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Investment Environment
Non-U.S. markets were mixed during the quarter. In Europe, concerns over a potential
Greek exit from the eurozone overshadowed signs of stabilization in the remainder of
the region, as year-on-year eurozone inflation turned to positive territory. In China,
momentum continued to drive Chinese stocks up sharply for most of the quarter.
Chinese indices slumped in the final weeks of June, however, due to concerns about the
debt Chinese investors have taken this year to buy stocks. After a big gain in the first
quarter, Japanese equities were relatively flat during the period.
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Performance Discussion
For the quarter, the Fund underperformed its primary benchmark, the MSCI EAFE Index,
and also its secondary benchmark, the MSCI All Country World ex-U.S. Index. Our
strategy focuses on finding companies with strong fundamentals that are trading at
attractive valuations relative to what we consider their future growth potential. While the
Fund may lag the benchmark in shorter periods as it did this quarter, we believe our
approach will provide superior risk-adjusted performance over the long term.
Our stock selection in the consumer discretionary and materials sectors detracted from
relative performance this quarter, due largely to a couple of holdings that produced
disappointing results. Within the consumer discretionary sector, Volkswagen was a large
detractor. Concerns about weak auto sales in China, where the German auto maker has
a large joint venture, weighed on the stock this quarter, but we continue to like the
German auto maker’s long-term outlook. The company is leveraged to a recovery in
European auto sales, which have been depressed since the Great Financial Crisis.
Restructuring and improved operational efficiencies implemented over the last few
years, including moving more of its production onto a single platform, should also benefit
the company’s bottom line in the coming quarters.
Outokumpu was our largest detractor within the materials sector. The stock was down
after the company revised down guidance on stainless steel production in the U.S.
Falling nickel prices, which are tied closely to steel prices, have also been a headwind for
stainless steel producers. Despite these issues we continue to like the company. We
believe Outokumpu’s earnings are poised to benefit from significant cost reductions and
shuttering excess production capacity that had been very costly to the firm.
Outside of the consumer discretionary and materials sectors, Japanese silicon wafer
manufacturer Sumco was another large detractor for the Fund. We like the company’s
dominant market position as one of only two industry leaders, and believe Sumco is
poised to benefit now that industry-wide excess capacity utilization has diminished. This
should give Sumco the ability to raise prices for silicon wafers, which would have a big
impact on earnings. The stock had enjoyed a big run up in prior months due to
expectations of these price increases, and was down because those increases are yet to
happen. We believe market expectations were a little early, and remain positive on the
stock.
While the aforementioned companies weighed on performance during the quarter, we
were impressed by the results of a number of other companies in the portfolio. Chinese
IT company TravelSky Technology was a top contributor during the quarter. The stock
had been cheap relative to its international peers serving other markets, and closed the
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Executive Summary
• Non-U.S. markets were mixed
during the quarter. Concerns
over a potential Greek exit from
the eurozone negatively
affected equities late in the
quarter.
• Our stock selection in the
consumer discretionary and
materials sectors detracted
from relative performance.
• Stock selection in the health
care and telecom services
sectors contributed to relative
results.
• We head into the second half of
2015 with a sanguine outlook
for the global economy and
international equity markets.
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gap during the quarter. As the dominant GDS (global
distribution system, or a network that enables automated
transactions between third parties and booking agents) provider
in China, we believe TravelSky should continue to be a key
beneficiary in the long-term growth of Chinese travel, which has
been increasing in line with discretionary income. TravelSky
earns a fee every time an airline ticket is booked in China
through online aggregators, following a business model that
has been proven in other markets. We trimmed the position on
recent gains.
Commercial property developer Dalian Wanda was another top
contributor. The stock was up after the Chinese government
took steps to encourage more residential real estate purchases.

