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PERFORMANCE REVIEW
The Fund outperformed the Russell 2000 Value Index for the quarter. It was a volatile
quarter for stocks on a global basis as equity markets sold off early in the quarter on
economic and interest rate concerns, but then rallied sharply and closed into positive
territory for the quarter. The portfolio’s outperformance was driven by stock selection.
Our industrial holdings were a notable outperformer as our defensive-oriented, higher
quality stocks held up better during the downturn and also managed to capture the
majority of upside during the rebound. Health care was the worst-performing sector
within the benchmark as sentiment turned negative on the group after several highprofile stocks disappointed. While health care was a relative detractor due to our
overweight allocation, stock selection within the sector was positive. We added to
industrials on weakness early in the quarter and reduced REITs on strength.

Portfolio Manager:
Robert Perkins

For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds
Portfolio Manager:
Tom Reynolds

OUTLOOK AND POSITIONING
Volatility for the broad market has been elevated since the second half of 2015 for a
host of reasons. A key source of increased volatility is economic growth concerns on a
global basis. While there has been much focus on China’s slower economic growth,
other developing and developed markets are also weak, perpetuating the rout in
commodity prices over the past 18 months. In particular, the slowdown in the industrial
economy and its reverberations are creating disappointment in global GDP and earnings.
These concerns are not likely to abate anytime soon as China undergoes a long-term
transition from a manufacturing-driven economy to a consumption-driven economy, and
it is expected that growth will slow during this evolution. Stubbornly low crude oil prices
are another source of market volatility. Investors question whether the sub-$40 crude
price is simply due to oversupply, slowing global growth weighing on demand, or some
combination thereof. Regardless of the reason, global financial markets are vigilantly
monitoring any change in price – positive or negative – and reacting accordingly. The
market also appears to be fairly valued at best with the Russell 2000 Value trading at
34x 2016 estimates, or 15.9x excluding “non-earners” in the index. However, while small
caps aren’t exceedingly cheap, they don’t appear as overvalued as they were several
quarters ago. Earnings expectations for the market have also been reset lower as
estimates for first quarter earnings have declined by over 9% year to date and are now
more reflective of economic reality.
The contagion impact is still unknown but central bankers on a global basis continue to
test the limits of monetary policy with zero and, in some cases, negative interest rates.
Coupled with the competitive devaluation of currencies around the globe this mix would
seem to create headwinds for a global economy in search of sustainable growth. While
credit quality concerns abated in the latter part of the quarter, strong balance sheets
were a source of better relative performance during the turbulent start of the quarter and
any signs of further weakening in fundamentals should again put an emphasis on those
with better balance sheets and less reliance on capital markets for the funding needs.
Meanwhile, terrorist attacks in Europe, an unstable Middle East and political uncertainty
in the U.S. all seem to provide more than enough ingredients for a prolonged period of
volatility. At Perkins, we seek to achieve excess returns over full market cycles, with
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Portfolio Manager:
Justin Tugman, CFA

EXECUTIVE SUMMARY
• The Fund outperformed its
benchmark, led by strong
stock selection in industrials.
• We added to industrials on
weakness and reduced
REITs on strength.
• We expect the volatile
equity environment to
continue.
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significantly less risk than our benchmark and peers. We are
most concerned about minimizing losses in difficult markets
and performing well in volatile, directionless environments, even
if it means slightly lagging during lower-quality momentumdriven periods. By striving to minimize downside losses while

participating in upside market gains, we seek to compound
returns at a higher rate throughout a full market cycle.
Thank you for your continued co-investment with us in the
Perkins Small Cap Value Fund.

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 3/31/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Sonoco Products Co

2.52

0.55

Radware Ltd

1.15

-0.29

Southwest Gas Corp

1.60

0.38

SM Energy Co

0.00

-0.25

CLARCOR Inc

2.39

0.36

Omnicell Inc

2.05

-0.24

Franklin Electric Co Inc

2.02

0.35

NetScout Systems Inc

1.01

-0.22

Simpson Manufacturing Co Inc

2.80

0.33

Casey's General Stores Inc

1.74

-0.21

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Sonoco Products: Sonoco Products is one of the largest
manufacturers of flexible and paper packaging products for
the consumer and industrial markets. In a very challenging
industrial backdrop, the company was able to post nearly flat
earnings last year. Consequently, the stock was a significant
outperformer during the first quarter as market participants
were drawn to the stability of the business and the strong
and consistent free cash flow generation. With the strength
in the stock, we have trimmed our position as, in our opinion,
the reward-to-risk ratio has become less favorable.

