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Investment Environment
Equity markets were turbulent during the quarter and ended the period down. Investors
were initially optimistic as the situation in Greece appeared to be resolved as the country
reached a deal with the European Union that would allow it to meet its initial debt
obligations. However, concerns about weak economic growth in China and other
emerging markets led stocks lower in late August. Stocks continued to be volatile in
September, and sold off further after the Federal Reserve decided to hold off on an
initial interest rate hike. The energy and materials sectors were hit hardest due to
concerns about weaker commodity prices. Late in the quarter many health care stocks
also sold off due to concerns about the potential for increased regulation of drug pricing.

Portfolio Manager:
Marc Pinto, CFA

Executive Summary
Performance Discussion
The Fund underperformed its primary benchmark, the Russell 1000 Growth Index, but
outperformed its secondary benchmark, the S&P 500 Index, for the period.
Our Fund is a concentrated, opportunistic portfolio drawing from our analysts’ highestconviction ideas among U.S. large-cap stocks. We hold companies that we believe are
dominant global franchises with long-duration growth. We believe a highly concentrated
portfolio of such companies can create a meaningful opportunity to add risk-adjusted
outperformance over the long term, but over shorter time horizons it can trail as it did
this period.
Blackstone Group was one of our largest detractors during the period. Stock for the
asset management firm fell after some of the firm’s largest public holdings saw a
decrease in their market value during the quarter, leading to concerns about earnings
and distributions. The short-term weakness does not change our long-term outlook for
the company, however. We think the company is a best-in-class alternatives manager,
which is a fast growing area of the asset management industry, and also like the
company for its historically high dividend yield. We also think Blackstone is poised to
benefit in the near term as we believe a couple of big companies it holds are poised to
go public again.
AbbVie was another detractor. Concerns about drug pricing were a headwind for a
number of biotech and specialty pharmaceutical companies this quarter, and AbbVie was
not immune to the sell-off. Specific concerns about competition for AbbVie’s drug
Humira also negatively impacted the stock. We continue to like the company, however,
and used weakness in the stock to add to our position. The company has actually
diversified its product portfolio so that future revenues are less dependent on Humira.
We like the potential for Imbruvica, a blood cancer drug AbbVie acquired from
Pharmacyclics and the company’s treatment for hepatitis C. Along with these existing
drug franchises, we also like the potential for several drugs that are under development
by the company.
LyondellBasell Industries was also a detractor. Falling oil prices negatively impacted the
specialty chemical producer, as lower oil prices also negatively impact ethylene prices,
one of the chemicals produced by the company. We continue to like LyondellBasell, and
do not believe the impact of lower ethylene prices will impact the company’s margins as
much as the market anticipates. The company is still a strong operator, in our view, with a
history of selectively investing in projects that have had a high return on invested capital.
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• Equity markets were turbulent
during the quarter and ended
the period down.
• Our Fund underperformed its
primary benchmark during the
period.
• We see areas of opportunity in
the consumer discretionary and
health care sectors. We also
see opportunity from individual
companies re-charting their
own destiny by changing
management teams, radically
cutting costs or splitting up less
profitable businesses.
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The company has also made other favorable capital allocation
decisions, in our view, for shareholders including materially
growing its dividends and stock buybacks.
While the aforementioned stocks detracted from performance,
we were pleased by the results of other companies in the
portfolio. Google was a top contributor. Strong earnings
provided further evidence that the company is well positioned to
command greater share of advertising spending as advertising
becomes increasingly connected and personalized, and as it
transitions from offline channels such as print and television to
more measurable online channels such as mobile and online
video. The market has also been encouraged by the new CFO’s
focus on expense discipline, and the announcement to
restructure Google under Alphabet Inc and separately report
the revenue and profitability of its core search, YouTube, apps
and display businesses from its newer non-core ventures. We
believe the increased disclosure is positive and will help
investors value the businesses held in the portfolio.

Nike was also a contributor. The company continues to benefit
from growth of its athletic apparel and footwear across the
globe. Going forward we believe innovation for both its products
and manufacturing processes are long-term tailwinds for Nike.
We also believe that investments to create a better
omnichannel sales experience position Nike well as more sales
migrate online.
Finally, Starbucks was another significant contributor to
performance during the quarter. The coffee retailer continues to
have excellent same-store sales comparisons due in part to
upgrading its food and tea offerings. Going forward, the
national rollout of Starbucks’ mobile order and pay systems
should help the company continue to improve productivity and
throughput. We also believe that efforts to make Starbucks a
meeting destination throughout the day, not just mornings, will
also provide new revenue opportunities.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

We expect global economic growth to remain weak as China’s
economy slows and commodity-driven emerging market
economies remain sluggish. The outlook for the U.S. is more
positive, as a number of data points including rising home
values, an improving labor market and strong auto sales all
suggest the American consumer remains healthy.

productivity and game-changing treatments for a number of
diseases. While much attention has been paid of late to drug
prices, we see this as more noise and political blustering than a
real threat to the health care sector. Drug pricing has been an
issue on and off in the U.S. for years, and the U.S. has always
come out on the side of free markets. Given that many of
today’s treatments are saving lives and offering functional cures
for diseases, we think free markets will again win out.

Against the current economic backdrop, we are wary of
multinational companies that derive a disproportionate share of
revenues from emerging markets. We see more opportunity in
consumer discretionary companies. Not only are many
companies within the sector undergoing value-creating
innovation, but the U.S. consumer is gaining spending power as
employment improves, inflation in necessities remains low and
consumer balance sheets have been repaired.

