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PERFORMANCE REVIEW
The Fund underperformed the Russell Midcap Value Index for the quarter. Despite some
mild turbulence at the start of the period, the index rallied and posted its best quarter
since the fourth quarter of 2014. Commodity-exposed areas such as energy and
materials, which have lagged the market for the past year, outperformed as crude oil
gained over 25% during the period. Our holdings in these two sectors posted positive
returns but lagged those in the index. Rate-sensitive industries such as utilities and real
estate investment trusts (REITs) rallied as the 10-year government bond rate fell 30
basis points (bps) during the quarter to yield 1.47% despite expectations mid-quarter
that the Federal Reserve (Fed) would look to raise rates sooner rather than later. The
Fund’s stock selection within utilities, consumer staples and industrials was notably
strong for the portfolio. We reduced our exposure in consumer discretionary in addition
to paring back our utility exposure while adding to energy and health care.
For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds

Portfolio Manager:
Tom Perkins

Portfolio Manager:
Kevin Preloger

OUTLOOK AND POSITIONING
While equity markets continued their upward ascent, significant volatility appeared at
quarter end given the fallout from the vote in the UK. Meanwhile, the list of risk factors
continues to grow: the fallout from the UK voting to exit the European Union (EU)
providing more economic uncertainty; anemic economic growth on a global basis;
confusion regarding policy action or inaction of central banks around the world; high
volatility in foreign exchange rates given the near zero/zero interest rate policies
worldwide; commodity price swings; and assorted geopolitical events, including the
upcoming U.S. election. Despite some breathtaking moves in many over-levered, volatile
commodity exposed names, we don’t believe the “all clear” has been given to the bulk of
the equities in the energy and materials spaces.
For the long term, we believe equities are still the best alternative as cash is yielding
near zero and bonds are offering a nominal return or, depending on your location, a
negative return. Much of the return in the stock market has not been due to earnings
growth, but rather a result of price/earnings (P/E) multiple expansion. The current
interest rate environment of near zero or negative rates would seem to indicate that
world economies are stagnating or in a deflationary environment, with both outcomes
unappealing. The stagnant environment could prove challenging given multiples on
stocks appear fully valued with profit growth sluggish at best absent continued massive
levels of stock buyback activity. In a deflationary environment, corporate balance sheets
that have taken advantage of extremely low interest rates would have difficulty covering
interest expense as profits would be under pressure.
In a stagnant or deflationary scenario, a focus on the downside scenario is our priority.
Our focus on investing in what we believe to be high-quality companies with solid
balance sheets, healthy free cash flow and a leading competitive position is intended to
help provide a margin of safety in a challenging market. Risks have built up over the past
few years and although short-term “bullish” events may certainly occur, caution is
warranted given the uncertain events that may transpire.
Thank you for your continued co-investment with us in the Perkins Mid Cap Value Fund.
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Portfolio Manager:
Justin Tugman, CFA

EXECUTIVE SUMMARY
• Equity markets rallied then
encountered significant
volatility following the UK’s
decision to exit the EU.
• Our more defensively
positioned portfolio
appreciated in the quarter
but lagged the index.
• We added to energy and
health care names while
paring back our consumer
discretionary exposure.
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TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 6/30/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Torchmark Corp

2.84

0.40

Invesco Ltd

2.10

-0.37

Southwest Gas Corp

2.06

0.39

HollyFrontier Corp

1.03

-0.32

Cimarex Energy Co

1.78

0.38

Check Point Software Technologies Ltd

2.12

-0.24

Casey's General Stores Inc

2.41

0.36

Robert Half International Inc

0.00

-0.18

Equity LifeStyle Properties Inc

2.86

0.29

Kohl's Corp

0.90

-0.17

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Torchmark Corp.: Life insurance provider Torchmark
outperformed during the second quarter due to the more
defensive characteristics of the stock in comparison to other
financial companies. Torchmark’s earnings volatility is not as
driven by interest rates or equity markets, which has resulted
in the stock acting more defensively in periods of lower
interest rates and higher volatility. In addition, the rally in the
oil and gas complex calmed investors who had been
concerned with the energy exposure in Torchmark’s bond
portfolio. These defensive characteristics drove the
outperformance as investors sought safe havens within the
equity market, financials specifically. We trimmed some of
our position on price strength, but it remains a top 10
holding in the Fund

Invesco Limited: Asset manager Invesco underperformed
during the second quarter due to the vote by the UK to exit
from the European Union (EU) (“Brexit”). UK-domiciled
assets account for 12.5% of Invesco’s consolidated assets
under management (AUM) and 21% of revenue. In addition
to the uncertainty of the future flows related to the UK
assets, the broader equity market sell-off in Europe and
around the world will result in lower near-term earnings.
Although Brexit creates a near-term headwind for the stock,
the long-term earnings power will likely be unaffected. We
continue to like the strong balance sheet, solid dividend of
4.5%, and thus added to our position on price weakness.

