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Janus Twenty Fund

Investment Environment
U.S. large-cap growth equities ended the period up. In October, U.S. stocks rebounded
sharply from a third-quarter sell-off. While some U.S. equity indices ended the period
with gains, weak commodity prices, slow growth in China and the first interest rate hike
by the Federal Reserve in nine years were sources of volatility in November and
December. At a broad level, large-cap stocks outperformed small caps in the quarter. At
a sector level, the technology and health care sectors were the top contributors to the
performance of the Russell 1000 Growth Index.

Performance Discussion

Portfolio Manager:
Marc Pinto, CFA

Executive Summary

The Fund outperformed its primary benchmark, the Russell 1000 Growth Index, and also
its secondary benchmark, the S&P 500 Index, during the period. Our Fund is a focused,
opportunistic portfolio drawing from our analysts’ highest-conviction ideas among U.S.
large-cap stocks. We hold companies that we believe are dominant global franchises
with long-duration growth. This quarter, we were encouraged to see a number of these
companies put up positive results, further validating our conviction.
Alphabet Inc. (formerly Google) was the Fund’s top contributor to performance during
the quarter. Alphabet benefited from better than expected earnings results, driven by
improvements in its mobile search revenue, as well as strong results for YouTube. The
firm also announced a significant stock buyback program, providing additional support to
its shares. The company’s restructuring, which was initiated in the third quarter, has also
been well received by investors because it provides greater transparency around the
company’s different business lines. In addition, we have been encouraged by Alphabet’s
new CFO’s focus on reining in unnecessary spending.
Microsoft was another top contributor to performance this quarter. The stock has
benefited from a re-valuation as investors begin to give the company credit for the
growth of its cloud business, which is second only to Amazon, and the potential for
Microsoft Office 365. We believe these businesses will go a long way to offset the
decline of some of Microsoft’s legacy businesses such as traditional desktop software.
Progress on expense control and cost reduction have also been favorable for the stock.
We continue to believe Microsoft’s cloud business and some of its other services are
underappreciated by the market. We also appreciate the company’s efforts to reduce its
share count and return more capital to shareholders.
Our investment in Facebook was another top contributor. The company has benefited
from a growing shift toward digital advertising, as well as from success in video ads on
its platform. These trends helped drive stronger than expected earnings during the
quarter. We remain confident in the company’s ability to maintain a high rate of growth in
the months ahead as advertising on digital platforms such as Facebook takes share
from traditional media.
While pleased with the performance of many stocks in the portfolio, we did own a few
companies that announced disappointing results. Union Pacific was our largest
detractor. Similar to other rail companies, weaker oil volumes have been a headwind. The
weaker volumes and operating margins have been disappointing and we are currently
reviewing the position.
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• U.S. large-cap growth equities
ended the period up, but weak
commodity prices, slow growth
in China and the Federal
Reserve’s first interest rate hike
in nearly a decade were
sources of volatility in
November and December.
• The Fund outperformed its
benchmark during the period.
• Going forward, we believe the
backdrop in U.S. large-cap
growth equities remains
positive for stock picking.
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Biogen was another detractor. Disappointing revenue growth
for Tecfidera, a drug treating multiple sclerosis, has been a
headwind for the stock, as were disappointing clinical results for
its Alzheimer’s drug under development. We sold the position as
we felt there could be additional uncertainty around both of
those issues.
Finally, American Express was another detractor during the
quarter. Last quarter, the company announced the cessation of
co-branded card contracts with Costco and JetBlue, and the
market continued to discount the loss of those relationships this

quarter. Despite those near-term headwinds we continue to like
the long-term outlook for the company. Payments businesses
are growing as more transactions switch from cash and check
to plastic, and e-commerce penetration increases throughout
the globe. American Express is well positioned to participate in
that growth, in our opinion. We also like that the company has
been diligent on controlling operating expenses and that it has
been returning cash to shareholders through both dividends
and share repurchases.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
While valuations in some large-cap growth companies are
higher after the fourth quarter and the Federal Reserve is finally
raising interest rates, we believe the backdrop for U.S. equities
is still positive. While much attention has been paid to the rate
hike, we believe it is important to put interest rates into
perspective. Rates are still very low from a historical perspective
and most economic data, especially U.S. employment levels,
indicate that a gradual rate hike is warranted.
Looking across sectors, we continue to see some opportunities
to add positions to our portfolio. While the outlook for oil prices

remains subdued and we still do not believe it is time to step in
and buy energy stocks broadly, we see potential opportunities
with select industrial companies that may have been overly
punished for their exposure to the energy sector. We also see
opportunity within the consumer discretionary sector, where
companies are benefiting from improved U.S. consumer
spending power at a broad level, and at the company level,
select companies are also benefiting from value-creating
innovation. As we head into the new year, we are looking at
select apparel, lodging and luxury companies that had a tough
year in 2015, but may be poised for a rebound.

