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PERFORMANCE REVIEW
The Fund underperformed the Russell Midcap Value Index for the quarter. It was a
volatile quarter for stocks on a global basis as equity markets sold off early in the quarter
on economic and interest rate concerns, but then rallied sharply and closed in positive
territory for the quarter. As expected, our more defensively positioned portfolio held up
better during the early market decline but lagged during the strong rally despite solid
upside capture. Several rate-sensitive industries such as utilities were among the best
performers within the benchmark as the Federal Reserve held off on further rate hikes.
In addition, basic materials stocks rebounded sharply late in the quarter as commodity
prices rose, led by a weaker U.S. dollar and easing credit concerns. Conversely, banks
underperformed as their earnings remain under pressure given the continued low
interest rate environment. Our consumer staples and material holdings underperformed
while stock selection in industrials and consumer discretionary was positive for the
period. During the quarter, we added to industrials and materials on weakness and pared
back consumer staples on strength.

Portfolio Manager:
Tom Perkins

Portfolio Manager:
Kevin Preloger

For detailed performance information or to download a Fact Sheet, please visit
www.janus.com/funds

OUTLOOK AND POSITIONING
Volatility for the broad market, which has been elevated since the second half of 2015,
continued this trend for a host of reasons. A key source of increased volatility is
economic growth concerns on a global basis. These concerns are not likely to abate
anytime soon as China undergoes a long-term transition from a manufacturing-driven
economy to a consumption-driven one, with the likelihood of slowing growth during this
evolution. While there has been much focus on China’s slower economic growth, other
developing markets are also weak, perpetuating the rout in commodity prices over the
past 18 months. Stubbornly low crude oil prices are another source of market volatility.
Central bankers on a global basis continue to test the limits of monetary policy with zero
and, in some cases, negative interest rates. Coupled with the competitive devaluation of
currencies around the globe this mix would seem to have the potential for causing
financial disequilibrium. Meanwhile, terrorist attacks in Europe, an unstable Middle East
and political uncertainty in the U.S. all seem to provide more than enough ingredients for
a prolonged period of volatility.
The market also appears to be fairly valued at best with the S&P 500 trading near 17.5x
2016 earnings estimates. It is even more expensive using the Shiller P/E (based on
inflation adjusted earnings over the past 10 years) which is near levels reached just prior
to the financial crisis. Earnings expectations have also been reset lower as estimates for
first quarter earnings have declined by over 9% year to date. While credit quality
concerns abated in the latter part of the quarter, strong balance sheets were a source of
better relative performance during the turbulent start of the quarter and any signs of
further weakening in fundamentals should again put an emphasis on those with better
balance sheets and less reliance on capital markets for their funding needs.
At Perkins, we are most concerned about minimizing losses in difficult markets and
performing well in volatile, directionless environments, even if it means slightly lagging
during lower quality momentum-driven periods. By striving to minimize downside losses
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Portfolio Manager:
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EXECUTIVE SUMMARY
• Equity markets were volatile,
with several interest ratesensitive industries among
the best performers.
• Our more defensively
positioned portfolio held up
well early in the quarter, but
lagged during the strong
rally later in the quarter.
• We added to industrials and
materials on stock price
weakness and pared back
consumer staples.
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while participating in upside market gains, we seek to
compound returns at a higher rate throughout a full market
cycle.

Thank you for your continued co-investment with us in the
Perkins Mid Cap Value Fund.

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 3/31/16
Top Contributors

Ending
Weight (%)

Ending
Weight (%)

Contribution (%)

Alliant Energy Corp

2.64

0.52

Citizens Financial Group Inc

2.61

-0.59

Southwest Gas Corp

2.19

0.42

Western Gas Partners LP

0.00

-0.42

Pinnacle West Capital Corp

2.49

0.35

CIT Group Inc

1.46

-0.37

Waste Connections Inc

1.34

0.29

Fifth Third Bancorp

1.54

-0.30

Generac Holdings Inc

1.09

0.27

Casey's General Stores Inc

2.14

-0.22

Contribution (%) Top Detractors

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

Alliant Corp: Alliant Energy Corporation is a regulated utility
that provides electric and natural gas service to customers in
Illinois, Iowa, Minnesota and Wisconsin. Alliant has been a
core utility holding in the portfolio and its shares benefited
during the quarter as management provided a positive
growth outlook as well as favorably negotiating expansion
plans at one of its generating facilities. The stock has also
been buoyed by the favorable low interest rate environment
in the U.S. While we continue to like Alliant’s solid earnings
and dividend growth, we are finding the premium valuation
and less favorable reward-to-risk ratio harder to justify at
current levels and thus trimmed our position in the period.

