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Investment Environment
Global equity markets lost ground during the third quarter, largely related to falling
growth expectations in China and investor fears of a broader global economic slowdown
as well as concerns about the beginning of a rising rate cycle from the U.S. Federal
Reserve (Fed). The sharp fall in the Chinese stock market and a partial currency
devaluation further added to investor discomfort. China has acted as a linchpin of global
economic growth for over a decade, and a heightened uncertainty about the Chinese
economic outlook had a far reaching impact on global markets.
Commodity producing countries such as Australia and Brazil saw their stock markets
pressured as China has been a key destination of their raw materials exports. Major
developed markets, held up better than most emerging markets, but still saw meaningful
corrections from recent peaks. In Europe, stocks rallied early in the quarter after yet
another agreement was reached with Greece. Those gains were given back, however,
during the August global sell-off as export-oriented European countries appeared
vulnerable to a slowdown in China.
Investor fears about global growth as well as potential interest rate increases hit
commodity prices especially hard, and energy and materials stocks were among the
worst performing sectors during the period.

Performance Discussion
The Fund underperformed its primary benchmark, the MSCI All Country World ex-U.S.
Index, and its secondary benchmark, the MSCI EAFE Index. Our Fund invests
opportunistically, where we believe our fundamental research uncovers companies
whose market prices do not reflect long-term fundamentals. The approach historically
has led to significant weightings in cyclical or economically sensitive sectors, which can
suffer more when the macroeconomic environment becomes more unsettled. We believe
high-conviction investing works over the long term as stock prices will ultimately reflect
the fundamentals of the underlying companies. However, many of the cyclical areas we
invest in were negatively impacted this quarter due to concerns about weak global
economic growth.
Our stock selection in the energy sector was our largest detractor from relative
performance. This was not surprising given the fall in oil and other commodity prices
during the period. We continue to view the current price of oil as unsustainable in the
long term, and believe prices will eventually trend higher. Today’s price is too low for
companies operating in many parts of the world to achieve acceptable returns on
investment, and eventually we expect supply and demand dynamics to support
higher prices.
Reliance Industries was our largest detractor within the sector. Stock for the Indian
energy company was caught in a broad sell-off of emerging market equities. Skepticism
about the company’s 4G telecom launch also weighed on the stock. We continue to
believe that the company will show significant medium term growth as it completes a
major capex cycle in its refining and petrochemical businesses. We also believe Reliance
is extremely well positioned to benefit from the huge growth in high-speed data usage in
the Indian market.
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Executive Summary
• Global equity markets lost
ground during the third quarter,
largely related to slowing
growth expectations in China
and concerns about a rising
rate cycle in the U.S.
• The Fund underperformed its
benchmark this quarter, due in
large part to our energy
holdings.
• The Fund remains aggressively
positioned toward strong
companies with extremely
attractive valuations and longterm earnings potential, in our
view.
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Petroleo Brasileiro (Petrobras) was another detractor within the
energy sector. We are currently reviewing the position.
Petrobras trades at an extreme valuation discount relative to its
assets, in our view, but we have concerns about the company’s
balance sheet in light of a worsening political environment in
Brazil and sharp fall in the Brazilian currency.

of its land portfolio to reduce debt, which helped lift the stock. A
depressed high-end residential real estate market in India has
been a headwind for the company, but we continue to believe
that the company’s strong retail and office portfolio and its
valuable residential land bank give the stock significant
valuation upside.

Outside the energy sector, Outokumpu, the largest stainless
steel maker in Europe, was another detractor. A profit warning
about third quarter earnings brought the stock down during the
quarter. Weak prices for nickel, a key raw material for stainless
steel, have been a headwind for the company. We continue to
like the company, however. Over the long term, we believe
Outokumpu’s future earnings should benefit from the impact of
significant company cost rationalization, broader stabilization in
the nickel market, and improved supply/demand dynamics for
stainless steel.

Bwin.Party Digital Entertainment was the Fund’s second-largest
contributor. The stock’s share price rose in a bidding war that
ultimately resulted in its sale to GVC Holdings, a UK-based
sports-betting and online-gambling operator. We’ve liked the
online gaming company for its highly scalable, high return on
capital investment business model for some time, and were not
surprised to see it become an attractive acquisition candidate.

Indian real estate developer DLF Limited was a top contributor
during the period. The company announced plans to sell off part

Chinese automotive manufacturer SAIC Motor Corporation was
another top contributor. The company benefited from strong
results in its Volkswagen and GM joint ventures, but we sold our
position on valuation.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
While the global economy may be stuck in low gear, we do not
think it is as bad as many market participants fear. The U.S.
economy remains solid, and Europe is stabilizing. China’s
economy has clearly slowed, but we believe that a sharp
inventory correction is at least partially responsible. Many data
points on consumption in China remain reasonable. More
importantly, we believe the Chinese government still has tools
at its disposal to stabilize the economy if needed. While the
outlook is less sanguine in some emerging market economies
such as Brazil or Russia, other large economies such as India
continue to grow.

