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Janus Growth and Income Fund

Investment Environment
U.S. equities continued to climb during the quarter as numerous data points, including
better-than-expected U.S. GDP growth and a declining unemployment rate, affirmed the
U.S. economy is on much stronger footing than the rest of the world. U.S. election results
that were viewed favorably by the market and generally positive corporate earnings
reports also boosted stocks. While equities ended the quarter up, markets were volatile
as sinking oil prices raised fears that global growth may be slowing.

Portfolio Manager:
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Performance Discussion
The Fund underperformed its primary benchmark, the S&P 500 Index, and its secondary
benchmark, the Russell 1000 Growth Index, for the period. Our fundamental research
focuses on identifying attractive large-capitalization companies with what we feel is the
right balance between dividend distribution, business reinvestment and other productive
uses of excess cash flow. Although the Fund lagged during this period, we think
investing in companies that can grow their dividends and whose stocks are less volatile
than the overall market will drive superior risk-adjusted performance longer term.
Our materials holdings weighed the most on relative performance, due largely to
LyondellBasell, which was a leading detractor for the entire portfolio. The stock was
down because falling oil prices have temporarily shifted the competitive dynamics
between LyondellBasell and other petrochemical companies. Lyondell produces
ethylene, which is a primary input for making a number of plastics and other materials.
Lyondell’s access to cheap natural gas had made the economics of using ethylene in
plastic production much more favorable to other oil-based derivative alternatives, but
now that oil prices hve fallen those other options are more competitive. We view this as a
near-term headwind, but continue to have conviction in the long-term growth potential of
the company. The company is still a strong operator, with a history of selectively
investing in projects that return a high-return on invested capital. The company has also
made other favorable capital allocation decisions for shareholders including special
dividends and stock buybacks.
A couple of our energy holdings, Enterprise Products Partners and Chevron, were also
among our leading detractors on an absolute basis. However, it is worth noting that our
stock selection within the sector was still a bright spot in terms of relative performance.
Sinking oil prices caused energy stocks to sell off broadly this period, and while our
energy holdings were not immune to the cycle they held up much better than those in
the benchmark. This is because we believe the energy companies we own are better
positioned to withstand a dislocation in oil prices than many energy companies in the
index. Within the sector we own a couple of pipeline companies, including Enterprise
Products Partners. The contracts these companies use are not typically tied to the price
of the underlying commodity, which makes their revenues less susceptible to a drop in
oil prices. The only way Enterprise Products Partners business would be hurt by falling
oil prices is if there is a substantial reduction in production at U.S. shale sites. We do not
believe this will happen, however, as the U.S. is still focused on gaining energy
independene over the long term. We also believe the high dividend yield paid by
Enterprise Products Partners offers some downside protection for the stock.
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Executive Summary
• An improving U.S. economy
helped lift stocks higher during
the quarter.
• Our Fund underperformed the
benchmark during the period.
• A modest growth environment
and low interest rates will
provide a favorable backdrop
for growth equities heading into
2015.
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Chevron is another holding that detracted from performance,
but that we believe is better positioned to withstand lower oil
prices than many other companies in the energy sector.
Chevron owns a refining business and a specialty chemical
company, both of which actually benefit from low oil prices.
These large operations make Chevron less levered to the price
of oil than many other energy and production companies. The
company also has a more solid balance sheet than many
energy and production companies, which should help it
withstand the lower pricing environment. Going forward, we
expect the company to become free cash flow positive in 2016.
As that happens, we expect the company to make capital
allocation decisions that will be accretive for shareholders.
While the aforementioned stocks detracted from our
performance, we were pleased by the results of many other
companies in our Fund. AbbVie was our top contributor to
performance. The stock was up after AbbVie and Shire
announced they were terminating a merger between the two
companies. After the deal was called off, AbbVie announced an
increase in share repurchases and an increase in its dividend.
We continue to like the company for the potential of several
treatments in its pipeline, including a new simpler regiment for
hepatitis C and other drugs in late-stage development.

