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Investment Environment
Equity markets were turbulent during the quarter and ended the period down. Investors
were initially optimistic as the situation in Greece appeared to be resolved as the country
reached a deal with the European Union that would allow it to meet its initial debt
obligations. However, concerns about weak economic growth in China and other
emerging markets led stocks lower in late August. Stocks continued to be volatile in
September, and sold off further after the Federal Reserve decided to hold off on an
initial interest rate hike. The energy and materials sectors were hit hardest due to
concerns about weaker commodity prices. Late in the quarter many health care stocks
also sold off due to concerns about the potential for increased regulation of drug pricing.

Portfolio Manager:
Marc Pinto, CFA

Performance Discussion
The Fund underperformed both its primary benchmark, the S&P 500 Index, and also its
secondary benchmark, the Russell 1000 Growth Index, for the period.
We seek to provide our clients with both growth of capital and quarterly income. As part
of that investment mandate, we focus much of our research efforts on identifying large,
well-established companies that should be in a position to grow free cash flow and
continue growing their dividend over longer time horizons. Although the Fund lagged
during this period, we think investing in companies that can grow their dividends and
whose stocks are less volatile than the overall market will drive better risk-adjusted
performance over the long term.
Stock selection and an overweight to the materials sector weighed most on relative
performance. Two holdings within the sector, LyondellBasell Industries and DuPont,
were large detractors. Falling oil prices negatively impacted specialty chemical producer
LyondellBasell, as lower oil prices also negatively impact ethylene prices, one of the
chemicals produced by the company. We continue to like the company, and do not
believe the impact of lower ethylene prices will impact LyondellBasell’s margins as much
as the market anticipates. The company is still a strong operator, in our view, with a
history of selectively investing in projects that have had a high return on invested capital.
The company has also made other favorable capital allocation decisions for
shareholders, in our view, including materially growing their dividend and stock buybacks.
DuPont’s stock slid after the company won a proxy fight against an activist investor.
Weak agricultural end markets have also been a headwind for the stock. We are
currently reviewing the position. We think the company has a good set of assets that
could be more profitable by rationalizing the expense structure and realizing a better
return on their research and development spending.
Outside of the materials sector, Blackstone Group was a large detractor from the Fund’s
performance. Stock for the asset management firm fell after some of the firm’s largest
public holdings saw a decrease in their market value during the quarter, leading to
concerns about earnings and distributions. The short-term weakness does not change
our long-term outlook for the company, however. We think the company is a best-inclass alternatives manager, which is a fast growing area of the asset management
industry, and also like the company for its historical high dividend yield. We also think
Blackstone is poised to benefit in the near term as we believe a couple of big companies
it holds are poised to go public again.
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Executive Summary
• Equity markets were turbulent
during the quarter and ended
the period down.
• The Fund underperformed its
benchmark during the period.
• We currently see opportunity in
consumer discretionary
companies and also within the
health care sector, where a
wave of innovation has led to
better research and
development productivity and
game-changing treatments for
a number of diseases.
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While we lagged the benchmark this quarter, we were still
pleased by the results of many of our holdings. Altria Group was
a top contributor. The company benefited from improved
volumes for its tobacco business. Altria also owns a large stake
in SABMiller, and news that SABMiller might be acquired also
helped lift Altria’s stock. We continue to like the company for its
track record of returning capital to shareholders. The company
should also benefit as costs and litigation associated with its
tobacco business continue to moderate.
Nike was another top contributor. The company continues to
benefit from growth of its athletic apparel and footwear across
the globe. Going forward we believe innovation for both its
products and manufacturing processes are long-term tailwinds
for Nike. We also believe that investments to create a better

omnichannel sales experience position Nike well as more sales
migrate online.
Sysco Corporation was another top contributor. The large food
distributor was up after the company announced it would buy
back more shares and announced a cost-cutting program that
would improve efficiency. News that an activist investor took a
position in the company also helped lift the stock. In the near
term, we expect improving restaurant sales to benefit Sysco.
We also believe the company is poised for an acceleration in
earnings and free cash flow growth due to improving food
sourcing costs and also as costs from large technological
investments of recent years come down.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

We expect global economic growth to remain weak as China’s
economy slows and commodity-driven emerging market
economies remain sluggish. The outlook for the U.S. is more
positive, as a number of data points including rising home
values, an improving labor market and strong auto sales all
suggest the American consumer remains healthy.

productivity and game-changing treatments for a number of
diseases. While much attention has been paid of late to drug
prices, we see this as more noise and political blustering than a
real threat to the health care sector. Drug pricing has been an
issue on and off in the U.S. for years, and the U.S. has always
come out on the side of free markets. Given that many of
today’s treatments are saving lives and offering functional cures
for diseases, we think free markets will again win out.

Against the current economic backdrop, we are wary of
multinational companies that derive a disproportionate share of
revenues from emerging markets. We see more opportunity in
consumer discretionary companies. Not only are many
companies within the sector undergoing value-creating
innovation, but the U.S. consumer is gaining spending power as
employment improves, inflation in necessities remains low and
consumer balance sheets have been repaired.

