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PERFORMANCE REVIEW
The Fund outperformed the Russell Midcap Value Index for the quarter. Dividend yield
plays, which would benefit from lower interest rates – such as utilities, telecom and real
estate – underperformed as the yield on the 10-year Treasury rose as expectations for
higher rates became the consensus view. Banks, in which the Fund is overweight and
tend to benefit from higher rates, rallied and our stock selection within financials was a
notable outperformer. Our underweight in utilities was also beneficial. Separately, our
chemical and packaging stocks within the materials sector also performed well ahead of
the index. Technology was the best-performing sector in the index during the quarter
and our more defensively-oriented stocks lagged. Additionally, our overweight and stock
selection in consumer staples was a negative for the period. During the quarter, we
added modestly to consumer discretionary and health care using proceeds from our
utilities and consumer staples holdings.
For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds

Portfolio Manager:
Tom Perkins

Portfolio Manager:
Kevin Preloger

OUTLOOK AND POSITIONING
U.S. equity markets posted yet another strong quarter while valuations remain stretched,
in our view. Both logic and the historical record are fairly clear: when you pay aboveaverage valuations, you are likely to receive below-average returns. While it would be
wrong to suggest there is no upside potential remaining in stocks, the opportunity set is
diminishing.
Investors need to look forward when making their decisions. As the analysts and
portfolio managers at Perkins work to identify the best bargain stocks available today,
we do so with an eye on downside risk and upside potential. We believe the balance of
these two aspects of any investment is what counts most, and helps to shed additional
light on the current investment landscape. While the future return potential may be
compressing, it does not necessarily follow that stocks which are out of favor today are
the better buys. After such a strong bull market, and in an environment which in many
ways seems priced very optimistically, the specter of value traps should be a focus for
thoughtful investors.
We believe maintaining a well-balanced portfolio will prove crucial. Having a healthy
variety of exposures can help position a portfolio well in order to handle a variety of
changes in the investing environment. Put differently, a savvy investor will, more often
than not, want to have a collection of stocks which do not all move in the same direction
after the next central bank press conference. Portfolio construction is also a way to
address the increasing dichotomy in the market’s pricing of stable versus cyclical
companies. The investment team at Perkins is looking to take advantage of the optimism
around “stable” companies by reducing positions as stocks approach our price target; we
are also buying some of the more cyclically-exposed equities with attractive upside to
downside profiles, but are doing so selectively and slowly.
Our primary focus continues to be fulfilling our client commitment by striving to minimize
losses while participating in the market gains in order to compound returns at a higher
rate over a complete market cycle. The environment for mid-cap stocks has all the
ingredients to remain volatile: weak global demand, the potential for economic shocks
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Portfolio Manager:
Justin Tugman, CFA

EXECUTIVE SUMMARY
• The Fund outperformed its
benchmark led by stock
selection in financials and
materials.
• Our underweight to interestrate sensitive areas such as
utilities and real estate was
additive.
• We added to consumer
discretionary and health
care while paring back
utilities and consumer
staples.
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from around the globe, geopolitical risk, and dueling central
banks juxtapose against an equity market, measured by the
S&P 500 Index, whose forward earnings expectations have
consistently been too optimistic the past several years, in our
view. As these fears and realities work into stock prices, we will

continue to opportunistically invest in what we view to be quality
stocks on sale.
Thank you for your continued co-investment with us in the
Perkins Mid Cap Value Fund.

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 9/30/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Invesco Ltd

2.65

0.52

Casey's General Stores Inc

1.88

-0.18

Trinity Industries Inc

1.47

0.34

Mead Johnson Nutrition Co

1.54

-0.14

Westlake Chemical Corp

1.64

0.33

HSN Inc

0.63

-0.13

Crown Holdings Inc

2.69

0.32

Southwest Gas Corp

0.00

-0.13

CSX Corp

1.95

0.26

Pinnacle West Capital Corp

1.68

-0.12

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Invesco Limited: Invesco, an asset manager offering both
active and passive investment vehicles, outperformed during
the quarter following significant underperformance in the
previous quarter as investor concerns regarding the impact
of the UK’s exit from the European Union dissipated. UKdomiciled assets account for over 12% of Invesco’s assets
under management (AUM) and approximately 21% of
revenue. Despite the immediate post-vote market sell-off,
Invesco experienced positive inflows and the third quarter
rebound in the equity market drove improvement in AUM.
We continue to believe Invesco’s long-term earnings power
will not be meaningfully impacted by Brexit and that the
firm’s position in passives is a hedge to offset the industry
outflows in active offerings. We added to our position on
weakness early in the period given the attractive reward-torisk ratio.

