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PERFORMANCE REVIEW
The Fund outperformed the Russell Midcap Value Index for the quarter. The Russell
Midcap Value Index neared its all-time high during the quarter but ended in negative
territory for the period on concerns regarding Greece’s potential exit from the European
Union, a continued slowdown in China, increasing bond yields and the potential for the
Federal Reserve (Fed) to raise short-term rates this year. Stock selection in financials
was the main driver of our outperformance. In fact, three of the five top contributors were
regional banks that benefited from the rising rate environment. Our underweight in real
estate investment trusts (REITs) and utilities was also beneficial to performance as ratesensitive stocks underperformed for the period. Health care was the best-performing
sector in the index, driven by managed care stocks, which were up significantly due to
merger speculation as well as a favorable Supreme Court ruling related to the Affordable
Care Act. The health care group detracted from relative returns in part because we did
not own managed care stocks due to high valuations and the potential risk from a
negative court ruling. Our stock selection in materials and industrials also hampered
relative returns.
We continue to see elevated merger and acquisition (M&A) activity and benefited from
two takeouts announced during the quarter. Both plan to be purchased by private equity
firms in all cash deals. Our belief is that the portfolio could continue to benefit from M&A
as corporate balance sheets remain flush with cash and debt can be issued at very
attractive rates to finance accretive acquisitions. During the quarter, we reduced our
health care exposure as many of our stocks had unfavorable reward-to-risk ratios and
the valuation of that sector appears stretched, in our view. While at period end we are
underweight, we slightly increased our energy exposure by adding to stocks that we
think are long-term winners in a continued uncertain commodity environment. Price
weakness in energy stocks allowed us to add to several positions where we believed the
shares were trading at a discount to liquidation value. The uncertain commodity
environment for oil and gas should lead to continued volatility in these stocks and we will
continue to evaluate the investment merits of these names on a case by case basis.
The portfolio’s weighted average market cap range declined further from $13.9 billion to
$12.5 billion during the period. As mentioned previously, we are finding some better
values at the lower end of the mid-cap market capitalization range. Cash ended the
quarter below 5%.
For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds

OUTLOOK AND POSITIONING
As we look ahead, the factors that fueled the market continue to be intact, mainly loose
monetary policy on a global basis. However, the Fed has clearly telegraphed its intention,
and has initiated the process of slowly reducing the amount of liquidity injected into the
system and has stated its preference to raise interest rates, “not now, but soon.” Of
course this will be dependent on both inflation and jobs data. Some of the recent
economic data has been mixed with first quarter GDP contracting and expectations for
the second quarter in the 2% range, far from rapid growth. Meanwhile, nonfarm payrolls
continue to increase without much wage inflation, but the labor force participation rate
remains stuck at near record lows. The odds of miscommunication from the Fed would
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EXECUTIVE SUMMARY
• The Fund outperformed its
benchmark, led by strong
stock selection in financials,
as our overweight position in
banks benefited from rising
interest rates.
• We reduced our health care
exposure on strength and
added to select energy
holdings on price weakness.
• Given recent price volatility,
we are finding increasing
opportunities in smaller midcaps.
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appear to be high as it begins to transition away from policy
accommodation. Given this backdrop, the odds would seem to
favor increased market volatility. As valuations remain at the
upper end of historical ranges, and thus with little room for
error, we continue to remain vigilant about the potential for
downside risk.

forecast for the second quarter is for a decline of 4.5%. Simply
put, “bad news” has been tolerated by the equity market and
this may continue to be the case, until it isn’t. Thus, we continue
our focus on building a portfolio of high-quality stocks that we
believe will minimize risk should the time come that the equity
market views “bad news” as truly bad news.

Complacency has set into investor psychology as the S&P 500
Index, a broad market measure, has gone almost four years
without a 10% correction, an unusually long time. Given the low
level of interest rates, it can be argued that the market is fairly
valued based on the S&P 500 trading at 17.4x 2015 estimated
earnings. However, based on the Shiller P/E ratio (a price-toearnings ratio which incorporates inflation adjusted earnings
over the past 10 years) the S&P 500 is trading at 27x. This is
well above its historical mean of 15.95x and significantly above
its average going back to 1881. To put this into context, other
instances when this valuation metric was at this level, or higher,
included 1929, 2000 and 2007. A potential headwind for the
sustainability of the current P/E multiple is corporate profits. In
the first quarter, S&P 500 companies delivered paltry earnings
growth of 0.80% compared to the same period a year ago. The

The Fund’s sector positioning did not materially change during
the quarter. Staples, industrials, and health care remain
overweight on a relative basis. Conversely, our underweight
sectors remain consumer discretionary, utilities, and basic
materials. Uncertainties over Greece, the economic slowdown
and stock market volatility in China, assorted geopolitical
threats, as well as the growth trajectory of the U.S. economy all
are factors that lead us to be cautious given equity valuations. In
conclusion, we believe our portfolio of what we consider highquality stocks will hold up better relative to the overall market
should volatility appear. Higher volatility should present us with
opportunities to purchase new stocks where the valuation and
reward-to-risk ratios are more compelling. Thank you for your
continued investment with us in the Perkins Mid Cap Value
Fund.

