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Investment Environment
Non-U.S. markets were mixed during the quarter. In Europe, serious questions about
Greece’s ability to service its massive debt load overshadowed signs of stabilization in
the remainder of the region’s periphery. In aggregate, year-on-year inflation within the
eurozone returned to positive territory. However, European stocks sold off in the last few
days of the quarter as Greece moved closer to a potential exit from the eurozone.
The story in emerging markets centered on China, where momentum continued to drive
Chinese A-Shares, and to a lesser extent, Chinese H-Shares, for much of the quarter.
Chinese indices ended the period up, but slumped in the final weeks of the quarter due
to concerns the government might try to cool equity market gains due to concerns about
the debt that investors have taken this year to buy stocks.
Looking at global equity markets in aggregate, we believe we remain in a defensiveoriented investment environment. A few pockets of the market that had been beaten up
in recent quarters, such as the energy sector and select emerging markets, rebounded,
but for the most part investors have preferred earnings and growth in the near term in
light of global macro uncertainty.

Performance Discussion
The Fund outperformed its primary benchmark, the MSCI All Country World ex-U.S.
Index, and its secondary benchmark, the MSCI EAFE Index. Our Fund invests
opportunistically, where we believe our fundamental research uncovers companies
whose market prices do not reflect long-term fundamentals. The approach historically
has led to significant weightings in cyclical or economically sensitive sectors, which can
suffer more when the macroeconomic environment becomes more unsettled. We believe
high-conviction investing works over the long term as stock prices will ultimately reflect
the fundamentals of the underlying companies. While we mentioned that we remain in a
defensive-oriented market, some pockets of equity markets that had been beaten up in
recent quarters rebounded in the last few months. Our exposure to some of these
pockets, including the energy sector and several emerging equity markets, was a boost
to relative performance during the quarter.
Chinese shares have enjoyed a sizable rally from depressed valuations in late 2014.
When valuations were depressed, we held on to positions in Chinese companies we
thought were not being given credit for their underlying growth potential. Chinese
equities have since enjoyed a meteoric rise that finally halted late in June. While we hold
our Chinese positions as a result of company-specific factors, these stocks were also a
beneficiary of the momentum-driven rally. Chinese real estate conglomerate Evergrande
Group was our largest contributor to performance. Beyond the momentum behind
Chinese equities, the company has benefited from improved sentiment toward the
Chinese real estate market. We significantly cut the position after gains during the
quarter.
Youku Tudou was another top contributor. The Chinese online video company rose on
general market momentum, as well as merger and acquisition speculation. We believe
the company had been undervalued for some time, considering the potential for Youku
to take share in China’s large and growing online video market, its leadership in online
user generated content, and its strong growth in professionally generated content
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Executive Summary
• We believe we remain in a
defensive-oriented investment
environment.
• The Fund outperformed its
benchmark this quarter, due in
large part to strong stock
selection in the energy sector.
• The Fund remains aggressively
positioned toward strong
companies with extremely
attractive valuations and longterm earnings potential, in our
view.
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capabilities.
Energy companies Reliance Industries and Pacific Rubiales
were also large contributors to performance. We view the
current price of oil as unsustainable in the long term, and
believe prices will eventually trend higher. Today’s price is too
low for companies operating in many parts of the world to
achieve acceptable returns on investment, and eventually we
expect supply and demand dynamics to support higher prices.
We believe that many international energy stocks, especially
smaller upstream energy producers, are trading at valuations far
below the intrinsic value of the companies.
Beyond the stabilization of the oil market, company-specific
factors also drove some of our largest contributors in the
energy sector. Reliance rose due to solid earnings during the
quarter and improved outlook for the company’s 4G telecom
launch. Pacific Rubiales, meanwhile, was up significantly due to
a takeover bid from another company. We trimmed the position
on those gains.
While generally pleased with our performance this quarter, we
also held some companies that detracted from results. United
Continental was a large detractor. Shares declined on oil gains
and increased industry price competition. Our outlook for the
stock remains favorable at current valuations. The company is
beginning to realize meaningful synergies from its Continental
merger and we believe that the industry continues to remain

disciplined on capacity expansion. and is remaining disciplined
on capacity. United also has taken constructive measures with
stock buybacks and reducing debt.
DLF Limited was another large detractor. Indian real estate
company DLF has been hurt by regulatory concerns and also by
a depressed high-end residential real estate market in India. We
view these as short-term concerns and believe the company’s
assets are worth far more than the stock price suggests.
Finnish materials company Outokumpu was another detractor.
The stock fell after some delays in the company's cost-cutting
program. Low nickel prices were also a headwind for
Outokumpu, a producer of stainless steel. Over the long term,
we believe Outokumpu’s future earnings should benefit from a
broader stabilization in the nickel market and improved
supply/demand dynamics for stainless steel.
Finally, Panalpina Welttransport was also a detractor. Transport
and freight companies in Europe have been negatively
impacted by weaker volumes from China to Europe, as a
weaker euro has caused more European manufacturers to shift
procurement of raw materials and semi manufactured goods
away from China. We continue to like the company and believe
the management team’s turnaround efforts are still on track. We
believe costs cuts, improvements from new IT systems and
other positive changes will eventually work their way to the
company’s bottom line.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Macroeconomic concerns have led to a rather defensiveoriented market the past few years, but we believe the
economic picture around the globe is improving. A stronger U.S.
consumer is providing the underpinnings for better economic
growth in the world’s largest economy. Accommodative
monetary policies are leading to green shoots in Europe and at
the very least, stabilization in the Japanese economy. In
emerging markets, we’re comfortable with the way China is
transitioning to a consumption-driven economy, even if it means
a slower growth rate. Meanwhile, we believe India has the