Fears of slower global demand had a significant negative
impact on commodity prices and on our portfolio this quarter.
However, we continue to have a positive long-term outlook for
the energy sector. U.S. oil production is finally starting to roll
over, and we believe that the oil supply/demand outlook should
improve in the coming months.
Going forward, we will not let economic fears change our
investment process. Our Fund remains aggressively positioned
in out-of-favor areas of the market, and we believe the portfolio
is filled with strong companies trading at extremely attractive
valuations. We believe the potential scope for the rerating of
many of our holdings remains very significant.

Top Contributors and Detractors for the Quarter Ended 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

DLF Ltd

3.29

0.37

Reliance Industries Ltd

9.64

-1.49

Bwin Party Digital Entertainment PLC

2.85

0.33

Petroleo Brasileiro SA (ADR)

1.39

-1.18

Indiabulls Housing Finance Ltd

1.00

0.16

Cobalt International Energy Inc

3.32

-0.92

SAIC Motor Corp Ltd

0.00

0.07

Genel Energy Plc

1.40

-0.85

Jazz Pharmaceuticals PLC

0.00

0.07

Outokumpu OYJ

0.84

-0.79

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.
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Top Contributors

Top Detractors

DLF Limited: The largest real estate company in India, DLF
has a strong land bank, especially in the greater Delhi
region, and a long-term record of successful project
execution, in our view.

Reliance Industries: We believe that the company has
exciting long-term growth opportunities in its key businesses
of refining, petrochemicals, oil and gas, retail
and telecommunications.

Bwin. Party Digital Entertainment: The Gibraltar-based
company operates gambling websites offering sports
betting, poker, casino games, and audio and video streams
of sporting events. We like the online gaming company for
its scalable business model, which produces a high return on
invested capital. The company generates considerable cash
and has open-ended opportunities to grow, in our view.

Petroleo Brasileiro: Petroleo Brasileiro is a Brazil-based
integrated oil and gas company with huge reserves offshore
of Brazil. Petrobras trades at an extreme valuation discount
relative to its assets, in our view, but we have concerns about
the company’s balance sheet in light of a worsening political
environment in Brazil and sharp fall in the Brazilian currency.

Indiabulls Housing: Indiabulls Housing is an Indian
housing finance company. The company has benefited from
a solid balance sheet, consistently good asset quality and
strong Indian housing demand growth.
SAIC Motor Corporation: SAIC is a Chinese automotive
manufacturing company. The company benefited from
strong long-term results in its Volkswagen and GM JV’s. We
sold the company after gains during the period.
Jazz Pharmaceuticals: This specialty pharmaceutical
company’s most important drug is Xyrem, which we consider
to be a life-changing drug for people who suffer from
narcolepsy, a chronic sleep disorder. We believe the
company is also well positioned to benefit from the merger
trend in the specialty pharmaceutical industry.

Cobalt International Energy: We believe the market has
undervalued some prime Gulf of Mexico assets held by the
global oil exploration company. Further, we believe a sale of
the company’s Angolan assets will put it in a better position
to develop those assets in the Gulf of Mexico.
Genel Energy: UK-based energy producer Genel Energy is
a leading oil producer in Kurdistan. We believe that political
risk related to payments from the Iraq central government
are more than offset by Genel’s high-quality, low-cost oil
assets and huge growth opportunity in natural gas.
Outokumpu OYJ: Outokumpu is one of the largest
stainless steel producers in the world. We are encouraged
by management efforts to significantly restructure the
company and believe Outokumpu is poised to benefit from
an improved environment for stainless steel pricing.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
As of 9/30/15 the top ten portfolio holdings of Janus Overseas Fund are: Reliance Industries Ltd (9.52%), ARM Holdings PLC (5.15%), United Continental
Holdings Inc (3.95%), Cobalt International Energy Inc (3.27%), DLF Ltd (3.27%), Nexon Co Ltd (2.82%), Bwin Party Digital Entertainment PLC (2.81%), Ctrip.com
International Ltd (ADR) (2.73%), Global Brands Group Holding Ltd (2.54%) and Panalpina Welttransport Holding AG (2.48%). There are no assurances that any
Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
MSCI All Country World ex-U.S. IndexSM is an unmanaged, free float-adjusted, market capitalization weighted index composed of stocks of companies located in
countries throughout the world, excluding the United States. It is designed to measure equity market performance in global developed and emerging markets
outside the United States. The index includes reinvestment of dividends, net of foreign withholding taxes.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity
performance. The MSCI EAFE® Index is composed of companies representative of the market structure of developed market countries. The index includes
reinvestment of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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