Another area we see opportunity is with companies re-charting
their own destiny by changing management teams, radically
cutting costs, splitting up less profitable businesses, or
transitioning to more efficient capital structures. A slow-growing
economy forces companies to take a closer look at their
business and enact these types of radical changes, and these
special situations can be areas of opportunity for
active investors.

Outlook

We also see opportunity within the health care sector, where a
wave of innovation has led to better research and development
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Top Contributors and Detractors for the Quarter Ended 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Google Inc

6.50

0.87

Blackstone Group LP

3.28

-0.83

NIKE Inc

4.98

0.63

AbbVie Inc

3.91

-0.79

Starbucks Corp

4.22

0.25

LyondellBasell Industries NV

2.97

-0.61

Home Depot Inc

3.89

0.18

Apple Inc

4.49

-0.59

Facebook Inc

4.88

0.17

EI du Pont de Nemours & Co

2.30

-0.53

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Google: We believe the company provides advertisers with
superior cross-device marketing offerings, and we see
continued opportunity for Google to monetize its Android
mobile platform. We also see opportunity for Google to
increase monetization of its YouTube video platform in the
coming quarters now that it is easier for advertisers to buy
ads and target specific audience segments on YouTube.

Blackstone Group: A global alternative asset manager,
Blackstone manages corporate private equity funds, real
estate funds, credit funds and other investment vehicles. We
consider Blackstone an elite alternative asset manager that
should be able to continue to grow its assets under
management, driven by strong historical performance,
demand for its existing strategies, and likely continued
success in adjacent strategies and asset classes. We believe
the company’s cash flows could rise materially as investment
gains and related performance fees increase.

Nike: We believe the footwear and apparel maker can
benefit from the growing relevance of sport in global culture.
In particular, we like the sports products provider for its
significant emerging market exposure and its ability to
expand into markets it enters based on its brand strength.
Operationally, Nike is changing its product mix to improve
sales and profitability and investing also in its omnichannel
sales experience to better position the company as more
sales move online. We also think the company will continue
to return cash to shareholders through increased dividends
and share buybacks.
Starbucks: The coffee retailer, which also offers other
beverages and a variety of fresh food items through
company-operated and licensed stores, is well positioned to
continue gaining share in the coffee industry, including the
premium packaged coffee and single-cup markets, in our
view. Lower coffee costs are allowing the company to
increase investments in growth initiatives such as its
Teavana tea shops, La Boulange bakery and its newly
launched Verismo single-serve beverage system. We believe
Starbucks’ expansion into Asia will continue to add
meaningfully to sales and profits given that region’s higher
operating margin and Starbucks underpenetrated market
positioning. We also believe that Starbucks has a unique
long-term strategy to increase its penetration in the

AbbVie: The research-based pharmaceutical company
produces drugs for specialty therapeutic areas such as
immunology, chronic kidney disease, hepatitis C, women's
health, oncology and neuroscience. We like AbbVie for its alloral regimen to treat hepatitis C, and are also excited about
the potential for Imbruvica, a cancer treatment for various
types of leukemia that AbbVie acquired from Pharmacyclics.
Additionally, we like the potential for several other drugs in
late-stage development from AbbVie.
LyondellBasell Industries: The large chemical producer,
which converts liquid and gaseous hydrocarbon feedstock
into plastic resins and other chemicals, has had a cost
advantage since the primary input to its production process
is natural gas, a commodity that has experienced
considerable price pressure due to excess supply. We also
like the global supply/demand dynamics for ethylene, one of
the company’s primary products. Finally, we think
management is committed to improving shareholder value by
paying out dividends, buying back stock and selectively
investing in historically high return on invested
capital projects.
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Top Contributors (continued)

Top Detractors (continued)

consumer packaged food channel by leveraging its brand
name into new non-coffee products. Finally, we appreciate
the company’s multiple levers to drive traffic into its stores
and company-wide focus on growing comparable
store sales.

Apple: The mobile device and computer maker has strong
free cash flows and a large sum of cash sitting on its
balance sheet. It continues to gain market share in personal
computing and remains a dominant player in the smartphone
market. We like the company for its growth potential and
appreciate its commitment to returning capital to
shareholders via dividends and stock repurchases.

Home Depot: We believe the home retailer is poised for
growth over the next three to five years as the economy and
housing market rebounds. We also like that Home Depot
has continued to improve its product offering in core
categories and adjacent categories. When combined with
improving service and merchandise, we believe Home Depot
will be able to gain market share from other home retailers.
We also like that Home Depot has continued to invest to
improve its omni-channel shopping experience for
consumers, enabling them to offer more products to
customers in a more convenient way.

DuPont: DuPont is a diversified materials company. We are
currently reviewing the position. We think the company has a
good set of assets, but we think the DuPont could create
more value by either spinning off some of its businesses, or
making an acquisition to gain scale in certain end markets.

Facebook: The social networking website facilitates the
sharing of information, photographs, website links and
videos among family, friends and co-workers. Recent data,
including fast-growing sales, has given us greater
confidence in the sustainability of Facebook’s core product
and thus the advertising market that should accrete to it. We
believe the company will be among the few mobile platform
operators that disproportionately benefit from meaningful
new developments in advertising/marketing models, which
we believe will develop over the next several years. In
particular, we think we are in the early phase of advertising
dollars shifting to mobile, where Facebook is gaining traction
with app developers, direct response advertisers, brand
advertisers and small- to medium-size businesses.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
Closed to certain new investors.
As of 9/30/15 the top five portfolio holdings of Janus Twenty Fund are: Google Inc (6.47%), MasterCard Inc (5.84%), NIKE Inc (4.95%), Facebook Inc (4.86%)
and Apple Inc (4.47%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
S&P 500® Index measures broad U.S. equity performance.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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