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Performance Discussion
The Portfolio outperformed its primary benchmark, the MSCI EAFE Index and its
secondary benchmark, the MSCI All Country World ex-U.S. Index. Our strategy focuses
on finding companies with strong fundamentals that are trading at attractive valuations
relative to what we consider their future growth potential. We believe our approach will
provide superior risk-adjusted performance long term.
Our selection of technology and industrial stocks contributed most to relative
performance. Catamaran, a pharmacy benefits manager, contributed most to relative
performance on the back of solid earnings results. Cable operator Liberty Global was a
relative contributor as the company’s services in many international markets may
become acquisition targets for telecommunication firms looking to provide triple-play
offerings of bundled voice, video and data.
Taiwan Semiconductor was a positive contributor. The company’s stock was the
beneficiary of a market rebound after a sell-off during the third quarter. Taiwan
Semiconductor benefited from the rollout of Apple’s new iPhone 6, for which it is a key
parts supplier. The company also gained on increased forward guidance for sales.
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Silicon wafer maker Sumco was another contributor as the company stands to benefit
from a rationalized marketplace. The company is one of two major players in silicon
wafer production, and several smaller competitors are not breaking even. Sumco stands
to wield significant pricing power as demand for its products catches up with supply.
Our holdings in materials and financials detracted the most from relative performance.
Chemicals producer LyondellBasell Industries was the weakest relative performer.
Prices for the company’s ethylene product are tied to crude, which saw prices weaken
throughout the quarter. The company could also face pricing pressure as competitors
that use crude as a feedstock rather than natural gas can readily take advantage of
lower oil prices. Such developments could put pressure on LyondellBasell’s margins.
Lyondell has been benefiting from low natural gas prices as a result of high production
from North American shale fields. The company’s expansion efforts have also begun
adding to profitability. We feel the market is underestimating earnings and free-cashflow growth from its expansion efforts.
Japanese exploration and production company Inpex was also a relative detractor. The
company was also caught in the crude price downdraft as its liquefied natural gas
products are priced off of oil. The stock did not decline nearly as aggressively as crude
prices given the promising assets the company holds. Still, current price levels, in our
view, are well below fair value, and consequently, we see significant upside to the stock.
During the quarter, we took advantage of energy sector volatility by selectively adding to
other positions that we consider undervalued as well.
Spanish lender BBVA sold off on concerns about the company’s exposure to Venezuela,
which heavily relies upon crude exports for tax revenues. Similarly, French bank Societe
Generale was weaker given its exposure not only to oil-producer Russia, but also to
Ukraine, as the simmering conflict between the countries has raised political risk and
dimmed economic prospects. For both companies, we believe the sell-off was likely
overdone as the portion of their balance sheets taken up by assets from these regions is
actually quite small.
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Executive Summary
• Volatility sparked by global
growth concerns diminished
following a commitment to
aggressive central bank
initiatives.
• The Portfolio outperformed its
benchmark, driven by our
selection in technology and
industrials stocks.
• The materials and financial
sectors detracted most from
relative performance.
• U.S. and European consumers
should benefit from lower
energy prices, while China
engineers a soft landing for its
economy.
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Past performance is no guarantee of future results.
Discussion is based on performance gross of fees and expenses.
As of 12/31/14 the top ten portfolio holdings of the Representative Account are: Shin-Etsu Chemical Co., Ltd. (ADR) (3.85%), AIA Group (ADR) (3.44%),
Volkswagen A.G. (ADR) (3.01%), Prudential PLC (ADR) (2.86%), Taiwan Semiconductor Manufacturing Co., Ltd. (2.79%), HSBC Holdings PLC (2.74%), Diageo
PLC (2.65%), Sabmillber PLC (ADR) (2.65%), Inpex Corp. (ADR) (2.63%) and ARM Holdings Plc (2.59%). There are no assurances that any Janus portfolio
currently holds these securities or other securities mentioned in this commentary.
Sector weightings, portfolio characteristics, market cap weightings and holdings are based on a representative account. Such data may vary for each client in the
strategy due to asset size, market conditions, client guidelines and diversity of portfolio holdings. The representative account is the account in the composite that
we believe most closely reflects the current portfolio management style for this strategy.
Portfolio holdings are as of the date indicated, and are subject to change. This material should not be construed as recommendation to buy or sell any security.
International Equity ADR managed accounts, benchmarked to the MSCI EAFE Index, invest in the ADR shares of companies located outside of the United States,
selected for their risk-adjusted return potential. Under normal circumstances, the portfolios intend to keep sector and country exposures within +/- 10 percentage
points of the weighting in the MSCI EAFE Index. A typical portfolio will contain 50 to 100 securities. Prior to April 1, 2012 returns for the composite are for the
International Equity Composite, which consists of institutional accounts as well as mutual funds and is not limited to only ADR shares of non-US companies. The
composite was created in February 2012.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity
performance. The MSCI EAFE® Index is composed of companies representative of the market structure of developed market countries. The index includes
reinvestment of dividends, net of foreign withholding taxes.
The opinions are as of 12/31/14 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Janus Capital Singapore Pte. Limited is an indirect subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus is a registered trademark of Janus Capital International Limited. © Janus Capital International Limited.
Janus Capital Management LLC serves as investment adviser.
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