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Zions Bancorporation

2.33

0.36

Packaging Corp of America

1.37

-0.24

Fifth Third Bancorp

2.60

0.25

Allstate Corp

1.63

-0.18

Citizens Financial Group Inc

2.08

0.22

Tyco International Plc

1.53

-0.17

Tidewater Inc

0.67

0.18

Alliant Energy Corp

2.00

-0.15

Comerica Inc

1.45

0.16

NetScout Systems Inc

0.84

-0.15

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Zions Bancorp: Zions Bancorp is a Utah-based commercial
bank that has the potential for significant earnings power in
a higher interest rate environment. The stock outperformed
in the second quarter due to the announcement of a
restructuring program and a broadly held market view that
the Fed will raise interest rates in the next six months.
Although Zions now trades at a modest premium to tangible
book value, we feel comfortable with the stock due to the
expectation for improved returns and strong earnings growth
over the next two to three years. We sold a small amount of

Packaging Corporation of America: Packaging
Corporation of America is one of the largest producers of
containerboard in the U.S. The stock came under pressure
during the quarter as the company missed earnings
expectations due to inefficiencies of a new plant that was
recently brought on line. Additionally, industry demand has
been struggling to accelerate on the back of both weak
industrial production and Chinese export demand. This has
left investors concerned about inventory levels and how that
will impact earnings in the second half of the year. We view
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

our position given the rally in the shares, but Zions is among
our largest positions in the Fund.

Packaging Corp. as one of the strongest companies in the
packaging industry and have used weakness to add to the
position given a favorable reward-to-risk ratio.

Fifth Third Bancorp: Fifth Third Bancorp is a “super
regional” Ohio-based commercial and consumer bank. The
stock outperformed in the second quarter following a price
correction in the first quarter, which we used as an
opportunity to increase our position. The outperformance
was driven by a stronger-than-expected first quarter result
and the expectation of higher interest rates, following a
period of mostly negative earnings revisions. Fifth Third’s mix
of fee and spread revenues, strong balance sheet, and
higher-than-peers share repurchases has offered downside
support for the stock despite an unpredictable
macroeconomic environment. While we trimmed some of our
position on price strength, Fifth Third remains one of our
largest holdings.
Citizens Financial Group: Citizens Financial Group is a
New England-based regional bank which was recently spun
out of RBS. Management has outlined several drivers to
improve the bank’s earnings power, including a restructured
balance sheet, lower cost funding, and streamlined
expenses. Citizens also has potential to increase earnings in
a higher interest rate environment, which drove the stock’s
performance in the second quarter. Early in the year, we
used the volatility around consensus interest rate
expectations to build a larger position in Citizens at a
valuation close to tangible book value. We continue to hold a
large position in the stock due to the expectation of an
improving return on equity driven by management’s actions
and the improving macroeconomic environment.

Allstate Corp: Allstate Corp is a property-casualty
insurance company focusing mostly on personal lines.
Shares in Allstate underperformed in the second quarter
following a multiyear period of strong performance and
multiple expansion. The underperformance was due to
disappointing first quarter results driven by lower-thanexpected auto insurance profitability given higher-thanexpected claims frequency. Based on the results of peers,
the inflection in claims trend appears to be industry-wide
and potentially caused by increased miles driven due to
lower gas prices. We sold some of our holdings given these
issues and due to a less attractive reward-to-risk profile; but
the Fund maintains a sizable position in Allstate.
Tyco International: Tyco International is one of the world’s
largest suppliers of commercial-grade fire and security
products and services. Viewed as a more defensive company
with upside potential from the emerging commercial
construction cycle, we anticipated that earnings for the
company might disappoint on the back of a strong U.S.
dollar. However, the company’s earnings were revised down
more than we anticipated due to weakness in their
international oil and gas segments. This surprised the
market as the company had been viewed as being less
exposed to oil and gas than other multi-industry companies.
We trimmed some of our position to fund purchases in other
industrials that had price declines. However, we continue to
be bullish on the company long term as its positioning within
the commercial construction segment is very strong and as a
result, maintain a meaningful holding in the stock.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
Perkins Mid Cap Value Fund is closed to new investors in certain distribution channels.
As of 6/30/15 the top ten portfolio holdings of Perkins Mid Cap Value Fund are: Laboratory Corp of America Holdings (2.50%), Fifth Third Bancorp (2.47%),
Casey's General Stores Inc (2.45%), Zions Bancorporation (2.21%), Marsh & McLennan Cos Inc (2.20%), Torchmark Corp (2.14%), Citizens Financial Group Inc
(1.97%), Alliant Energy Corp (1.90%), Raymond James Financial Inc (1.90%) and PPL Corp (1.84%). There are no assurances that any Janus portfolio currently
holds these securities or other securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Investments in Real Estate Investment Trusts (REITs) may be subject to a higher degree of market risk because of concentration in a specific
industry, sector or geographic region. REITs may be subject to risks including, but not limited to: legal, political, liquidity, interest rate risks, a decline
in the value of real estate, risks related to general and economic conditions, changes in the value of the underlying property owned by the trust and
defaults by borrowers.
Russell Midcap® Value Index measures the performance of those Russell Midcap® companies with lower price-to-book ratios and lower forecasted growth rates.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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