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SUMMARY
The Fund underperformed the Russell Midcap Value Index for the quarter. Health care
was by far the best-performing sector for the index and while our overweight was
additive, our more defensive oriented stocks were up less than those in the benchmark.
In financials, real estate investment trusts (REITs) continued their ascent as rates
declined further during the quarter and our underweight positioning weighed on relative
returns. Additionally, our regional bank stocks underperformed due to declining rates
and concerns with their loan exposure to the energy sector. We added to select,
financially strong regional banks on price weakness. Stock selection in information
technology was additive as we had broad outperformance from a number of stocks
including activist involvement in one of our largest holdings in the sector, Informatica.
Our consumer staples holdings benefited from continued merger and acquisition activity
in the group. Finally, our underweight in utilities also helped as those stocks took a
breather after strong performance in 2014.
We reduced our consumer staples and utilities exposure while adding to industrials to
take advantage of weakness in stocks that we felt were excessively discounted by lower
earnings guidance due to their oil and gas exposure. The portfolio’s weighted average
market cap declined as we found better values at the lower end of the mid-cap range
and added several new positions with market capitalization less than $4 billion. The
number of holdings also declined to 89 from 98 as we continue to find more stocks to
sell than buy as the bull market approaches its six-year anniversary.
For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds
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MARKET COMMENTARY
Valuations on stocks remain elevated with the S&P 500 Index, a broad market measure,
trading at 17.5x 2015 earnings estimates, which currently imply no earnings growth year
over year. While volatility was somewhat higher earlier in the quarter, it diminished as the
Federal Reserve (Fed) communicated that its near zero interest rate policy will continue.
The Russell Midcap Value Index outperformed small- and large-cap value benchmarks
for the quarterly, one-year, three-year, five-year and 10-year periods.

OUTLOOK AND POSITIONING
Investor psychology continues to be complacent as the market has come to expect
supportive Fed monetary policy. However, at some point the Fed is likely to start to
reverse course and raise interest rates. History is littered with negative outcomes as
monetary policy changes course from easing to tightening. An added uncertainty this
time around is the violent sell-off in energy prices, the final impact of which may not be
known immediately. The recent strength in the dollar has been negative for those
companies focused on exports from the U.S. and has resulted in reduced earnings
estimates.
These uncertainties and recent events could lead to added volatility. Increased volatility
in the small-cap part of the market over the past year may be a sign of more volatility to
come across the market cap spectrum. In a more volatile market, we believe our portfolio
of high-quality stocks will hold up better relative to the overall market while also
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EXECUTIVE SUMMARY
• Stock selection in health
care and financials
hampered relative returns
while our technology and
consumer staples holdings
outperformed.
• We reduced consumer
staples and utilities and
added to industrials that
have underperformed due to
their oil and gas exposure.
• The portfolio’s weighted
average market cap
continued to decline during
the quarter as we found
better values at the lower
end of the mid-cap range.
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providing us the opportunity to buy new high-quality stocks with
more attractive reward-to-risk ratios.
As we have said on many occasions, our long-term investment
philosophy revolves around minimizing permanent loss of
capital with a reasonable return. To achieve this result, our
primary focus is on the following checklist when buying

individual stocks: 1) Balance sheet strength; 2) Consistent and
robust free-cash-flow yields; 3) Durable competitive positioning;
and 4) Sensitivity to price. As the market has continued its
upward trend, playing defense is more important as risk
increases and reducing downside risk becomes an even greater
focus.

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 3/31/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Laboratory Corp. of America Holdings

2.45

0.33

Ralph Lauren Corp.

0.73

-0.32

J.M. Smucker Co.

1.27

0.19

Tidewater, Inc.

0.56

-0.25

Informatica Corp.

0.97

0.18

PPL Corp.

2.61

-0.19

Rockwell Collins, Inc.

1.44

0.18

PVH Corp.

0.69

-0.16

Analog Devices, Inc.

1.23

0.15

AGL Resources, Inc.

