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Investment Environment
Concerns about slowing global growth uncertainty over when the Federal Reserve will
raise interest rates created heightened volatility during the quarter. Smaller-cap stocks
were hit particularly hard as equities sold off in August and September. The energy and
materials sectors were hit hardest due to concerns about weaker commodity prices. In a
market environment in which negative sentiment reigned supreme, companies
announcing disappointing results or negative news sold off hard and found little support
from investors on the way down.

Performance Discussion

Portfolio Manager:
Jonathan D. Coleman, CFA

Executive Summary

The Fund underperformed its primary benchmark, the Russell 2500 Growth Index, but
outperformed its secondary benchmark, the Russell 2000 Growth Index, for the period.
We take a high-quality approach to investing in small caps, focusing on companies we
believe have more predictable, growing revenue streams. The companies we favor
typically generate a high return on invested capital, or demonstrate a proven ability to
expand profit margins. Many times these companies are defined by sustainable
competitive advantages such as high barriers to entry in their respective industry or a
differentiated product or service that gives them pricing power, helping the company
grow in a variety of market and economic environments. Though we underperformed the
benchmark this quarter, we believe our high-quality approach can lead to
outperformance over full market cycles.
Belden was a leading detractor this quarter. The company’s stock fell following
management’s announcement of weaker than expected earnings due in part to a decline
in demand from its industrial customers, and also due to weaker demand for high-end
video equipment the company sells to the broadcasting industry. We view the softness
as temporary. We like connector and component suppliers such as Belden. These are
attractive end markets that are growing content in a number of industrial products. We
continue to be strong supporters of the firm’s management team, which has proven to
be a strong capital allocator.
Sally Beauty Holdings was another detractor. The stock was down after reporting lower
same-store sales comparisons, but we think the stock’s fall after the announcement was
an overreaction. We like the company because of its distinct positioning in the beauty
and hair product retail space. The company has a broader selection and better-quality
beauty products than mass market retailers, but also sells its products at attractive price
points below the highest-end beauty product retailers.
EnerSys was also a detractor. The company sells batteries for forklifts and also sells
batteries for backup power for base station equipment to telecom companies. The stock
was down after EnerSys offered lower than expected guidance, due in part to a pause in
capital spending by European telecom companies as a result of recent merger and
acquisition activity within the industry. We continue to like the long-term outlook for the
company, however. While European telecom companies may experience a short-term
pause in spending, we think EnerSys will eventually benefit from a broader 4G rollout in
Europe. Further, we like the company’s forklift battery business which provides a steady
stream of revenue due to having approximately 50% of revenue associated with
the aftermarket.
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• Uncertainty about global
economic growth and U.S.
interest rates sparked volatility
this quarter.
• We underperformed our
benchmark during the period.
• We expect a lower aggregate
return environment going
forward, but think our
investment style is well suited
for the current market
backdrop.
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While the aforementioned stocks were a drag on performance,
we were pleased by the results of many other companies in the
portfolio. Some of our technology holdings were top
contributors to performance. Many of our technology
companies have predictable or recurring revenue streams from
diverse end markets outside the technology sector, and these
companies were among our top-performing technology stocks
during the quarter. Euronet Worldwide was one of our top
contributors to performance, and serves as an example of the
diverse end markets some of our technology companies serve.
Euronet owns the infrastructure that consumers in Europe use
to make payments for their prepaid mobile phone service. We
believe this business creates a steady revenue stream as
customers continue to use the infrastructure to make payments
to continue their phone service. The company also runs
automatic teller machine (ATM) networks for banks in Europe
and emerging markets. With banks under pressure to trim
costs, we think it is an easy decision to use Euronet to run their
ATM networks as the company typically runs the networks
better and cheaper than the banks. Finally, Euronet Services
also operates a money transfer business. The stock has been
up due to signs it is executing well in its different businesses.
The placement rate of its ATM machines has been high and its

money transfer business has continued to exceed expectations.
SS&C Technologies was another top contributor within the
sector. SS&C provides a number of investment and financial
software-enabled services to companies in the financial
services industry. Most of its revenue comes from subscription
services or software maintenance, which helps create a steadier
and recurring revenue source for the company. Strategic
acquisitions made by the company in recent years have
broadened its array of service offerings to financial firms and
should create better cross-selling opportunities to its clients.
The stock was up in response to the closing of SS&C’s
acquisition of Advent software, and announcements of smaller
deals that offer SS&C more opportunities to deepen
customer engagement.
Solera Holdings was another top contributor to performance.
The company provides estimation tools and analytics for
insurance companies and body shops to help assess the likely
cost of an auto repair. The information from Solera’s databases
plays a critical role in helping insurers reduce the cost of
processing claims. The stock was up following an
announcement the company would be acquired by a private
equity firm.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We expected a lower aggregate return environment for smallcap equities in the coming months. To understand why, it helps
to look at where small caps have been over the past several
years. We are coming off a period of four-plus years of
expanding price-to-earnings ratios for small-cap stocks. With
more full valuations – even after the sell off this quarter – it is
hard to envision multiple expansion driving stocks any higher.
Companies will need earnings growth to achieve further stock
price appreciation, but the slow-growth global economy will
inevitably make earnings growth harder to achieve for
many companies.
Despite our expectations for a lower-return environment, we
believe the current market backdrop bodes well for our relative
performance. As we mentioned earlier, we tend to focus on

companies that have demonstrated a steady path toward
earnings growth, and these companies should be more
appreciated by the market when broad earnings growth is
harder for many businesses to come by.
We would also add that after the downturn in equities this
quarter, we are more encouraged by some of the opportunities
we see in the small-cap market. We believe the recent sell off
was indiscriminate, due in large part to a sell off in small-cap
exchange traded funds (ETFs), which then had to sell
underlying stocks to meet redemptions. That indiscriminate sell
off has provided an attractive entry point to increase position
sizes or add new positions in companies we have been keeping
an eye on for some time now. We look forward to seeing how
these companies perform in the coming months.
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Top Contributors and Detractors for the Quarter Ended 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Euronet Worldwide Inc