Southwest Gas Corp.: Southwest Gas is a natural gas
distributor that manages regulated utility operations
throughout Arizona, California and Nevada, as well as
operates a pipeline construction business. Amid a favorable
backdrop for utility stocks, the shares outperformed peers
during the quarter as the company reiterated full-year
earnings guidance and filed for a rate increase in Arizona
which removed a regulatory overhang from the shares.
Additionally, the company has taken actions which may be
viewed as making the company a more attractive acquisition
candidate. We believe that Southwest’s management team is
achieving its company specific initiatives but we trimmed
some of our position late in the period as the elevated
valuation has resulted in a relatively low reward-to-risk ratio.
Cimarex Energy Co.: Cimarex Energy is an independent oil
and gas exploration and production company with sizable

HollyFrontier Corp.: HollyFrontier is an independent oil
refiner with operations across the mid-continent, Southwest
and the Rockies. The shares underperformed as softer-thanexpected refining margins weighed on results and
management repurchased fewer shares than expected.
Furthermore, the outlook for earnings has deteriorated as
refining pricing indicators have underwhelmed while
renewable fuel credit costs (RINs) have increased. The nearterm challenges remain a headwind but we are encouraged
that HollyFrontier has a strong balance sheet to weather the
cyclical downturn and that U.S. gasoline demand remains
strong. Our reward-to-risk ratio calculation remains
favorable, the shares yield more than 5%, and as a result, we
have added to our position on weakness.
Check Point Software: Check Point Software is a leading
corporate security hardware and software vendor. The
company has a strong position in corporate firewalls and is
leveraging its market share to sell additional ancillary
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

assets in some of the most prolific fields in the U.S. The
company reported production growth and earnings ahead of
Wall Street estimates and raised its production outlook for
the full year. While the commodity price has been
challenging for the entire industry, Cimarex has navigated
the choppy environment by streamlining costs, high grading
production to its core areas and efficiently managing its
balance sheet. We sold a nominal amount of our holdings on
price strength, but continue to believe that the management
team will protect the balance sheet while cautiously
investing to restore production and returns.

security products to enterprise customers. Shares
underperformed after the company posted a modest
deceleration in revenue in the most recent quarter that was
below estimates. That being said, total revenue growth was
still solid, driven by strong add-on blade revenue growth and
continued stability in the maintenance revenue. We continue
to believe the company is well positioned as a major provider
of security software. Additionally, over 60% of total revenue
is recurring, and the company has a very strong balance
sheet with net cash of over $20/share. With the company’s
significant exposure to Europe, we trimmed some of our
holdings following the UK vote. However, selling at belowmarket valuation (ex-cash), Check Point remains a core
position.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
Perkins Mid Cap Value Fund is closed to certain new investors.
As of 6/30/16 the top ten portfolio holdings of Perkins Mid Cap Value Fund are: ConAgra Foods Inc (3.04%), Equity LifeStyle Properties Inc (2.69%), Torchmark
Corp (2.67%), Synopsys Inc (2.41%), Pinnacle West Capital Corp (2.32%), Casey's General Stores Inc (2.26%), Compass Minerals International Inc (2.21%),
Alliant Energy Corp (2.18%), Crown Holdings Inc (2.17%) and AmerisourceBergen Corp (2.15%). There are no assurances that any Janus portfolio currently holds
these securities or other securities mentioned in this commentary.
The opinions are as of 6/30/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Real Estate Investment Trusts (REITs) may be subject to additional risks, including interest rate, management, tax, economic, environmental and
concentration risks.
Russell Midcap® Value Index measures the performance of those Russell Midcap® companies with lower price-to-book ratios and lower forecasted growth rates.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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