0.95

-0.15

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Laboratory Corporation: Laboratory Corporation is one of
two national clinical laboratory companies. The stock
outperformed due to improved health care utilization trends
which helped lift organic volume growth for the company. In
addition, the company closed on its acquisition of Covance, a
contract research organization. The company outlined both
cost and revenue synergies that were greater than initial
expectations. Although the deal increases the company’s
financial leverage, the company is expected to have ample
free cash flow to pay down debt relatively quickly. We
continue to hold our position given the stable fundamental
outlook, and its relatively attractive valuation and risk-reward
ratio within the health care sector.

Ralph Lauren Corp.: Shares of the apparel manufacturer
declined during the quarter after the company guided to
2015 earnings that were well below consensus
expectations. We anticipated that there would be currency
pressure and reduced our position ahead of the guidance
cut, but weak store traffic, margin pressure in the wholesale
channel and ongoing technology investments turned out to
be bigger headwinds than we expected. The company is
working on cost and pricing initiatives to offset some of
these pressures, and while a margin recovery has been
pushed out, we still believe in the potential benefits from
integrated systems and global expansion. While Ralph
Lauren remains a marquee brand with a cash-rich balance
sheet and trades at a valuation discount to its peers, we do
hold a reduced position given concerns regarding currency
and execution.

J.M. Smucker Company: The J.M. Smucker Company is a
manufacturer of fruit spreads, peanut butter and coffee,
predominantly operating in the U.S. In February, the
company announced its acquisition of Big Heart Brands, the
manufacturer of various pet food brands such as Milk Bone,
Meow Mix and Kibbles-n-Bits. The market applauded the
purchase as a new avenue of growth and the deal is
expected to be accretive in two years. While this acquisition
increases balance sheet leverage, management has
targeted debt pay down as a top priority. We trimmed some
of our holdings on price strength, but continue to like the
defensive characteristics of Smucker’s and view its most

Tidewater Inc.: Tidewater Inc. has one of the largest and
most diverse fleets of offshore vessels in the oil service
industry as it provides marine support services to exploration,
production and development companies. Tidewater’s shares
underperformed as the downturn in offshore energy activity
gained pace during the quarter as several offshore rig
operators announced contract terminations and continued
difficulty in finding work for their rig fleets. Tidewater
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

recent takeover positively.

reported better-than-expected quarterly earnings results, but
Wall Street estimates were revised lower as the business
outlook deteriorated faster than expected. While the outlook
for the offshore energy sector is uncertain in the near- to
intermediate-term, we think that Tidewater’s balance sheet
is strong enough to provide support for the company while
the dividend is sound in this cyclical downturn. Furthermore,
we believe that the company’s current valuation, at less than
50% of tangible book value, more than discounts further
potential asset write downs. We increased our position
during the quarter, as we are prepared to wait for the longterm value proposition to play out.

Informatica Corporation: Informatica Corporation is an
independent provider of enterprise data integration software
and services. The stock’s strong performance was driven by
solid fundamental results, activist involvement, and the
announcement by management that they will look at
potentially selling the company. The fundamentals of the
business rebounded on improved sales execution and better
bottom-line expense controls. The increase in license sales
came from larger deals, as well as newer products selling
better than expected. As a result of the rally in the stock
price, we have reduced our position.
Rockwell Collins: Rockwell Collins is engaged in the
design and production of communications and aviation
electronics for commercial and military customers around
the world. Historically, the company has shown a high return
on invested capital, but it has struggled to grow earnings the
last few years. The market, however, started the year by
reevaluating the growth prospects of Rockwell Collins
following some significant changes in its outlook. After
multiple high profile wins at big customers, the acquisition of
ARINC in 2013, and the bottoming of the defense budget,
the company’s outlook for mid-teens earnings growth this
year may be the beginning of a trend change for the balance
of the decade. With growing content on some of Boeing’s
updated planes, we continue to view Rockwell Collins as an
underappreciated high tech supplier to a more stable end of
a cyclical market and thus we maintained our position.

