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Investment Environment
The volatility that marked the end of 2014 carried over into the first quarter. Investors
feared that crude oil’s precipitous slide could be a consequence of slowing global
growth, rather than solely of elevated North American production. Indeed, growth data
outside of the United States remained muted. Conditions in Europe contributed to
investor angst as prices within the eurozone entered deflationary territory. While
European Central Bank (ECB) President Mario Draghi threw European investors a
lifeline in the form of a 1 trillion euro quantitative easing program, he did the prospects
of the U.S. dollar no favors, as it continued to surge against the euro and most other
major currencies. This caused investors to worry that global earnings of U.S. companies
would suffer. While corporate managers highlighted the risks of a strong greenback
going forward, the fallout has yet to materialize as the fourth quarter earnings season
largely exceeded expectations. Major U.S. indices reached record levels in early March,
only to pull back on concerns that yet another strong jobs report would entice the
Federal Reserve (Fed) to raise interest rates as early as June. Those concerns were
later assuaged as the Fed’s late-month statement, while jettisoning the term “patience”
when alluding to its time frame for initiating rate hikes, revised growth expectations
downward to such a degree that investors interpreted the overall message as dovish.
Excitement around merger and acquisition activity in the health care sector helped drive
broader indices higher during the quarter, while a relative stabilization in crude prices
was not enough to keep energy shares from weighing on returns. Utilities also
underperformed as U.S. investors viewed those dividend-yielding names as vulnerable in
the rising rate environment, which is expected to commence later this year.

Performance Discussion
The Fund outperformed its primary benchmark, the Russell 1000 Growth Index, and its
secondary benchmark, the S&P 500 Index. Our goal is to provide consistent
outperformance long term by focusing on what we consider our strength, picking stocks,
and avoiding macroeconomic risks. Stocks are selected by our seven global sector
teams, which employ a bottom-up, fundamental approach to identify what we consider
the best global opportunities.
On a sector basis, our selection of technology and health care stocks contributed most
to relative performance. On an individual company basis, Apple was the period’s largest
contributor. The electronic-device company benefited from positive sentiment in the
aftermath of its astounding fourth quarter earnings results. In February, the company’s
stock reached a new record, pushing its market capitalization above $700 billion. We
think Apple still has strong opportunities as its ecosystem continues to attract new and
potentially long-term subscribers onto its platform and increase its addressable market
as lower price points draw new customers.
Pharmacyclics is the first of several health care companies that aided quarterly
outperformance. The company’s stock surged in January on consensus-beating earnings
from the prior quarter as well as upbeat guidance for its blood-cancer drug, Imbruvica. It
was then announced that AbbVie would acquire the company for $21 billion. Another
top contributor within health care was Biogen Idec. The company’s stock gained initially
on strong fourth quarter earnings and positive 2015 guidance, but later surged on
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Executive Summary
• Volatile markets gave way to
gains in the U.S as the Federal
Reserve appears in no hurry to
raise interest rates.
• Driven in part by healthy
merger and acquisition activity,
our selection of technology and
health care stocks drove
relative outperformance.
• On a sector basis, our industrial
holdings were the sole quarterly
detractors.
• We continue to expect a weak
euro, a robust U.S. jobs market
and a return to stimulative
policies in China to be catalysts
for equities well into 2015.
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announcing positive developments with its treatment of
Alzheimer’s disease.
Shares in Endo International rose on better-than-expected
guidance. It also sold its American Medical Systems business,
which focuses on men’s and prostate health. The market
interpreted the move as a solid step toward redeploying capital
into lucrative specialty pharmaceutical assets. Also being
rewarded for a transaction, but in this case an acquisition, was
Mallinckrodt. The specialty drug maker purchased Ikaria, a
company focused on infant health. Investors view the takeover
as highly accretive, and further demonstrates management’s
solid ability to deploy capital.
In terms of sectors, our sole detractor for the period was our
industrial holdings, which included individual detractors
Precision Castparts, and railroad operator Union Pacific.
Renewed weakness in North American energy markets
weighed on railroad stocks. After a rival revised forward
guidance downward, shares in Union Pacific sank in late March.
Media company Twenty-First Century Fox saw shares fall
throughout January in advance of what turned out to be the