Casey’s General Stores: Casey’s General Stores is a
convenience store operator predominantly in the Midwest,
but also expanding into the Southeast. After several years of
strong performance, the stock was an underperformer in the
quarter as the company reported disappointing earnings
resulting from slower-than-expected same-store sales. Over
the past few quarters, lower oil prices have resulted in
increased gasoline volumes sold while keeping corporate
margins high. The savings at the pump allowed the
consumer to have more discretionary income helping to
drive food and beverage sales inside the store. A new
distribution center has improved efficiencies at the store
level as well as allowing the company to continue its
expansion into new markets. We expect the company will
continue to have above average growth. Although we
trimmed our position in Casey’s, we maintain a sizable
position within the portfolio.

Trinity Industries: Trinity Industries is a diversified
manufacturer of rail cars, barges, guard rails and wind
towers. The company also owns one of the largest railcar
leasing portfolios in the U.S. Following the decline in
commodity prices last year, the stock came under
tremendous pressure as investors were concerned about
weakness in the railcar leasing and manufacturing divisions.
We purchased the stock earlier this year as significant
pessimism seemed priced into the stock and it reached a

Mead Johnson Nutrition: Mead Johnson is a manufacturer
of infant formula with approximately 75% of sales in
emerging markets, including roughly 30% in China. Amid a
weaker period for consumer staples stocks at large, Mead
shares were down as management lowered revenue
forecasts as a result of macro issues and ongoing
competition in China. However, we believe that the
relaxation of the one child policy in China as well as new
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

compelling reward-to-risk ratio level with minimal absolute
downside, in our view. The stock was one of our best
performers this quarter as some of the pessimism reversed
as earnings turned out to be better than expected.
Additionally, the company saw a respected activist investor
take a stake in the company which helped highlight the
valuation discount. Despite the strong performance in the
shares, we believe the stock price discounts a lot of bad
news and have maintained a position.

premium formula offerings will help fix the sales issue there.
We continue to like the long-term fundamentals of the infant
formula market, particularly in emerging markets, and took
advantage of the stock price weakness to add to our
position.

Westlake Chemical: Westlake Chemical is a U.S.-based
chemicals company focused on ethylene (roughly 75% of
profits) and chlor-alkali production (roughly 25% of profits).
Historically, Westlake is one of the best operated chemical
companies sporting a net cash balance sheet with strong
free cash flow. Management owns approximately 70% of
the shares outstanding. During the quarter, Westlake utilized
the cash balance to purchase an underperforming
competitor, Axiall, at a price significantly below its prior
trading highs. The market rewarded Westlake’s stock as
investors believe the management team should be able to
improve both the operational and financial performance of
the acquired company. Additionally, the acquisition helped to
rebalance the portfolio so the two divisions become more
evenly sized. Following the acquisition, we believe the
integration opportunities combined with the strong free-cashflow generation should keep the company attractive to
investors. We opportunistically added to our position on
weakness early in the quarter.

HSN Inc.: Home Shopping Network (HSN) operates both
the second-largest TV shopping retailer in the U.S. and the
Cornerstone portfolio of catalog brands. Over half of the
revenue comes from its digital platforms – online and mobile.
The company reported weaker-than-expected sales in the
quarter as the tepid retail environment negatively impacted
both segments. While the near-term environment remains
challenging, not just for HSN but retail in general, we believe
the shares are attractively valued. We added to our position
on weakness given the increasingly attractive reward-to-risk
trade-off and our belief that the business model should
benefit given the ongoing shift to e-commerce retail and its
loyal customer base.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
Perkins Mid Cap Value Fund is closed to certain new investors.
As of 9/30/16 the top ten portfolio holdings of Perkins Mid Cap Value Fund are: ConAgra Foods Inc (3.19%), Synopsys Inc (2.64%), Crown Holdings Inc (2.55%),
Check Point Software Technologies Ltd (2.54%), Invesco Ltd (2.52%), Torchmark Corp (2.44%), Compass Minerals International Inc (2.39%), XL Group Ltd
(2.23%), AmerisourceBergen Corp (2.18%) and Simpson Manufacturing Co Inc (2.13%). There are no assurances that any Janus portfolio currently holds these
securities or other securities mentioned in this commentary.
The opinions are as of 9/30/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Real Estate Investment Trusts (REITs) may be subject to additional risks, including interest rate, management, tax, economic, environmental and
concentration risks.
A client commitment is not a guarantee that a stated objective will be met.
Russell Midcap® Value Index measures the performance of those Russell Midcap® companies with lower price-to-book ratios and lower forecasted growth rates.
S&P 500® Index measures broad U.S. equity performance.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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