PPL Corp.: PPL Corp. is an Allentown, Pennsylvania-based
integrated utility that serves its electric and natural gas
customers in Pennsylvania, Kentucky, and the UK while
generating merchant power for the wholesale and retail
markets domestically. Shares of the company traded lower
given the negative effects of a stronger U.S. dollar on PPL’s
UK operations, which account for approximately 60% of the
company’s overall earnings. However, the shares delivered
strong performance in 2014. We believe that the concerns
around the negative earnings impact were somewhat
premature as PPL hedges its currency exposure for its UK
business. We are encouraged about the long-term prospects
as PPL is in the process of spinning off and merging its
unregulated merchant generation business. However, we did
sell some of our holdings in the quarter, but PPL remains
one of our larger positions in the Fund

Analog Devices: Analog Devices is engaged in the design,
manufacture and marketing of high-performance analog,
mixed-signal and digital signal processing integrated circuits.
The stock was a strong performer as sales of Analog’s core
semiconductors increased more than expected. The
company also benefited from continued strong expense
controls as the company looks to make further
improvements to its margin structure. We maintain our
position as we believe Analog Devices will be able to
navigate slower semiconductor end markets better than
many of its peers.

PVH Corp.: Shares of the Calvin Klein and Tommy Hilfiger
apparel manufacturer declined during the quarter as rapid
appreciation of the U.S. dollar led to downward earnings
revisions. International markets account for more than 35%
of the company’s sales, but PVH sources its products in
dollars. This has created a margin squeeze negatively
impacting near-term results. Beyond the currency issue,
however, recent trends are encouraging. The domestic
wholesale business is showing positive growth, the
European business is performing well in local currencies and
the Calvin Klein lines it acquired are now growing after more
than a year of integration. While leverage has come down
meaningfully since that acquisition and there are positive
trends, we did trim some of our position earlier in the quarter
given the currency concerns.
AGL Resources: AGL Resources is an Atlanta, Georgiabased utility that predominantly distributes natural gas to
customers in Georgia and across the Southeast. After the
shares traded higher in 2014, AGL beat its own guidance
and Wall Street earnings estimates for the quarter, but the
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TOP DETRACTORS (continued)
stock declined following disappointing earnings guidance for
2015. However, AGL hosted an analyst day in March in
which it subsequently increased its earnings guidance for
the year due to colder weather. The company also provided
higher three- and five-year earnings per share growth
targets of 5% to 8% and 6% to 9%, respectively, driven by
its core natural gas distribution business. While we trimmed
some of our holdings in the quarter, we maintain a position
as we are encouraged by management’s ability to shed noncore assets and increase the longer-term earnings growth
rate.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
Perkins Mid Cap Value Fund is closed to certain distribution channels. Please see current prospectus for details.
As of 3/31/15 the top ten portfolio holdings of Perkins Mid Cap Value Fund are: PPL Corp. (2.49%), Laboratory Corp. of America Holdings (2.33%), Marsh &
McLennan Cos., Inc. (2.20%), Allstate Corp. (2.13%), Fifth Third Bancorp (2.05%), Casey's General Stores, Inc. (1.98%), Zimmer Holdings, Inc. (1.94%), Republic
Services, Inc. (1.89%), Alliant Energy Corp. (1.78%) and Zions Bancorp (1.77%). There are no assurances that any Janus portfolio currently holds these securities
or other securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Investments in Real Estate Investment Trusts (REITs) may be subject to a higher degree of market risk because of concentration in a specific
industry, sector or geographic region. REITs may be subject to risks including, but not limited to: legal, political, liquidity, interest rate risks, a decline
in the value of real estate, risks related to general and economic conditions, changes in the value of the underlying property owned by the trust and
defaults by borrowers.
Russell Midcap® Value Index measures the performance of those Russell Midcap® companies with lower price-to-book ratios and lower forecasted growth rates.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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