brand.
United Continental was another contributor. The company announced it would increase
share buybacks, which provided more evidence of the company’s ability to increase cash
flow. We have talked about United in many of our previous commentaries and that basic
thesis remains intact. Large carriers such as United benefit from industry consolidation,
which has given large carriers pricing power for the first time in decades. United is also
early in the timeline of integrating Continental compared with other airlines that have
conducted large mergers or acquisitions, and should benefit from that integration going
forward. We also believe the company’s new CEO will unify the company and create
value going forward.
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Executive Summary
• The Portfolio underperformed
its benchmark during the
quarter.
• Endo International was a large
detractor from performance.
• Mattel was a large contributor
to performance.
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Representative Account Top Contributors and Detractors for the Quarter Ended 3/31/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Mattel Inc

6.37

1.59

Endo International PLC

2.46

-3.98

United Continental Holdings Inc

10.22

0.46

Mallinckrodt PLC

4.28

-0.99

Motorola Solutions Inc

4.22

0.44

Platform Specialty Products Corp

2.91

-0.84

Energizer Holdings Inc

2.21

0.37

E*TRADE Financial Corp

1.85

-0.63

Air Products & Chemicals Inc

3.33

0.34

St Joe Co

5.07

-0.40

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/separately-managed-accounts.

Past performance is no guarantee of future results.
Discussion is based on performance gross of fees and expenses.
Sector weightings, portfolio characteristics, market cap weightings and holdings are based on a representative account. Such data may vary for each client in the
strategy due to asset size, market conditions, client guidelines and diversity of portfolio holdings. The representative account is the account in the composite that
we believe most closely reflects the current portfolio management style for this strategy.
As of 3/31/16 the top ten portfolio holdings of the Representative Account are: United Continental Holdings Inc (9.50%), Mattel Inc (5.92%), Knowles Corp
(5.05%), St Joe Co (4.71%), Zebra Technologies Corp (4.24%), Dollar Tree Inc (3.99%), Mallinckrodt PLC (3.98%), Motorola Solutions Inc (3.93%), Crown
Holdings Inc (3.20%) and Wendy's Co (3.11%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in
this commentary.
Portfolio holdings are as of the date indicated, and are subject to change. This material should not be construed as recommendation to buy or sell any security.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
Investing involves risk, including the possible loss of principal and fluctuation of value.
Opportunistic Alpha managed accounts, benchmarked to the S&P 500 Index, seek to invest in under-valued companies with improving return on invested capital
and an asymmetrical risk/reward profile. The portfolios may have exposure to foreign securities through ADRs. A typical portfolio invests in 35 to 55 equity
securities. Prior to June 1, 2007 returns for the composite are for the Institutional Opportunistic Alpha Composite, which consisted of separately managed
institutional accounts as well as sub-advised pooled funds. The composite was created in June 2007.
S&P 500® Index measures broad U.S. equity performance.
The opinions are as of 3/31/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Janus Capital Management LLC serves as investment adviser.
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