Since Dalian develops a lot of mixed-use properties, we believe
they are well positioned to benefit from a step up in residential
property demand. We continue to believe the company is well
positioned in China’s commercial property market, with better
locations than its competitors.
Indivior was another top contributor. The global specialty
pharmaceutical company that was spun out of Reckitt
Benckiser late last year. Indivior’s flagship product is Suboxone
Film for opioid addiction. We believe the company will continue
to have the dominant market share in generic and branded
treatment types for opioid addiction, and find Indivior's product
pipeline very attractive for a company of its size. The stock was
up this quarter due to strong earnings and sales trends.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We head into the second half of 2015 with a sanguine outlook
for the global economy and international equity markets.
Greece’s potential exit from the eurozone has negatively
affected European equities, but we don’t believe troubles in
Greece will derail the economic recovery taking place in the
region. Operating margins for European companies are at
trough levels. Many companies in the region, including those in
our portfolio, have undergone large restructuring or cost-cutting
initiatives in recent years. As the economy gains traction and
those cost cuts work their way to the bottom line, we would
expect a revaluation for many European equities, which still
trade at a significant discount to U.S. stocks.
China’s economy, meanwhile, has shown signs of slowing but
we still believe the government has plenty of tools to prevent a
hard landing. We believe navigating China’s equity markets,
however, will require a selective approach. Overall consumption
in China has fallen recently, but there are interesting patterns
behind the broader numbers. Spending has dropped on apparel
items and automobiles, but continues to increase for technology

products. Consumer Internet spending also remains strong. We
are selectively investing in dominant companies exposed to
some of the strong secular trends taking place in China, where
growth continues even as broader economic growth
decelerates. Examples include Companies tied to Chinese ecommerce and Chinese travel.
Within Japan, we remain encouraged by some of the structural
reforms taking place, most notably labor reform that could
ultimately create a more dynamic Japanese economy. Another
important development in Japan has been the influence of
several new initiatives that are encouraging better corporate
governance. Pressure from the government, large institutional
investors and proxy voting services firms is creating a more
shareholder-friendly culture in Japan. We’re seeing a number of
companies raising dividends, appointing outside directors, or
using cash to make acquisitions that restructure entire
industries. Given the trends in each of these key regions, we
continue to be encouraged about investment opportunities in
international markets.
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Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

TravelSky Technology Ltd

0.71

0.36

Sumco Corp

1.71

-0.56

Dalian Wanda Commercial Properties Co
Ltd

1.10

0.27

Outokumpu OYJ

0.87

-0.43

Indivior PLC

1.25

0.27

Volkswagen AG

2.94

-0.37

TNT Express NV

0.00

0.25

Panalpina Welttransport Holding AG

2.33

-0.31

Kennedy Wilson Europe Real Estate
PLC

1.73

0.23

Schneider Electric SE

1.77

-0.17

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

TravelSky Technology: TravelSky Technology provides
information technology solutions for China's air travel and
tourism industries. As the dominant GDS (global distribution
system, or a network that enables automated transactions
between third parties and booking agents) provider in China,
TravelSky should be a key beneficiary in the long-term
growth of Chinese travel.

Sumco Corporation: Sumco is one of the largest
manufacturers of silicon wafers used in the semiconductor
industry. Given its market position, the Japan-based
company should benefit from increased demand and
constrained supply for silicon wafers, in our view. We think
the market is underappreciating the potential for significant
price improvement for silicon wafers and its impact on the
company’s profitability. Additionally, the company has hidden
value in deferred tax assets that are not reflected in its
balance sheet, in our view.

