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Investment Environment
Small-cap growth stocks notched gains in the second quarter, led by the health care and
technology sectors. For much of the period, volatility remained low, as the market
continued to digest what the eventual end of the Federal Reserve’s accommodative
monetary policies will mean for both the stock market and broader economy. After
drifting higher in May and early June, small-cap stocks sold off at the end of the quarter
as Greece moved closer to a potential exit from the eurozone.

Portfolio Manager:
Jonathan D. Coleman, CFA

Performance Discussion
The Fund underperformed its primary benchmark, the Russell 2500 Growth Index, and
also its secondary benchmark, the Russell 2000 Growth Index, during the quarter. We
take a high-quality approach to investing in small-caps, focusing on companies we
believe have more predictable, growing revenue streams. The companies we favor
typically generate a high return on invested capital, or demonstrate a proven ability to
expand profit margins. Many times these companies are defined by sustainable
competitive advantages such as high barriers to entry in their respective industry or a
differentiated product or service that gives them pricing power, helping the company
grow in a variety of market and economic environments. We expect the bulk of our
relative outperformance to come in weak or uncertain market environments, when the
stability of the businesses we invest in is more appreciated. Our Fund performed as we
expected this quarter, gaining ground on the benchmark at the end of June when
markets sold off due to fears about Greece.
Wolverine World Wide was a large detractor during the period. The company owns a
number of shoe brands, and in our view it has a proven track record of acquiring and
improving management of those brands, then increasing sales as Wolverine pushes
those brands through its global distribution network. We think the company still has the
potential to grow many of its brands internationally, but are currently reviewing the stock
after some high-profile departures from Wolverine’s management team.
Belden CDT was another detractor. The stock was down after the connector and
networking equipment manufacturer lowered its guidance for the year amid currency
headwinds and softer demand from emerging markets. Our long-term view of the
company remains unchanged, however. We like the way the management team is
making acquisitions to transform the product portfolio into higher margin products.
Puma Biotechnology was also a large stock detractor. The stock was down on
disappointing data it released in June about its new post-surgery breast cancer
treatment. We believe the stock still offers value, and like the long-term potential of the
company. At current valuations we also believe the company could become a potential
M&A target.
While disappointed with the performance of the aforementioned stocks, we were
pleased by the results of many other companies in our portfolio. Synageva BioPharma
Corporation was our top contributor to absolute performance this quarter. The stock was
up after the announcement it would be acquired by Alexion Pharmaceuticals. We believe
Synageva has a strong platform for producing human proteins that are used in enzyme
replacement therapy to treat orphan genetic diseases, and given the attractive series of
drugs under development, we were not surprised to see Alexion pay a hefty price for the
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Executive Summary
• Small-cap growth stocks
notched modest gains in the
second quarter, led by the
health care and technology
sectors.
• We underperformed our
benchmark during the period.
• We expect a lower aggregate
return environment going
forward, and think our
investment style is well suited
for the current market
backdrop.
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company in a heated acquisition market.
Blackbaud was another top contributor. The stock has been up
the past few months as the market has received more
confirmation about the growth potential of the company.
Blackbaud provides technology solutions designed to improve
fundraising for the nonprofit industry. Fundraising is clearly a
critical function for that industry, and Blackbaud’s solutions
have proved an effective proposition for improving those
fundraising efforts. However, many nonprofits have been slow
to integrate technology into the fundraising process, which
creates a potentially large addressable market for Blackbaud
going forward.

Atmel was also a contributor. The stock was up after the CEO
resigned, which has created speculation the company may
explore new strategic options going forward. In our view, the
company has an attractive set of assets. The Atmel’s core
microcontroller business is a good complement to other
companies’ semiconductor portfolios. The microcontrollers act
as the “electronic brain” inside of embedded electronics, which
positions Atmel favorably to benefit from the proliferation of
smart devices that connect to the Internet and interact with
each other, a concept known broadly as the Internet of Things.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We’ve mentioned in previous quarterly commentaries that price
to earnings ratios looked stretched for a number of small-cap
stocks. That statement remains true. We believe markets have
shown an uncanny ability to shrug off risks, largely overlooking
geopolitical tensions in Russia, a weakening energy complex in
the U.S., weakness in emerging markets and a slowdown in
China.
None of these concerns have us calling for a market correction.
Finding a specific catalyst, especially when the U.S. economy is
showing some genuine signs of improvement, is hard, if not

impossible to predict. We would suggest, however, that a lower
aggregate return environment is likely to persist in the coming
months, and that higher volatility is likely ahead. From the
standpoint of relative performance, we welcome such an
environment. With valuations already on the high end of
historical averages, it is hard to imagine they will expand any
further. Companies will need to demonstrate true earnings
growth for stock prices to grind higher. We believe this can
benefit many of the higher quality companies we tend to focus
on, which have demonstrated a steady path toward growing
earnings.

Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Synageva BioPharma Corp

0.00

0.78

Wolverine World Wide Inc

1.59

-0.28

Dyax Corp

1.12

0.46

Belden Inc

1.48

-0.23

Blackbaud Inc

2.40

0.41

Puma Biotechnology Inc

0.30

-0.20

Carter's Inc

2.44

0.33

Envestnet Inc

0.56

-0.19

Atmel Corp

1.61

0.28

Broadridge Financial Solutions Inc

1.87

-0.18

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Synageva BioPharma Corp: The company is focused on
the development of enzyme replacement therapies, an
attractive business model, in our view. We like Synageva for
its therapy for lysosomal acid lipase deficiency (LAL-D), a

Wolverine World Wide: Wolverine World Wide designs,
manufactures and markets a range of casual footwear and
apparel, performance outdoor footwear and apparel,
industrial work shoes, boots and apparel, and uniform shoes
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Top Contributors (continued)

Top Detractors (continued)

rare, unmet disorder. This enzyme plays an important role in
breaking down fatty material in the body. Infants, children
and adults who suffer from LAL-D experience a range of
serious health problems. The company’s novel protein
expression platform has also produced four additional
pipeline drugs, including a pre-clinical therapeutic for MPS
III, another serious metabolic disorder. The company was
acquired by Alexion Pharmaceuticals during the period.

and boots. We are reviewing the stock after some
management changes at the company.

Dyax Corp.: Dyax is a biotech company focused on
hereditary angioedema (HAE). Current treatments include
both prophylactic and acute-use options. We believe that
Dyax will be able to dominate the prophylactic HAE market
with a new self-injectable antibody. It is our view that the
company will continue to generate revenues from its acuteuse treatment, Kalbitor, and finally collect royalties on a
portfolio of antibody therapeutics.
Blackbaud: Blackbaud provides software solutions to the
nonprofit industry. We believe the software company has
long-duration growth potential as it penetrates the not-forprofit market, which has long been underserved. We also
believe the company’s software-as-a-service business
creates attractive recurring revenues.
Carter’s Inc.: The retail company focuses on clothing for
infants, toddlers and children. We like the company for its
dominant market position in infant clothing. We also think
the company has an opportunity to further monetize its
brand recognition as it opens more of its own stores.
Atmel: Industrials represent the semiconductor maker's
largest end market for its programmable microcontroller
products, which act as the electronic brain inside embedded
electronics. Atmel offers one of the most respected
microcontroller platforms in the industry and continues to
gain market share, in our view.

Belden CDT: The supplier of cables, connectors and
networking equipment serves industrial, broadcast and
enterprise information technology end markets. We believe
management will continue to focus its product portfolio
toward its higher-quality connector and networking products,
and away from its legacy cable products, which have less
pricing power. We also expect management will create value
through acquisitions to improve its product portfolio and will
drive productivity improvements to boost margins and
returns on invested capital. Finally, we appreciate that
Belden serves large and growing markets and should
benefit longer term from the Internet of Things or the
increasing connectivity of electronic devices.
Puma Biotechnology: The development-stage
biotechnology company develops novel therapeutics for the
treatment of various forms of cancer. Puma focuses on inlicensing drug candidates that are undergoing or have
already completed initial clinical testing for the treatment of
cancer and then seeks to further develop those drug
candidates for commercial use. We believe its oral breast
cancer drug, neratinib, has significant sales potential in
breast cancer and other tumor types.
Envestnet: The firm provides back-office technology for
registered investment advisors (RIAs). The company is
benefiting from the growth of independent RIAs and we like
its recurring-revenue model.
Broadridge Financial Solutions: Broadridge provides
investor communications and technology-driven solutions to
banks, broker-dealers, mutual funds and corporations
globally. We think the company’s wide network of brokerdealers and banks is a competitive advantage that makes
the company the preferable choice for corporations to use in
distributing proxy information.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
Closed to new investors in certain distribution channels.
As of 6/30/15 the top ten portfolio holdings of Janus Triton Fund are: SS&C Technologies Holdings Inc (2.52%), Carter's Inc (2.28%), Blackbaud Inc (2.24%),
Sensient Technologies Corp (1.87%), Euronet Worldwide Inc (1.82%), Broadridge Financial Solutions Inc (1.75%), Cadence Design Systems Inc (1.63%), HEICO
Corp (1.60%), Wendy's Co (1.56%) and EnerSys (1.53%). There are no assurances that any Janus portfolio currently holds these securities or other securities
mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 2500™ Growth Index measures the performance of those Russell 2500™ companies with higher price-to-book ratios and higher forecasted growth
values.
Russell 2000® Growth Index measures the performance of those Russell 2000® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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