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SUMMARY
The Fund outperformed the Russell 2000 Value Index for the quarter. Our stock
selection in information technology was strong, driven by several software holdings
which posted positive earnings releases and/or benefited from activist involvement. Our
bank holdings also outperformed for the quarter as the stocks benefited from the
increased likelihood that interest rates will be increasing later this year, the potential for
an easier regulatory environment for smaller banks, and the specter of increasing
merger and acquisition activity. Health care was by far the best-performing sector for the
index, and while our overweight was additive, our more defensive-oriented stocks lagged
those in the benchmark. After holding up better than the index in 2014, our energy
holdings underperformed this quarter primarily due to Tidewater, a company that
provides offshore supply and support vessels. Tidewater declined sharply as the offshore
drilling market continues to weaken, putting significant pressure on earnings for the next
few years. We added to the position as we believe the company trades below liquidation
value at current levels, but we believe we have been prudent in managing position size
given near-term commodity related risks.
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We found better values at the lower end of the small-cap range and added several new
positions in a number of industries.
For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds

MARKET COMMENTARY
Equity markets experienced mixed performance for the quarter. Growth stocks
outperformed value during the quarter. Within the value segment, larger-cap stocks
underperformed mid- and small-cap stocks. Early in the quarter, small-cap stocks lagged.
However, due to U.S. dollar strength and a stronger-than-expected earnings season,
small-caps outperformed in February and March. The significant strength in the U.S.
dollar may continue to favor companies that have a higher percent of revenues in the
U.S., and small-cap companies typically fit this description by nature.

OUTLOOK AND POSITIONING
Complacency and a buy-the-dip mentality has set into investor psychology. However
within small cap, 2014 brought bouts of volatility which continued in early 2015 as the
Russell 2000 Value Index was down over 4% in January and up over 4% in February.
We see reasons for this increased volatility to persist and provide the Fund opportunities
to buy and sell positions. Earnings volatility should increase as the positive and negative
crosscurrents of oil and other commodity crashes ripple through the U.S. economy.
China’s growth appears to be slowing and the mix of the growth could potentially shift
significantly. The eurozone has been limping along and is now embarking on quantitative
easing, driven by worrying declines in economic activity and inflation expectations.
Against this backdrop, the Federal Reserve could potentially raise interest rates in 2015,
assuming the U.S. employment picture continues its significant recovery. The divergent
global economic trends have led to a significant appreciation of the U.S. dollar, which
may cause earnings disappointments in multinational companies. Usually such strong
currency moves are associated with more calamitous events. We have not had such an
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EXECUTIVE SUMMARY
• The portfolio outperformed,
led by strong stock selection
in information technology
and financials.
• We have found better values
at the lower end of the smallcap range.
• We reduced information
technology and health care
on strength and added to
consumer discretionary.
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event this time … yet? All the while, valuations on stocks
remain elevated with the S&P 500 Index, a broad market
measure, trading at 17.5x 2015 earnings estimates, which
currently imply no earnings growth year over year. The Russell
2000 Value Index trades at a more egregious 29x 2015
earnings estimates, and 18x if we exclude the companies that
lose money from the calculation. These uncertainties and recent
events likely led to added volatility, which we saw in small-cap
equities in 2014.

capital with an adequate return. This market environment is as
challenging as we can remember, hence the prime focus on the
following checklist when buying individual stocks: 1) Balance
sheet strength; 2) Consistent and robust free-cash-flow yields;
3) Durable competitive positioning; and 4) Sensitivity to price.
As the market has continued its upward trend, playing defense
is more important as reducing downside risk becomes an even
greater focus.

As we have said on many occasions, our long-term investment
philosophy revolves around minimizing permanent loss of

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 3/31/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Jack Henry & Associates, Inc.

2.39

0.31

Tidewater, Inc.

1.41

-0.66

IPG Photonics Corp.

0.86

0.28

Western Gas Equity Partners LP

1.27

-0.13

AllianceBernstein Holding LP

1.61

0.27

Tech Data Corp.

1.41

-0.11

SM Energy Co.

0.49

0.24

Boulder Brands, Inc.