Dalian Wanda: Dalian Wanda develops, owns and operates
large, mixed-use commercial complexes and luxury hotels in
China. With over 100 malls in operation and at least 25
more that should come on line this year, the “Wanda Plaza”
brand has earned wide recognition throughout the country.
Our estimates have the company’s stock trading at a
discount to net asset value that we believe is far too deep,
especially given the growth in property-level operating
income we anticipate over the next several years.
Indivior: Indivior is a global specialty pharmaceutical
company focused on the treatment of opioid addiction that
was spun out of Reckitt Benckiser in late 2014. We find the
company's product pipeline is very attractive for a company
of its size.
TNT Express: We believe the European parcel delivery
company will demonstrate both growth and operational
leverage due to recent restructuring efforts, as European
economic fundamentals continue to improve. We exited the
position after it was announced the company would be
acquired by FedEx.
Kennedy Wilson Europe: Listed just last year, KWE has
already grown its asset base in excess of $2 billion. Its core
strategy is to acquire higher yielding property and/or real

Outokumpu OYJ: Outokumpu is one of the largest
stainless steel producers in the world. We are encouraged
by management efforts to significantly restructure the
company and believe Outokumpu is poised to benefit from
an improved environment for stainless steel pricing.
Volkswagen: A manufacturer of economy and luxury
automobiles, sports cars, trucks and commercial vehicles for
sale worldwide, Volkswagen models include the Passat, Golf,
Cabrio, Jetta, GTI and Beetle, among others. Volkswagen
also owns Audi, Porsche, Seat and Skoda, which
manufacture and sell cars in Spain and in Southern and
Eastern Europe, and Lamborghini, which makes sports cars
in Italy. We believe the market is underestimating the
company’s earnings potential as the European auto market
continues to recover. The company is gaining market share
and reducing costs through its shared manufacturing
platform in which diverse models can be manufactured at
the same plant and a core matrix of components are used
across models that share the same engine orientation.
Panalpina Welttransport: A Switzerland-based provider of
freight shipping and supply chain management services,
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Top Contributors (continued)

Top Detractors (continued)

estate debt in the UK and Ireland, and, more recently, it has
expanded its reach to Spain and Italy. We think the
company’s ability to participate throughout the real estate
capital stack and its disciplined acquisition underwriting will
allow it to continue to uncover accretive investment
opportunities that will generate solid returns for
shareholders.

Panalpina transports by air and ship and offers warehousing
and distribution services. We believe new management will
improve operating margins at the fourth-largest global
freight forwarding company, which had lagged the industry
in areas such as cost controls, information management
systems, employee compensation and incentive structure,
among others. Along with addressing these issues,
management is also correctly focused on improving its seabased business and better utilizing existing air assets, in our
view. Improvement in operating margins should lead to
higher free cash flows and returns on invested capital, which
in turn should warrant a higher valuation by the market.
Schneider Electric: Schneider is a global industrials
company based in France focused on nonresidential and
residential construction, utilities and infrastructure, industrial
automation and data center and networks. We like that
Schneider is a dominant player in most of its end markets.
We also like the company’s asset-light business model, and
that the company is now putting more focus on improving
return on invested capital.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 6/30/15 the top ten portfolio holdings of Janus International Equity Fund are: NGK Spark Plug Co Ltd (3.04%), AIA Group Ltd (2.94%), Volkswagen AG
(2.89%), Prudential PLC (2.59%), SABMiller PLC (2.55%), Panalpina Welttransport Holding AG (2.29%), Liberty Global PLC (2.27%), Brenntag AG (2.22%), ShinEtsu Chemical Co Ltd (2.22%) and Reckitt Benckiser Group PLC (2.18%). There are no assurances that any Janus portfolio currently holds these securities or
other securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
MSCI EAFE® (Europe, Australasia, Far East) Index is a free float-adjusted market capitalization weighted index designed to measure developed market equity
performance. The MSCI EAFE® Index is composed of companies representative of the market structure of developed market countries. The index includes
reinvestment of dividends, net of foreign withholding taxes.
MSCI All Country World ex-U.S. IndexSM is an unmanaged, free float-adjusted, market capitalization weighted index composed of stocks of companies located in
countries throughout the world, excluding the United States. It is designed to measure equity market performance in global developed and emerging markets
outside the United States. The index includes reinvestment of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus Capital Singapore Pte. Limited is a subsidiary of Janus Capital Group Inc. and serves as the sub-adviser on certain products.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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