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PERFORMANCE REVIEW
The Fund outperformed the Russell Midcap Value Index for the quarter. Volatility
returned to the equity markets with a vengeance as the benchmark posted its worst
quarter in four years. Stock selection in industrials and consumer staples was the main
driver of the portfolio’s outperformance. The portfolio also benefited from merger and
acquisition activity as deals were announced for a number of our holdings, including AGL
Resources. Energy-related stocks remained under pressure, and while earnings and
multiples in the sector have come down, we believe there is still risk for further declines
as oil prices may remain at lower levels for longer. After being one of our top sectors in
the second quarter, the Fund’s holdings in financials underperformed as regional bank
stocks traded lower as investors reversed their expectations for an interest rate hike in
September. Given this change in the Federal Reserve (Fed) policy outlook, rate-sensitive
industries such as real estate investment trusts (REITs) and utilities outperformed and
our underweight positioning in both groups hurt relative returns.
During the quarter, we continued to reduce our health care exposure as valuations in our
view appear somewhat stretched across the group. We added to select industrial
holdings and began new positions in select consumer discretionary stocks on price
weakness. The weighted average market cap of the strategy continued to decline and is
generally in line with the benchmark as we found better opportunities in the lower end of
our market capitalization range.
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OUTLOOK AND POSITIONING
Volatility returned to the equity markets as currency wars and weakening global
economic growth are now a significant risk factor presented to market participants. The
Fed has telegraphed its intention, and has initiated the process, of slowly reducing the
amount of liquidity being flooded into the system. In addition, the timing of the first
interest rate hike will be “not now, but soon.” All the while, a curveball has been pitched
to the Fed given the economic uncertainty in China and subsequent currency
devaluation coupled with a general slowdown across emerging markets and other
economies dependent on a commodity boom gone bust. Stateside, the economy
continues to perform below its full potential for this point in the cycle, and the effects of
a slowing global economy and stronger dollar could be a significant headwind. Aside
from the economic issues mentioned, the geopolitical environment remains challenging
to navigate, hence the importance of a continued focus on the risk side of the equation.
We have said for some time that complacency had set in to investor psychology, but
recent bouts of volatility across asset classes reminds us it is prudent to stay disciplined
when reviewing downside scenarios for individual stocks. The third quarter was a good
reminder for investing in a strategy that focuses on downside risk mitigation. Looking
ahead, we believe the Fed’s messaging could continue to cause confusion as dissenting
opinions from Fed governors can result in market volatility over whether rates will head
higher or stay lower for longer. In addition, history is littered with negative outcomes,
including currency defaults or hedge fund disasters, as monetary policy changes course
from easing to tightening. We believe our portfolio of what we consider to be high-quality
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Portfolio Manager:
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EXECUTIVE SUMMARY
• The Fund outperformed its
benchmark, led by strong
stock selection, as volatility
returned to the market.
• Our portfolio benefited from
merger and acquisition
activity across a number of
industries.
• We continued to reduce our
health care exposure on
strength and added to
select industrials and
consumer stocks on
weakness.
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stocks will continue to hold up better relative to the overall
market in volatile periods. In volatile markets, we should be
presented with opportunities to purchase stocks where the
valuation and reward-to-risk ratios become more compelling.
The market environment is as challenging as any in the last
several years, consequently our prime focus is on the following
checklist when buying individual stocks: 1) Balance sheet
strength; 2) High free-cash-flow yields; 3) Competitive
positioning; and, 4) Relatively low valuation to growth.

focus on minimizing losses is especially important, and that
remains a foundation of our process. This philosophy has been
validated again in recent market action. While valuations are
becoming more attractive we continue to remain invested, but
cautious given the risk factors mentioned previously that could
be with us for some time.
Thank you for your continued investment with us in the Perkins
Mid Cap Value Fund.

In closing, we still feel equities are the best place to invest
relative to other alternatives. However, in uncertain times, a

TOP CONTRIBUTORS AND DETRACTORS FOR THE QUARTER ENDED 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

PPL Corp

2.66

0.27

FMC Corp

0.65

-0.51

AGL Resources Inc

0.00

0.27

Western Gas Partners LP

1.85

-0.49

Extra Space Storage Inc

1.27

0.22

Tidewater Inc

0.47

-0.32

Casey's General Stores Inc

3.39

0.20

Anadarko Petroleum Corp

1.15

-0.29

BWX Technologies Inc

1.74

0.18

Citizens Financial Group Inc

2.27

-0.28

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

TOP CONTRIBUTORS

TOP DETRACTORS

PPL Corporation: PPL Corporation is a pure play regulated
utility that serves over 10 million customers across its
utilities in the United States and the United Kingdom. The
company reported earnings ahead of expectations and
raised the midpoint of its annual earnings guidance. PPL
also increased its dividend and is currently yielding 4.6%. We
believe that PPL’s 100% regulated asset base is
underappreciated by the market as it continues to trade at a
significant discount relative to its regulated peers. The Fund
holds the stock as we calculate a positive reward-to-risk
ratio for the shares and believe that the company has stellar
execution that will be rewarded by the market in the future.