release of disappointing full-year guidance. Despite earnings
being in-line with estimates and a dividend increase, the market
honed in upon worse-than-expected advertising sales forecasts
and a negative foreign exchange impact.
The exaggerated drop in the stock price of athenahealth in
early February was unexpected being that the company only a
few days prior released a favorable earnings report. Digging
deeper, however, embedded in the report were signs that the
company would fail to meet its full-year revenue growth target
of 30%. We view this development as nothing too dire and
attribute much of the stock’s underperformance to a
retracement after having experienced a solid run during the
fourth quarter of 2014.
Also detracting from performance was toy maker Mattel. The
company is a leader in the design, manufacture and marketing
of toys and family products. We remain hopeful the toy maker’s
market share has stabilized, while its inventory levels are back
to normal, after having been perceived as allowing levels to
become elevated during 2014, which weighed down the stock
price.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Spring Break road trippers will likely hear this refrain from the
backseat but investors are asking too. Are we at the point
where the Fed will raise rates, where the dollar peaks, where
Japan’s and Europe’s stimulus plans show results? Most
important to equity investors, are we at the top of the market?
The bears and the backseat choir might not like our answer but:
No, not there yet – at least not for equities. We have a ways to
go.
Most equity markets were positive this quarter, with Europe up
sharply. We’re not surprised about Europe. We had expected
that a lower euro could drive export growth and highlight
operating leverage in many companies that had improved cost
structures. European companies in general are demonstrating a
much greater focus on restructuring and disposing of poor
businesses than we can recall seeing, a trend that sets them up
well for long-term growth. We think profit growth could surprise
at many companies in Europe. Our analysts returned from
European company visits speaking of exuberant industrial firms,
for example. We remain positive on European equities. An ECB
stimulus program will help too, once it gains traction.
Certainly there’s less exuberance in Athens – or at least about
Athens and Greek political gamesmanship. The newly elected
leaders are negotiating with Europe to ease sanctions and the
Greek debt burden. We don’t see Greece with a strong hand,

however. It will likely be noisy and although we don’t expect to
see a return of the drachma, “Grexit” would be far less
devastating to Europe than many feared in 2012, reflecting
better footing for the eurozone economy. An exit could certainly
hurt Greece, however. We hope and expect that Greece and the
European politicians lower the stakes and do what they do so
well: find an interim solution to kick the problem down the road.
Japan is feeling restless too after a long ride with Prime
Minister Shinzo Abe. The market has been strong while the yen
falls but we are missing the structural reform the country needs.
Japan needs to break its deflationary spiral and improve its
economy. A weaker yen helps competitiveness but without
reform to labor rules, to corporate taxation, to the pension and
health care system, and to other core issues, the country risks a
short-term boost without a long-term solution. In a world where
many major currencies are racing to the bottom, more is needed
for Japan. There are some bright spots for equities. For one,
there are a lot of buyers as companies, the government pension
plans and central banks are buying shares. A corporate
stewardship code may prompt better corporate governance and,
as in Europe, there does appear to be more focus on returns
and corporate efficiency. Still, until Abe’s regulatory reforms get
more teeth, the rising sun is a little less bright than it could be.
In the U.S., the Fed left some uncertainty about when it would
lift rates, leading to some concern about the economic recovery.
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The corporate outlook has become less sanguine in some
sectors. Energy clearly is under pressure. Industrial firms face
the double barrel pressure of a slowdown in their sales to oil
companies and a loss of global competitiveness with a stronger
dollar. Similarly, China is no longer the growth engine it once
was for U.S. firms.
We cannot argue valuations are cheap, save for a few areas
such as financials and deeply cyclical, commodity-exposed
companies. But valuations are not extreme either, especially
compared to the alternative asset classes. Our belief in alpha,
not beta, holds. We are seeing stock correlations fall and overall
risk appetites increase – a combination we think favors stock
pickers and predictable growth companies.
Biotech continued its rally in the quarter and deserves special
mention. At a recent Janus investor conference, a common
concern was a comparison to the tech bubble that peaked
almost exactly 15 years ago. Of course, there are overvalued
companies in the biotech sector. Yet the connection to a tech
bubble is faulty. Innovation in the health care sector is leading
to tremendous cures and profitable, high-margin drug
introductions. The Internet bubble boosted valuations of
companies with revenue potential, uncertain paths to
profitability and questionable business models. Curing cancer,

by contrast, is a solid business model. It is not a sketchy, sock
puppet-supported, profits-be-damned business plan of 1999.
Biotech merger and acquisition activity is continuing but we will
see deals elsewhere and that will drive valuation. The KraftHeinz deal that closed the quarter valued a slowly growing but
quality brand-name business at more than 20 times earnings.
Multiples remain close together: Find the companies that have a
path to growth or that can help another company grow and you
have the potential to make money in equities.
The journey continues. Down the road we could get more
answers. European companies are talking about the benefit of
an ECB stimulus program and it should show up in numbers in
coming quarters. The net positive global benefit of low oil is
helpful, especially in Europe, Japan and China. China’s
slowdown will be better understood and less feared and its own
stimulus could drive growth in what will be a restructured
industrial sector and a healthier consumer. A few quarters out,
the interest rate picture, the currency paths and the growth
opportunities could be clearer. Of course, there will be more
questions then too, quite possibly around the intensifying
tension in the Middle East. Until then, we are not restless,
however. There’s plenty that holds our interest where we are
now.

Top Contributors and Detractors for the Quarter Ended 3/31/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Apple, Inc.

6.23

0.86

Twenty First Century Fox

1.47

-0.20

Pharmacyclics, Inc.

0.00

0.84

Precision Castparts Corp.

1.08

-0.16

Biogen Idec, Inc.

2.30

0.48

athenahealth, Inc.

0.58

-0.14

Endo Health Solutions, Inc.

1.27

0.27

Mattel, Inc.

