2Q16 PORTFOLIO COMMENTARY

Janus International Equity ADR
Managed Account

Performance Discussion
The Portfolio underperformed its primary benchmark, the MSCI EAFE Index, and its
secondary benchmark, the MSCI All Country World ex-U.S. Index. Global stocks traded
narrowly for much of the period before being jolted in late June by the UK electorate’s
surprise decision to leave the EU. Our financials and consumer staples holdings weighed
on relative performance, while stock selection in telecommunication services and health
care contributed.

Portfolio Manager:
Julian McManus

Intesa Sanpaolo, the largest bank in Italy, detracted. The stock underperformed as the
government under delivered on structural changes to the bankruptcy codes, the size of
the Italian "bad bank" and on other business practices. However, we like that it is the
most capitalized bank in that market and believe it is poised to benefit from a pickup in
credit demand in Italy, a country where credit formation has lagged the rest of Europe.
Brenntag, a global leader in chemical distribution, also detracted. We appreciate the
company’s asset-light, resilient business model, which has generated historically high
returns on invested capital. We believe the company has significant long-term growth
potential due to the outsourcing trend in industrial and specialty chemicals. Additionally,
we think the company will continue to grow its market share through acquisitions funded
by its high free-cash-flow generation.

Portfolio Manager:
Guy Scott, CFA

Global specialty pharmaceutical company Indivior Plc was a leading contributor during
the quarter. The company won a court ruling against generic challenges to its Suboxone
product, a sublingual film used in the treatment of opiod addiction. Given investors’
expectation that Indivior would lose the case, the positive outcome boosted the stock.
Nippon Telephone and Telegraph (NTT), Japan’s largest telecommunications company,
was a top contributor. NTT has laid out what we view as a strong three-year plan to
increase its earnings and cash flow generation through a combination of cost-cutting
measures and wholesaling its fixed optical fiber lines. We see value being unlocked in
NTT as the interests of management and shareholders become more closely aligned.

Portfolio Manager:
Carmel Wellso

Executive Summary
• The Portfolio underperformed
its benchmarks during the
quarter.
• Intesa Sanpaolo was the largest
individual detractor from
performance.
• Indivior contributed to
performance.
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Representative Account Top Contributors and Detractors for the Quarter Ended 6/30/16
Top Contributors

Ending
Weight (%)

Ending
Weight (%)

Contribution (%)

Indivior PLC (ADR)

1.81

0.56

Intesa Sanpaolo SpA (ADR)

0.80

-0.66

Nippon Telegraph & Telephone Corp
(ADR)

5.72

0.45

Auto Trader Group PLC (ADR)

1.83

-0.61

AIA Group Ltd (ADR)

4.03

0.27

Brenntag AG (ADR)

2.14

-0.36

British American Tobacco PLC (ADR)

2.57

0.23

Associated British Foods PLC (ADR)

1.53

-0.35

Panalpina Welttransport Holding AG
(ADR)

0.00

0.23

Samsonite International SA (ADR)

1.74

-0.35

Contribution (%) Top Detractors

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/separately-managed-accounts.

Past performance is no guarantee of future results.
Discussion is based on performance gross of fees and expenses.
Sector weightings, portfolio characteristics, market cap weightings and holdings are based on a representative account. Such data may vary for each client in the
strategy due to asset size, market conditions, client guidelines and diversity of portfolio holdings. The representative account is the account in the composite that
we believe most closely reflects the current portfolio management style for this strategy.
As of 6/30/16 the top ten portfolio holdings of the Representative Account are: Nippon Telegraph & Telephone Corp (ADR) (5.56%), Diageo PLC (ADR) (4.14%),
AIA Group Ltd (ADR) (3.92%), Geberit AG (ADR) (3.56%), Essilor International SA (ADR) (3.21%), Novo Nordisk A/S (ADR) (3.20%), Reckitt Benckiser Group
PLC (ADR) (3.16%), Sanofi (ADR) (3.08%), Mitsubishi UFJ Financial Group Inc (ADR) (3.00%) and Sekisui Chemical Co Ltd (ADR) (2.99%). There are no
assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
Portfolio holdings are as of the date indicated, and are subject to change. This material should not be construed as recommendation to buy or sell any security.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
Investing involves risk, including the possible loss of principal and fluctuation of value.
International Equity ADR managed accounts, benchmarked to the MSCI EAFE Index and secondarily to the MSCI AC World ex-USA Index, invest in the ADR
shares of companies located outside of the United States, selected for their risk-adjusted return potential. Under normal circumstances, the portfolios intend to
keep sector and country exposures within +/- 10 percentage points of the weighting in the MSCI EAFE Index. A typical portfolio will contain 50 to 100 securities.
Prior to April 1, 2012 returns for the composite are for the International Equity Composite, which consisted of institutional accounts as well as mutual funds and
was not limited to only ADR shares of non-US companies. The composite was created in February 2012.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity
performance. The MSCI EAFE® Index is composed of companies representative of the market structure of developed market countries. The index includes
reinvestment of dividends, net of foreign withholding taxes.
MSCI All Country World ex-U.S. IndexSM is an unmanaged, free float-adjusted, market capitalization weighted index composed of stocks of companies located in
countries throughout the world, excluding the United States. It is designed to measure equity market performance in global developed and emerging markets
outside the United States. The index includes reinvestment of dividends, net of foreign withholding taxes.
The opinions are as of 6/30/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Janus Capital Singapore Pte. Limited is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Janus Capital Management LLC serves as investment adviser.
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