Citizens Financial Group: Citizens Financial Group is a
New England-based U.S. regional bank which was spun out
of RBS in 2014. Management has outlined several drivers to
improve the bank’s earnings power, including a restructured
balance sheet, lower cost funding, growth in consumer
products, and streamlined expenses. Citizens also has
significant earnings leverage to a higher interest rate
environment, which drove the stock’s underperformance in
the first quarter as expectations for higher interest rates
were reduced. Management’s guidance for 2016 expense
growth also was disappointing. We continue to feel
comfortable with the stock due to the valuation below
tangible book value, minimal exposure to the energy sector
and expectations of an improving return on equity, and, as a
result, added to our position.

Southwest Gas Corp: Southwest Gas Corporation is a
utility that transports and distributes natural gas to
residential and commercial customers across Arizona,
California and Nevada. The low interest rate environment
continues to provide a tailwind for utilities, and Southwest
Gas reported quarterly earnings that were ahead of
expectations. In addition, regulated utilities benefited from
the recent wave of merger and acquisition (M&A) activity
within the sector as buyers have paid steep premiums for
assets. We continue to find Southwest Gas’ high-quality
utilities assets attractive but the valuation and the less
favorable reward-to-risk ratio led us to trim some of our
holdings during the quarter.
Pinnacle West: Pinnacle West Capital Corporation is a
regulated electric utility that serves residential and

Western Gas Partners LP: Western Gas Partners LP is a
publicly traded master limited partnership (MLP) formed by
Anadarko Petroleum Corporation in 2007 to own and
operate midstream oil and natural gas assets. Western’s
units underperformed during the quarter as, despite earnings
results which were in line with expectations, MLPs continue
to face headwinds such as weak commodity prices, elevated
counterparty risks, lack of access to capital markets,
decelerating distribution growth, and a tough competitive
landscape. We expect the difficult operating environment will
remain and recent bankruptcy court case rulings regarding
contract sanctity have gone against MLPs. Given the
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

commercial customers in Arizona. Pinnacle West reported
better-than-expected quarterly earnings and also reaffirmed
its yearly earnings target. We remain confident that Pinnacle
West can execute on its growth strategy given the favorable
characteristics in its home market of Arizona. As the stock
had lagged its peers in the period, and traded at a slight
price-to-earnings (P/E) multiple discount to some of the
Fund’s other utility holdings, we incrementally added to our
position.

ongoing uncertainty, we exited our position in Western Gas
during the quarter.
CIT Group: CIT is a specialty lender focused on
transportation finance, mainly in aerospace and railcars, as
well as commercial lending, equipment and inventory
financing. The acquisition of OneWest, which closed in late
2015, has allowed CIT to increase its deposit funding and
maintain asset sensitivity. However, the low return on equity
has disappointed investors. Late last year CIT announced
the CEO was retiring and that the company would explore
either a spin-off or sale of its aerospace assets. However,
during the first quarter, the stock underperformed due to a
delay in communication of its strategic plan and the lack of
additional asset sales. We took advantage of the decline in
the stock to add to our position as we believe the sum-of-theparts valuation is significantly higher than the current price,
which is trading at a discount to tangible book value.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
Perkins Mid Cap Value Fund is closed to new investors in certain distribution channels.
As of 3/31/16 the top ten portfolio holdings of Perkins Mid Cap Value Fund are: Torchmark Corp (2.62%), Alliant Energy Corp (2.52%), Citizens Financial Group
Inc (2.49%), Check Point Software Technologies Ltd (2.48%), Pinnacle West Capital Corp (2.37%), Equity LifeStyle Properties Inc (2.31%), Compass Minerals
International Inc (2.21%), Southwest Gas Corp (2.09%), Synopsys Inc (2.08%) and Casey's General Stores Inc (2.05%). There are no assurances that any Janus
portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 3/31/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Real Estate Investment Trusts (REITs) may be subject to additional risks, including interest rate, management, tax, economic, environmental and
concentration risks.
Russell Midcap® Value Index measures the performance of those Russell Midcap® companies with lower price-to-book ratios and lower forecasted growth rates.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
C-0316-1057 07-15-16

188-42-16685 04/16
Page 4 of 4