0.32

-0.13

Mallinckrodt PLC

1.36

0.26

Union Pacific Corp.

1.24

-0.12

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Apple: The world’s largest mobile device and computer
maker continues to be the beneficiary of incremental sales
opportunities and increased penetration in new geographies,
mobile service providers and product categories. We think it
has strong opportunities as its ecosystem continues to
attract new and potentially long-term subscribers onto its
platform and increase its addressable market as lower price
points draw new customers. We also appreciate

Twenty First Century Fox: The company's media and
entertainment operations include the production and
distribution of motion pictures and television entertainment,
sports and news programming. We feel the fundamental
growth rates for the company’s global businesses continue
to be strong and are well positioned to gain market share.
We also like the company’s role as a provider of unique
branded content in key must-have categories, which we
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Top Contributors (continued)

Top Detractors (continued)

management's commitment to returning capital to
shareholders via dividends and stock repurchases.

think will increase in value going forward. Finally, the
company’s share buybacks and accretive acquisitions are
evidence that management is focused on increasing
shareholder value.

Pharmacyclics: This commercial-stage biotechnology
company is focused on discovering and developing
innovative small-molecule drugs for the treatment of cancer
and immune mediated diseases. The company's
pharmaceutical drug development candidates are synthetic
small-molecules designed to target key biochemical
pathways involved in human diseases with critical, unmet
needs. We are particularly excited about the recent launch of
Pharmacyclics’ cancer drug, Imbruvica, a well-tolerated and
effective maintenance treatment for chronic lymphocytic
leukemia (CLL), a relatively high prevalence form of
leukemia, and mantle cell lymphoma (MCL), a rare and
aggressive type of blood cancer.
Biogen Idec: The biotechnology company develops
therapies focusing on neurology, immunology and
hematologic diseases. We believe Biogen has a dominant
position in the $15 billion multiple sclerosis market, with
leading therapies in all three categories of treatment (oral,
injectable and the high-efficacy segment). The company has
a significant product launch underway for its oral multiple
sclerosis drug, Tecfidera, and two upcoming launches in the
long-acting hemophilia market. We believe the company’s
multiple sclerosis franchise and other pipeline products can
drive strong long-term growth. We also consider
management to be strong allocators of capital, and
appreciate their history of accessing innovative products
through in-license deals and buying back shares at
opportune times.
Endo International: Endo focuses on pain management,
pelvic health, urology, endocrinology and oncology. Endo’s
new CEO comes from one of the most successful specialty
pharmaceutical companies of the last five years. That
company had an impressive strategy of driving down its
operating expenses and making shrewd acquisitions to help
grow the business. We expect the new CEO to improve
Endo as he executes a similar strategy at the company.
Recent acquisitions are part of a strategy that management
is engineering, which we think will lead to increased value
for shareholders longer term. We remain of the view that the
market underappreciates both the company’s potential for
multiyear organic growth as well as its ability to identify valuecreating acquisitions.

Precision Castparts: The company makes castings,
forgings and airframe products for the aerospace and power
industries. Precision Castparts has a strong management
team, and makes highly specialized and complex products,
which we think gives it a competitive advantage. We believe
the company has strong growth opportunities not only from
the aerospace cycle but also share gains in new industries,
such as oil and gas.
Athenahealth: Athenahealth provides cloud-based business
services for physician practices and is poised for dramatic
growth over the next several years, in our view. We think its
products have the potential to remove significant inefficiency
from the health care system. Additionally, we believe the
company’s ability to exchange information and help
physicians navigate complex changes to the regulatory
landscape will add meaningfully to its sales.
Mattel: Mattel is a leader in the design, manufacture and
marketing of toys and family products. We remain hopeful
the toy maker’s market share has stabilized, while its
inventory levels are back to normal. We believe the
company’s high dividend could provide a certain degree of
downside protection and its Monster High products could
stem losses in its dolls business.
Union Pacific: We like the railroad operator for its strong
competitive moat and significant barriers to entry that may
lead to sustainable and consistent pricing power. Steady
volume growth and ongoing operating improvements are
also additive. Collectively, we think these factors should
enable the company to produce visible, significant earnings
growth over the coming years.

Mallinckrodt Pharmaceuticals: The pharmaceutical
company was spun out from Covidien. We believe the
management team at Mallinckrodt will continue to reduce
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Top Contributors (continued)
costs and improve the management of its existing assets.
We also like the potential for some of the company’s
treatments including Ofirmev, an acetaminophen injection
the company obtained as part of an acquisition, and also
XARTEMIS, an extended-release, abuse-deterrent pain
treatment.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/15 the top ten portfolio holdings of Janus Research Fund are: Apple, Inc. (6.19%), Google, Inc. (3.34%), Biogen Idec, Inc. (2.29%), Amgen, Inc.
(2.04%), Facebook, Inc. - Class A (1.99%), Lowe's Cos., Inc. (1.92%), Comcast Corp. (1.88%), Celgene Corp. (1.74%), American Tower Corp. (1.58%) and ColgatePalmolive Co. (1.48%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
S&P 500® Index measures broad U.S. equity performance.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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