potential to become one of the best economic growth stories of
the next decade.
As the market gets more comfortable with the macroeconomic
climate, we would hope that investors will look beyond those
companies with highly visible short-term earnings growth. Our
Fund remains aggressively positioned in out-of-favor areas of
the market, and we believe the portfolio is filled with strong
companies trading at extremely attractive valuations. We
welcomed a sentiment change toward some of the stocks in
our portfolio, which led to outperformance this quarter, but we
believe the potential scope for the rerating of many of our other
holdings remains significant.
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Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Evergrande Real Estate Group Ltd

1.37

1.94

United Continental Holdings Inc

3.64

-0.93

Youku Tudou Inc (ADR)

2.57

1.89

DLF Ltd

2.20

-0.87

Reliance Industries Ltd

8.79

1.59

Outokumpu OYJ

1.40

-0.85

Pacific Rubiales Energy Corp

0.63

1.32

Li & Fung Ltd

1.56

-0.40

Petroleo Brasileiro SA (ADR)

2.20

0.85

Panalpina Welttransport Holding AG

2.21

-0.31

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Evergrande Real Estate: This leading Hong Kong-based
homebuilder has competitive advantages in the Chinese
housing market from its large land bank, strong brand name
and solid track record, in our view.

United Continental: United Continental is one of the
world’s largest airline carriers. The company has upside
potential, in our view. Returns on invested capital are rising
and likely to improve due to scale advantages after United’s
merger with Continental. Moreover, the airline has pricing
power for the first time in years due to capacity reductions in
the industry.

Youku Tudou: An Internet television company in China,
Youku’s platform enables consumers to search, view and
share video content across multiple devices. Based on its
large customer base, Youku has one of the most effective
advertising platforms in the Chinese market, in our view.
With its acquisition of Tudou, the company is gaining
significant pricing power, which should give it a long-term
advantage on content acquisition.
Reliance Industries: We believe that the company has
exciting long-term growth opportunities in its key businesses
of refining, petrochemicals, oil and gas, retail and
telecommunications.
Pacific Rubiales Energy: This energy producer has longterm growth prospects in its core Colombia oil fields as well
as potential opportunities to leverage its heavy oil expertise
as Mexico opens up its energy sector. However, we cut the
position this quarter as the stock received a takeout offer.
Petroleo Brasileiro: Petroleo Brasileiro is a Brazil-based
integrated oil and gas company with huge reserves offshore
of Brazil. We believe the company has one of the best
production growth profiles of any major oil company in the
world.

DLF Limited: The largest real estate company in India, DLF
has a strong land bank, especially in the greater Delhi
region, and a long-term record of successful project
execution, in our view.
Outokumpu OYJ: Outokumpu is one of the largest
stainless steel producers in the world. We are encouraged
by management efforts to significantly restructure the
company and believe Outokumpu is poised to benefit from
an improved environment for stainless steel pricing.
Li & Fung: Li & Fung Limited is a Hong Kong-based
company. It is principally engaged in export trading of
consumer products. The company operates globally and has
a sourcing network of over 80 offices in more than 40
countries. We like the company for its global leadership
position in sourcing logistics for retailers. The company has
continued to grow through market share gains, new
outsourcing customers and acquisitions.
Panalpina Welttransport: A Switzerland-based provider of
freight shipping and supply chain management services,
Panalpina transports by air and ship and offers warehousing
and distribution services. We believe new management will
improve operating margins at the fourth-largest global
freight forwarding company, which had lagged the industry
in areas such as cost controls, information management
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Top Detractors (continued)
systems, employee compensation and incentive structure,
among others. Along with addressing these issues,
management is also correctly focused on improving its seabased business and better utilizing existing air assets, in our
view. Improvement in operating margins should lead to
higher free cash flows and returns on invested capital, which
in turn should warrant a higher valuation by the market.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
As of 6/30/15 the top ten portfolio holdings of Janus Overseas Fund are: Reliance Industries Ltd (8.77%), ARM Holdings PLC (4.50%), United Continental
Holdings Inc (3.63%), Cobalt International Energy Inc (3.20%), Bwin.Party Digital Entertainment PLC (2.62%), Ctrip.com International Ltd (ADR) (2.60%), Youku
Tudou Inc (ADR) (2.56%), Nexon Co Ltd (2.23%), Deutsche Bank AG (2.23%) and Panalpina Welttransport Holding AG (2.20%). There are no assurances that
any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
MSCI All Country World ex-U.S. IndexSM is an unmanaged, free float-adjusted, market capitalization weighted index composed of stocks of companies located in
countries throughout the world, excluding the United States. It is designed to measure equity market performance in global developed and emerging markets
outside the United States. The index includes reinvestment of dividends, net of foreign withholding taxes.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity
performance. The MSCI EAFE® Index is composed of companies representative of the market structure of developed market countries. The index includes
reinvestment of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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