Radware: Radware makes network security and application
products that allow its customers to optimally run their
corporate networks. Shares of the company declined as
revenue was weak due in part to tighter-than-expected
technology budgets. Additionally, the company has had
some internal issues including turnover in its sales force
which we believe also led to lower-than-expected sales and
elevated costs for the rollout of its cloud-based products.
Radware has a strong balance sheet with roughly 40% of its
market cap in cash, and continues to generate free cash
flow. The reward-to-risk ratio remains positive, and we
believe results will improve as the changes to the sales force
and new product launches gain traction.

Southwest Gas Corporation: Southwest Gas Corporation
is a utility that transports and distributes natural gas to
residential and commercial customers across Arizona,
California, and Nevada. The low interest rate environment
continues to provide a tailwind for utilities and Southwest
Gas reported quarterly earnings that were ahead of
expectations. In addition, regulated utilities benefited from
the recent wave of merger and acquisition (M&A) activity
within the sector as buyers have paid steep premiums for
assets. We continue to find Southwest Gas’ high-quality
utilities assets attractive but valuation and the less favorable
reward-to-risk ratio led us to trim some of our holdings
during the quarter.
Clarcor Inc.: As one of the largest independent distributors
of aftermarket filtration products to the trucking, natural gas,

SM Energy: SM Energy Company is a Denver, Coloradobased exploration and production (E&P) company with oil
and natural gas assets concentrated in South Texas,
Oklahoma and North Dakota. The shares underperformed
during the quarter as weak commodity prices and credit
market deterioration weighed heavily on energy stocks,
including SM, which had not already conducted additional
equity capital raises. Given that we added other names to
the portfolio with similar reward to risk profiles to SM and
that have recently raised capital to bolster their balance
sheets, we eliminated our position in the stock during the
quarter.
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

and industrial markets, Clarcor Inc. is a quintessential razor
blade business model. Last year was a tough year for the
company as inventory destocking in the independent
trucking channel and declining original equipment sales to
the agriculture and mining end markets were among the
factors that caused earnings to fall. That underperformance,
however, left the stock attractively valued coming into the
year where a solid first quarter earnings report helped
highlight the stability of the business and attract investors
looking to increase exposure to more defensively oriented
industrial stocks. We continue to like the business model
and view the name as a core holding, thus adding to our
position on weakness early in the quarter.

Omnicell Inc.: Omnicell provides solutions that enable
hospitals to operate more efficiently and safely. Omnicell
underperformed in the quarter as the high penetration of the
G4 automated dispensing system has temporarily slowed
organic growth and the company integrates the recent
acquisition of Aesynt. However, we believe Omnicell remains
well positioned for longer-term growth as the number two
player in medication and supply dispensing technologies.
The company has an opportunity to grow with the eventual
release of the next generation G5 system, medication
adherence initiatives and synergies associated with Aesynt.
We added to our position on weakness given the more
favorable reward-to-risk ratio.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/16 the top ten portfolio holdings of Perkins Small Cap Value Fund are: UniFirst Corp/MA (3.29%), Standard Motor Products Inc (2.79%), Compass
Minerals International Inc (2.74%), Cedar Fair LP (2.69%), Simpson Manufacturing Co Inc (2.67%), Sonoco Products Co (2.40%), CLARCOR Inc (2.28%), Premier
Inc (2.05%), Omnicell Inc (1.95%) and Franklin Electric Co Inc (1.93%). There are no assurances that any Janus portfolio currently holds these securities or other
securities mentioned in this commentary.
The opinions are as of 3/31/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Real Estate Investment Trusts (REITs) may be subject to additional risks, including interest rate, management, tax, economic, environmental and
concentration risks.
Russell 2000® Value Index measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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