0.88

-0.10

Informatica Corp.

1.44

0.23

Waddell & Reed Financial, Inc.

0.00

-0.09

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Jack Henry & Associates: Jack Henry & Associates is a
provider of technology solutions and payment processing
services primarily for financial services organizations. The
company posted solid earnings results that were better than
its historical growth rate. We have liked the company
because of the consistency of the business model, which
has over 90% recurring revenue, strong returns on capital,
and a significant competitive advantage as they provide
mission-critical solutions to their customers. The company
also benefits from the longer-term trend of increasing
regulatory focus on controls, procedures, processes and IT
capabilities in the financial services industry. Jack Henry’s
core processing technology and ancillary products help their
financial customers navigate the increasingly complex
regulatory environment while ensuring minimal business
impact. We believe the company is well positioned longer
term, but the strong near-term performance led us to trim
our position on the reduced reward-to-risk ratio.

Tidewater Inc: Tidewater Inc. has one of the largest and
most diverse fleets of offshore vessels in the oil service
industry as it provides marine support services to exploration,
production and development companies. Tidewater’s shares
underperformed as the downturn in offshore energy activity
gained pace during the quarter as several offshore rig
operators announced contract terminations and continued
difficulty in finding work for their rig fleets. Tidewater
reported better-than-expected quarterly earnings results, but
Wall Street estimates were revised lower as the business
outlook deteriorated faster than expected. While the outlook
for the offshore energy sector is uncertain in the near- to
intermediate-term, we think that Tidewater’s balance sheet
is strong enough to provide support for the company while
the dividend is sound in this cyclical downturn. Furthermore,
we believe that the company’s current valuation imbeds a lot
of the bad news that is already known about the offshore
business as we are prepared to wait for the long-term value
proposition to play out. We significantly increased our
position during the quarter.
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

IPG Photonics Corporation: IPG Photonics Corporation is
the developer and manufacturer of a range of fiber lasers
and fiber amplifiers that are used in numerous applications
in diverse end markets. IPG benefited from increased
demand for its fiber laser products. The company has done a
good job over the past few years expanding its technological
lead over its competitors. IPG has taken significant share
from a variety of competitors by expanding sales in the highpower laser segment of the market. The largest segments of
the high-power laser market in which IPG competes are
cutting and welding applications. When we first purchased
the stock, the company had total unit share of only about
5% in the cutting market, and 15% in the welding market,
but recent sales trends indicate IPG has achieved significant
share gains. IPG also benefited from strong demand in
China and stable end markets domestically. On the cost side,
IPG profited from cost controls and weaker currencies
abroad since it has manufacturing facilities located outside
of North America. While we continue to believe the company
is very well positioned longer term, the realization of our
thesis has led to strong performance of the shares; thus we
have reduced our position on a lower reward-to-risk ratio.

Western Gas Partners LP: Western Gas Partners LP is a
Texas-based master limited partnership (MLP) formed by
Anadarko Petroleum Corporation in 2007 to own and
operate midstream oil and natural gas assets. Substantially
all of the company’s gathering, processing, compression and
transportation assets are in the Rockies, south Texas and
Pennsylvania. Shares of Western Gas Partners
underperformed during the quarter as earnings results
underwhelmed due to weaker natural gas volumes passing
through their infrastructure. There were also growing
concerns the company would continue to see moderating
distribution growth given the declining natural gas and crude
oil pricing environment. We remain confident that Western
Gas Partners LP fee-based cash flows are intact and that
the large inventory of asset drop downs from Anadarko and
recent acquisitions will continue to drive highly visible midteens distribution growth.