Top Contributors and Detractors for the Quarter Ended 12/31/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Alphabet Inc.

7.54

1.63

Union Pacific Corp

2.27

-0.34

Microsoft Corp

4.32

1.06

Blackstone Group LP

3.38

-0.19

Dollar Tree Inc

5.60

0.88

Biogen Inc

0.00

-0.17

Facebook Inc

4.19

0.86

NXP Semiconductors NV

0.00

-0.16

Kroger Co

4.61

0.71

American Express Co

2.24

-0.14

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Alphabet Inc.: Alphabet, the holding company of Google
and several other businesses owned or tied to Google,
provides advertisers with superior cross-device marketing
offerings, in our view, and we see continued opportunity for
Google to monetize its Android mobile platform. We also see

Union Pacific: We are reviewing our position in the railroad
operator after disappointing rail volumes and also
disappointing margin improvement.
Blackstone Group: A global alternative asset manager,
Blackstone manages corporate private equity funds, real
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Top Contributors (continued)

Top Detractors (continued)

opportunity for Google to increase monetization of its
YouTube video platform in the coming quarters now that it is
easier for advertisers to buy ads and target specific
audience segments on YouTube.

estate funds, credit funds and other investment vehicles. We
consider Blackstone an elite alternative asset manager that
should be able to continue to grow its assets under
management, driven by strong historical performance,
demand for its existing strategies, and likely continued
success in adjacent strategies and asset classes. We believe
the company’s cash flows could rise materially as investment
gains and related performance fees increase.

Microsoft: The company develops, manufactures, licenses,
sells and supports software products. Microsoft offers
operating system software, server application software,
business and consumer applications software, software
development tools, and Internet and intranet software. We
believe the company is not being given enough credit for its
productivity tools and also its public and private
cloud offerings.
Dollar Tree: We think the company, which recently acquired
Family Dollar, will benefit from industry consolidation. We
see a number of synergies and cost-cutting opportunities as
it integrates Family Dollar. We also believe that an improved
consumer spending environment, particularly for lowerincome consumers, is a tailwind for the company.
Facebook: The social networking website facilitates the
sharing of information, photographs, website links and
videos among family, friends and co-workers. Recent data,
including fast-growing sales, have given us greater
confidence in the sustainability of Facebook’s core product
and thus the advertising market that should accrete to it. We
believe the company will be among the few mobile platform
operators that disproportionately benefit from meaningful
new developments in advertising/marketing models, which
we expect will develop over the next several years. In
particular, we think we are in the early phase of advertising
dollars shifting to mobile, where Facebook is gaining traction
with app developers, direct response advertisers, brand
advertisers and small- to medium-size businesses.

Biogen: We sold the position due to concerns around sales
for one of its drugs, and due to other companies that we
believe represented better opportunities among
biotech stocks.
NXP Semiconductors: We sold the position due to
concerns about weakness in some of its end markets.
American Express: A global payment and travel company,
American Express’ principal products and services are
charge and credit card products, payment networks and
travel-related services for consumers and businesses. We
appreciate the company’s exposure to affluent consumers
as well as to the broader trend of consumers switching to
credit cards from cash and personal checks. We also like
management’s focus on share repurchases and
expense controls.

Kroger: The company operates supermarkets and
convenience stores in the U.S. as well as manufactures and
processes some of the foods that its supermarkets sell. We
appreciate the company’s focus on productivity gains, which
have enabled it to make investments to keep it competitive
with the general merchandising companies that are moving
into the grocery business. Despite increasing competition,
Kroger has gained market share. The company has invested
in technology to track traffic patterns and improve the
customer experience in its existing stores, rather than relying
on new store openings for growth.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
Closed to certain new investors.
As of 12/31/15 the top five portfolio holdings of Janus Twenty Fund are: Alphabet Inc (7.51%), MasterCard Inc (5.88%), Dollar Tree Inc (5.58%), NIKE Inc
(4.69%) and Kroger Co (4.59%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this
commentary.
The opinions are as of 12/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
S&P 500® Index measures broad U.S. equity performance.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
C-1215-106884 04-15-16

388-42-16701 01/16
Page 4 of 4