Another area where we see opportunity is with companies recharting their own destiny by changing management teams,
radically cutting costs, splitting up less profitable businesses, or
transitioning to more efficient capital structures. A slow-growing
economy forces companies to take a closer look at their
business and enact these types of radical changes, and these
special situations can be areas of opportunity for
active investors.

Outlook

We also see opportunity within the health care sector, where a
wave of innovation has led to better research and development
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Top Contributors and Detractors for the Quarter Ended 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Altria Group Inc

3.50

0.36

Blackstone Group LP

2.77

-0.69

NIKE Inc

1.70

0.20

LyondellBasell Industries NV

3.01

-0.62

Edison International

1.17

0.14

EI du Pont de Nemours & Co

2.01

-0.47

Sysco Corp

1.65

0.12

AbbVie Inc

2.21

-0.47

Waste Management Inc

1.30

0.09

Apple Inc

3.75

-0.46

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Altria Group: The tobacco company remains an attractive
holding given its historical ability to generate significant
levels of cash, a high percentage of which is returned to
shareholders via dividends and share buybacks. We think
despite declining cigarette sales in the U.S., cash flows will
grow over time at a modest rate, as the company’s noncigarette businesses continue to grow and contribute to
overall company cash flow growth.

Blackstone Group: A global alternative asset manager,
Blackstone manages corporate private equity funds, real
estate funds, credit funds and other investment vehicles. We
consider Blackstone an elite alternative asset manager that
should be able to continue to grow its assets under
management, driven by strong historical performance,
demand for its existing strategies, and likely continued
success in adjacent strategies and asset classes. We believe
the company’s cash flows could rise materially as investment
gains and related performance fees increase.

Nike: We believe the footwear and apparel maker can
benefit from the growing relevance of sport in global culture.
In particular, we like the sports products provider for its
significant emerging market exposure and its ability to
expand into markets it enters based on its brand strength.
Operationally, Nike is changing its product mix to improve
sales and profitability and investing also in its omnichannel
sales experience to better position the company as more
sales move online. We also think the company will continue
to return cash to shareholders through increased dividends
and share buybacks.
Edison International: The company develops and operates
electric power generation facilities. We believe a good
regulatory climate in California will enable the company to
upgrade its plants and transmission grid there as well as to
increase its rate base and its returns on capital. As the rate
base goes up, stronger earnings and higher dividends should
result, in our view.
Sysco Corp.: Sysco Corp. is an American multinational
corporation involved in marketing and distributing food
products to restaurants, health care and educational
facilities, hotels and inns, and other foodservice and
hospitality businesses. We believe the company is poised to
benefit from increased U.S. restaurant sales. The company is

LyondellBasell Industries: The large chemical producer,
which converts liquid and gaseous hydrocarbon feedstock
into plastic resins and other chemicals, has had a cost
advantage since the primary input to its production process
is natural gas, a commodity that has experienced
considerable price pressure due to excess supply. We also
like the global supply/demand dynamics for ethylene, one of
the company’s primary products. Finally, we think
management is committed to improving shareholder value by
materially growing their dividend, buying back stock and
selectively investing in historically high return on invested
capital projects.
DuPont: DuPont is a diversified materials company. We are
currently reviewing the position. We think the company has a
good set of assets, but we think DuPont could create more
value by either spinning off some of its businesses, or
making an acquisition to gain scale in certain end markets.
AbbVie: The research-based pharmaceutical company
produces drugs for specialty therapeutic areas such as
immunology, chronic kidney disease, hepatitis C, women's
health, oncology and neuroscience. We like AbbVie for its alloral regimen to treat hepatitis C, and are also excited about
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Top Contributors (continued)

Top Detractors (continued)

also seeing the benefit of some large-scale technological
investments. We believe margins are also poised to improve
as the costs of some of these investments are now behind
the company.

the potential for Imbruvica, a cancer treatment for various
types of leukemia that AbbVie acquired from Pharmacyclics.
Additionally, we like the potential for several other drugs in
late-stage development from AbbVie.

Waste Management International: Waste Management is
North America’s leading provider of integrated
environmental solutions. The large and diverse asset base at
Waste Management enables them to continue to produce
growing cash flows on a very consistent base. Waste
Management’s investments in technology have allowed them
to gain market share with tailored solutions for customers
and extract more value from the waste stream than
competitors. An increased focus on operating costs has
enabled them to accelerate profit growth and the company
continues to return the majority of their free cash flows back
to shareholders in dividends and share buybacks.

Apple: The mobile device and computer maker has strong
free cash flows and a large sum of cash sitting on its
balance sheet. It continues to gain market share in personal
computing and remains a dominant player in the smartphone
market. We like the company for its growth potential and
appreciate its commitment to returning capital to
shareholders via dividends and stock repurchases.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 9/30/15 the top ten portfolio holdings of Janus Growth and Income Fund are: Apple Inc (3.72%), Altria Group Inc (3.47%), US Bancorp (3.08%), Johnson &
Johnson (3.08%), LyondellBasell Industries NV (2.98%), Microsoft Corp (2.88%), Boeing Co (2.81%), Blackstone Group LP (2.74%), Union Pacific Corp (2.74%)
and TE Connectivity Ltd (2.70%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this
commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
S&P 500® Index measures broad U.S. equity performance.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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