AllianceBernstein: AllianceBernstein is an investmentmanagement firm with approximately $500 billion of assets
under management. The stock outperformed for the period
due to better-than-expected earnings improvement.
Specifically in the first quarter, the outperformance was
driven by improving fund performance and inflows into
AllianceBernstein’s largest fixed income funds in the first
two months of 2015 and a $10 billion mandate win in the
institutional channel. Additionally, AllianceBernstein provided
more details on a joint venture with Morningstar in the
defined contribution retirement space. While the joint
venture will not impact 2015 results, it proves that steps
taken by management during the financial crisis have
significantly enhanced the AllianceBernstein platform. Also,
in February, AllianceBernstein reported strong fourth-quarter
earnings in which the company exhibited strong expense
control and operating leverage. At 13x 2016 earnings
estimates, AllianceBernstein is still trading within its
historical range and at a discount to peers despite an
improving asset flow outlook, strong operational
improvements, solid fund performance and a platform with
significant positive operating leverage and margins below
that of pre-crisis. We added to our position during the
quarter.
SM Energy Co: SM Energy Co. is a Denver, Coloradobased exploration and production company with oil and

Tech Data Corp: Tech Data Corp. is a wholesale distributor
of technology products. While the company posted solid
results in the quarter, the company was not able to fully
offset the headwind caused by the weakening euro. Tech
Data receives over 60% of its sales in Europe, and while the
company has significant operations in that region, the
company still faces a stiff currency headwind as well as
business risk. That said, Tech Data has worked to improve
operating margins, both domestically and in Europe. We are
comfortable with the stock, and believe the downside is well
supported by the strong free-cash-flow generation and
tangible book value.
Boulder Brands: Boulder Brands is a manufacturer of
healthy foods with a focus on the spreads segment (35% of
revenue) and the natural segment which includes glutenfree and plant-based proteins. The stock was down in the
quarter as continued soft sales led to an earnings miss,
driven by an inventory adjustment. Sales guidance for 2015
was also trimmed but the earnings guidance was maintained
as lower input costs are expected. We remain comfortable
with the risk/reward ratio at current levels and added to our
position.
Waddell & Reed Financial: Waddell & Reed Financial, an
investment advisor and investment manager,
underperformed due to accelerating outflows in Waddell’s
Asset Strategy Fund, which accounts for 28% of Waddell’s
retail assets under management. Also, flows into other
strategies have been below expectations and failed to offset
the headwind from the Asset Strategy Fund. The large
outflows question the sustainability of Waddell’s operating
margin and led us to reduce earnings estimates for 2015
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

natural gas assets concentrated in south Texas, Oklahoma
and North Dakota. The company outperformed peers as they
reported strong earnings results and provided full-year 2015
guidance that was modestly better than some Wall Street
estimates. Furthermore, SM Energy released operations data
that supported their statements about the improving well
economics across their acreage in the Eagle Ford Shale
play, as well as the potential for an increased inventory of
wells as they continue to test tighter well spacing. We
continue to believe that SM Energy’s balance sheet is solid
relative to peers and that their well inventory concerns are in
the past. As such, we think that the company has
considerable upside growth potential that is not fully
reflected in the current share price if commodity prices
stage a significant rebound. We trimmed our position on
strength.

and 2016. At 13.6x 2016 earnings estimates, the stock may
experience further multiple contractions if fund flows
continue to worsen. We exited the position as we found
better values elsewhere.

Informatica Corporation: Informatica Corporation is an
independent provider of enterprise data integration software
and services. The stock’s strong performance was driven by
solid fundamental results, activist involvement, and the
announcement by management that they will look at
potentially selling the company. The fundamentals of the
business rebounded on improved sales execution and better
bottom-line expense controls. The increase in license sales
came from larger deals, as well as newer products selling
better than expected. Additionally, the company said it would
evaluate potential offers from private equity and strategic
buyers. As a result of the rally in the stock price, we have
trimmed our position.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/15 the top ten portfolio holdings of Perkins Small Cap Value Fund are: CLARCOR, Inc. (2.76%), Casey's General Stores, Inc. (2.48%), Owens & Minor,
Inc. (2.44%), Jack Henry & Associates, Inc. (2.29%), Sovran Self Storage, Inc. (2.28%), Sonoco Products Co. (2.25%), STERIS Corp. (2.22%), Potlatch Corp.
(2.08%), UniFirst Corp. (1.84%) and Bank of Hawaii Corp. (1.77%). There are no assurances that any Janus portfolio currently holds these securities or other
securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 2000® Value Index measures the performance of those Russell 2000 companies with lower price-to-book ratios and lower forecasted growth values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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