FMC Corporation: FMC Corp. is one of the largest
standalone agricultural chemical companies in the United
States, with divisions focused on high margin, value added
insecticides, pesticides, herbicides, health and nutrition, as
well as lithium. As one of the critical suppliers to the global
agriculture market, the stock came under pressure in the last
quarter as a continued glut in agricultural commodities kept
prices depressed, hurting farmer income. Additionally, with a
large focus on niche crops, FMC is exposed to non-U.S.
agricultural markets, especially Brazil, where deteriorating
macro-economic outlooks and the strong dollar have further
hurt end-customer demand for the their product. Given the
continued near-term pressure on commodity prices, we have
trimmed the position on the clouded earnings outlook.

AGL Resources: AGL Resources Inc. is an Atlanta-based
regulated utility that distributes and markets natural gas to
customers in Georgia and throughout the Southeastern U.S.
The stock’s outperformance in the quarter was driven by the
announcement that the Southern Company had agreed to
buy AGL Resources in a $12 billion deal which represented
a 36% premium to the stock price over the preceding 20

Western Gas Partners: Western Gas Partners LP is a
Texas-based master limited partnership (MLP) that owns
and operates natural gas gathering and processing assets.
The company reported strong quarterly results that were
ahead of Wall Street expectations and reiterated guidance
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TOP CONTRIBUTORS (continued)

TOP DETRACTORS (continued)

trading days. Given the spike in the share price on the
acquisition announcement, we exited our position.

for both earnings before interest, tax, depreciation and
amortization (EBITDA) and distribution growth in 2015.
Although the company reported solid second quarter results,
the entire MLP sector came under pressure as the market
became increasingly concerned with the prospect of slowing
distributable cash flow growth, the potential for distribution
cuts and limited access to capital markets to fund growth
amid a backdrop of “lower for longer” oil prices. We believe
that Western Gas is fairly insulated from these growth and
funding challenges given the long term contracted nature of
its gathering and processing business as well as its
relationship with its sponsor, Anadarko Petroleum. Given the
price weakness in the quarter we added to our position.

Extra Space Storage: Extra Space Storage owns and
operates 567 properties in 32 states across the United
States, making it the second largest self-storage REIT in
America. The company has a solid balance sheet, strong
management and high-quality, well-located assets within the
markets they serve. Extra Space continued to benefit in the
quarter from extremely strong occupancy and rent trends at
their properties, limited new supply and strong revenue
management systems across the portfolio. The self-storage
property type in general has been an extremely attractive
one over a full market cycle due to its strong growth
throughout the economic recovery as well as its resilience in
recessions. While we have trimmed a nominal amount on
strength as the reward-to-risk ratio is less favorable, we
continue to maintain a position as operating fundamentals
remain strong.

Tidewater Inc.: Tidewater Inc. is a New Orleans-based
supplier of offshore supply vessels and marine support
services to the oil and gas industry. The company reported
solid quarterly earnings results driven predominantly by
lower operating costs. However, the shares underperformed
in the quarter as crude oil prices traded to new lows for the
year, increasing fears that its customers would further
reduce spending in the offshore sector and put downward
pressure on pricing. While the near term operating
environment remains challenging for Tidewater and its
offshore peer group, we think that Tidewater’s stock price
imbeds an overly onerous downside scenario.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
Perkins Mid Cap Value Fund is closed to new investors in certain distribution channels.
As of 9/30/15 the top ten portfolio holdings of Perkins Mid Cap Value Fund are: Casey's General Stores Inc (3.19%), Torchmark Corp (2.51%), PPL Corp
(2.50%), Alliant Energy Corp (2.34%), Fifth Third Bancorp (2.32%), Waste Connections Inc (2.22%), Citizens Financial Group Inc (2.14%), Laboratory Corp of
America Holdings (2.02%), Dr Pepper Snapple Group Inc (1.88%) and Marsh & McLennan Cos Inc (1.80%). There are no assurances that any Janus portfolio
currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Investments in Real Estate Investment Trusts (REITs) may be subject to a higher degree of market risk because of concentration in a specific
industry, sector or geographic region. REITs may be subject to risks including, but not limited to: legal, political, liquidity, interest rate risks, a decline
in the value of real estate, risks related to general and economic conditions, changes in the value of the underlying property owned by the trust and
defaults by borrowers.
Russell Midcap® Value Index measures the performance of those Russell Midcap® companies with lower price-to-book ratios and lower forecasted growth rates.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Perkins Investment Management LLC is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus and Perkins are registered trademarks of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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