2.60

0.39

Belden Inc

0.95

-0.62

SS&C Technologies Holdings Inc

3.37

0.33

Sally Beauty Holdings Inc

1.46

-0.40

Broadridge Financial Solutions Inc

2.31

0.21

EnerSys

1.51

-0.39

Solera Holdings Inc

1.31

0.21

Wendy's Co

1.43

-0.38

Jack Henry & Associates Inc

1.86

0.12

Wolverine World Wide Inc

1.34

-0.37

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Euronet Worldwide: Euronet Worldwide is a global
electronic payments provider. The company offers payment
and transaction processing and distribution solutions to
financial institutions, retailers, service providers and
individual consumers. We like the company for its distinct
growth platforms in money transfer, prepaid and mobile,
along with its recurring revenues and growth opportunities.
We believe Euronet also has an attractive ATM outsourcing
business with market leading positions in Europe.

Belden: The supplier of cables, connectors and networking
equipment serves industrial, broadcast and enterprise
information technology end markets. We believe
management will continue to focus its product portfolio
toward its higher-quality connector and networking products,
and away from its legacy cable products, which have less
pricing power. We also expect management will create value
through acquisitions to improve its product portfolio and will
drive productivity improvements to boost margins and
returns on invested capital. Finally, we appreciate that
Belden serves large and growing markets and should
benefit longer term from the Internet of Things (IoT), or the
increasing connectivity of electronic devices.

SS&C Technologies.: The company is a global provider of
investment and financial software-enabled services and is
focused exclusively on the global financial services industry.
We like SS&C because the majority of its revenue comes
from recurring sources such as subscription services or
software maintenance, where client retention has remained
high. We believe the most significant opportunity for the
company is in fund administration, where hedge funds are
looking for independent providers with a high level of
transparency and accountability.
Broadridge Financial Solutions: Broadridge provides
investor communications and technology-driven solutions to
banks, broker-dealers, mutual funds and corporations
globally. We think the company’s wide network of brokerdealers and banks is a competitive advantage that makes
the company the preferable choice for corporations to use in
distributing proxy information.
Solera Holdings: A provider of software and services to the
automobile insurance claims processing industry, Solera
supplies critical information on auto repairs to insurance
companies. Insurers depend on the information from Solera’s
databases, as it helps them reduce the cost of processing
claims. In addition to its recurring revenue stream from

Sally Beauty Holdings: The company is a retailer of hair
and beauty products. We think the company is uniquely
positioned with a broader and higher-quality product lineup
than mass retailers, but which sell at attractive price points
relative to salons.
EnerSys: Enersys is a manufacturer of batteries for motive
power, reserve power, aerospace, and defense applications.
We like the recurring revenue associated with the company’s
forklift battery business. Over the long term, we also believe
it is poised to benefit from telecom network expansion in
Europe, which would create more demand for back-up
power for base station equipment to telecom companies.
Wendy’s: We think the company is poised to see revenue
growth as it re-images many of its major stores. We also like
that the management team is moving toward a franchise
business model, which is less capital-intensive than directly
owning and operating stores.
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Top Contributors (continued)

Top Detractors (continued)

existing insurance clients, we think Solera could experience
significant growth through international expansion, including
expansion into emerging markets, which will likely favor this
technology over current paper-based processes.

Wolverine World Wide: Wolverine World Wide designs,
manufactures and markets a range of casual footwear and
apparel, performance outdoor footwear and apparel,
industrial work shoes, boots and apparel, and uniform shoes
and boots. We are reviewing the stock after some
management changes at the company.

Jack Henry & Associates: Jack Henry is a provider of
mission critical core information processing solutions for
financial institutions. We like the business for its historic
stability, low customer churn, and opportunity for growth.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
Closed to new investors in certain distribution channels.
As of 9/30/15 the top ten portfolio holdings of Janus Triton Fund are: SS&C Technologies Holdings Inc (3.16%), Blackbaud Inc (2.47%), Euronet Worldwide Inc
(2.44%), Broadridge Financial Solutions Inc (2.17%), Cadence Design Systems Inc (1.92%), Sensient Technologies Corp (1.88%), Carter's Inc (1.79%), Jack
Henry & Associates Inc (1.75%), HEICO Corp (1.49%) and EnerSys (1.42%). There are no assurances that any Janus portfolio currently holds these securities or
other securities mentioned in this commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 2500™ Growth Index measures the performance of those Russell 2500™ companies with higher price-to-book ratios and higher forecasted growth
values.
Russell 2000® Growth Index measures the performance of those Russell 2000® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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