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Janus International Equity ADR
Managed Account

Performance Discussion
For the quarter, the Fund outperformed its primary benchmark, the MSCI EAFE Index,
and its secondary benchmark, the MSCI All Country World ex-U.S. Index. Our strategy
focuses on finding companies with strong fundamentals that are trading at attractive
valuations relative to what we consider their future growth potential. We believe our
approach will provide superior risk-adjusted performance long term.
Contributing to performance was our selection of health care and financial stocks.
Japanese drug maker Eisai rose on the enthusiasm surrounding Biogen Idec’s potential
breakthrough Alzheimer’s disease drug thanks to the unique partnership forged between
the two companies which enables Eisai to have the option to help develop and market
the drug. As Biogen’s data were encouraging and market expectations for accelerated
approval rose, Eisai elected to exercise its participation.
German automotive giant Volkswagen gained as recent developments are shaping up to
be validation of our investment thesis. The rapidly depreciating euro has provided a
tailwind for exports as the carmaker’s products are more competitively priced outside the
eurozone. Economic data showing signs of a nascent recovery within Europe also bode
well for the region’s largest car manufacturer.
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Detracting from relative performance were our consumer discretionary and consumer
staples holdings. Short-term investor reactions to mixed usage data overwhelmed the
solid long-term thesis that attracted us to Alibaba in the first place. The Chinese ecommerce market is massive and the company has become the de facto platform for
online transactions.
Gaming company Melco faced headwinds in its Macau-focused business as China’s
economy has decelerated and the government continues its crackdown on corruption,
which has, for now, doused cold water on extravagant spending. However, the company
focuses on the “mass market” and “premium mass market” rather that the VIP segment,
which has been acutely affected by the anti-corruption crackdown.
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Executive Summary
• Equity volatility early in the
quarter gave way to solid
returns in Europe and Japan.
• Our selection of health care and
financial stocks were the
largest relative contributors.
• Our consumer discretionary and
consumer staples holdings
detracted most from relative
returns.
• We expect growth in 2015 to
surprise to the upside, with
gains driven by Chinese
stimulus and European exports.

Page 1 of 2

Janus International Equity ADR
Managed Account
1Q15 PORTFOLIO COMMENTARY

Past performance is no guarantee of future results.
Discussion is based on performance gross of fees and expenses.
As of 3/31/15 the top ten portfolio holdings of the Representative Account are: Volkswagen A.G. (ADR) (4.11%), Shin-Etsu Chemical Co., Ltd. (ADR) (3.72%),
AIA Group (ADR) (3.69%), Prudential PLC (ADR) (3.23%), ARM Holdings Plc (2.72%), Panalpina Welttransport Holding A.G. (ADR) (2.61%), Sabmillber PLC
(ADR) (2.55%), Inpex Corp. (ADR) (2.45%), Diageo PLC (2.42%) and Sekisui Chemical Co Ltd (2.42%). There are no assurances that any Janus portfolio
currently holds these securities or other securities mentioned in this commentary.
Sector weightings, portfolio characteristics, market cap weightings and holdings are based on a representative account. Such data may vary for each client in the
strategy due to asset size, market conditions, client guidelines and diversity of portfolio holdings. The representative account is the account in the composite that
we believe most closely reflects the current portfolio management style for this strategy.
Portfolio holdings are as of the date indicated, and are subject to change. This material should not be construed as recommendation to buy or sell any security.
International Equity ADR managed accounts, benchmarked to the MSCI EAFE Index and secondarily to the MSCI AC World ex-USA Index, invest in the ADR
shares of companies located outside of the United States, selected for their risk-adjusted return potential. Under normal circumstances, the portfolios intend to
keep sector and country exposures within +/- 10 percentage points of the weighting in the MSCI EAFE Index. A typical portfolio will contain 50 to 100 securities.
Prior to April 1, 2012 returns for the composite are for the International Equity Composite, which consists of institutional accounts as well as mutual funds and is
not limited to only ADR shares of non-US companies. The composite was created in February 2012.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity
performance. The MSCI EAFE® Index is composed of companies representative of the market structure of developed market countries. The index includes
reinvestment of dividends, net of foreign withholding taxes.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Janus Capital Singapore Pte. Limited is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Janus Capital Management LLC serves as investment adviser.
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