Connectivity embodies many of the characteristics we seek for
stocks in our portfolio. The company pays a high dividend yield,
is a highly cash generative company, and has consistently
improved margins through productivity gains. Going forward, we
think the connector manufacturer is well positioned to benefit
from increasing electronic content growth in automobiles.
Finally, Six Flags was also a top contributor. The stock was up
after showing improved attendance in the third quarter, after
poor weather had negatively impacted attendance in the prior
three months. We think Six Flags is a good example of a high
yielding company that also has solid organic growth, which is
typically the sweet spot for our investment focus. The company
pays out nearly all of its cash flow in the form of dividends, and
despite its 5% dividend yield, we think the company can still
grow its dividend over time. Theme parts such as Six Flags offer
high entertainment value relative to other entertainment
choices, and in the absence of occasional poor-weather
periods, attendance has steadily increased. Meanwhile, there is
a limited amount of theme parks for consumers to choose from,
which has given Six Flags the ability to steadily raise prices and
improve profitability from its parks.

TE Connectivity was also a top contributor. The stock was up
after the company announced it would raise its dividend. TE
For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Heading into 2015, we have a sanguine outlook for both the
U.S economy and domestic stock markets. The economy
continues to grow at a modest, but steady clip, and we believe
rates will remain low into 2016. An improving economy and
benign interest rate environment has historically been a
constructive backdrop for the performance of growth equities.
U.S. equities trade at higher valuations than other markets, but
we believe those higher valuations are warranted and that
earnings growth by U.S. companies will continue to push many
stocks higher. The U.S. consumer remains strong, and the steep
drop in oil prices is acting as a tax cut that should only bolster
consumer spending power and increase revenues for many
companies. Cheaper oil can translate to improvements to the
bottom line as well, since it is a large input cost for many
companies in both the consumer discretionary and industrial
sectors. In addition to cheaper oil, we are also encouraged by

the potential for companies to expand margins through other
costs cuts and productivity enhancements.
Even though we are generally bullish on U.S. stocks, there are
risks we continue to monitor. A stronger U.S. dollar and slow
economic growth outside the U.S. are still headwinds for large
U.S.-based companies which derive a considerable portion of
revenues overseas. Also, while falling oil prices generally benefit
the consumer, they have hurt a number of energy companies
and other industries tied to the energy sector. For many of
those companies we fear there could still be more pain, as
demand for oil could still weaken outside the U.S. While we
maintain a bearish outlook on the oil market and are
underweight the sector, we like how our Fund is positioned
relative to the benchmark because we believe the energy
companies we own are actually in good shape to withstand
lower oil prices.
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Top Contributors and Detractors for the Quarter Ended 12/31/14
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

AbbVie, Inc.

3.53

0.53

LyondellBasell Industries N.V. - Class A

3.04

-1.15

TE Connectivity, Ltd. (U.S. Shares)

2.69

0.36

Enterprise Products Partners LP

2.78

-0.30

Six Flags Entertainment Corp.

1.25

0.31

Chevron Corp.

3.31

-0.16

Apple, Inc.

3.03

0.27

MarkWest Energy Partners LP

0.82

-0.11

CME Group, Inc.

2.00

0.26

Verizon Communications, Inc.

1.68

-0.10

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

AbbVie: The research-based pharmaceutical company
produces drugs for specialty therapeutic areas such as
immunology, chronic kidney disease, hepatitis C, women's
health, oncology and neuroscience. AbbVie is one of the first
two companies to provide an all-oral regiment to treat
hepatitis C. The potential market size is significant as 170
million people worldwide are believed to be infected,
including over three million in the U.S. As treatment moves to
an all-oral, well-tolerated therapy, the market should expand
significantly. AbbVie also several other drugs in its late-stage
development that we feel are promising as well.

LyondellBasell: The large chemical producer, which
converts liquid and gaseous hydrocarbon feedstock into
plastic resins and other chemicals, has a cost advantage
since the primary input to its production process is natural
gas, a commodity that has experienced considerable price
pressure due to excess supply. We also like the global
supply/demand dynamics for ethylene, one of the company’s
primary products. Finally, we think management is
committed to improving shareholder value by paying out onetime special dividends, buying back stock and selectively
investing in high return on invested capital projects.

TE Connectivity: TE Connectivity designs and
manufactures products that connect and protect the flow of
power and data inside a number of products used by
consumers and industries. The company holds a leading
position in electronic connectors, an attractive industry, in
our view. TE Connectivity has historically generated high free
cash flow and it has improved its operating leverage as a
result of a restructuring effort during the 2008-2009
recession. We also appreciate the company’s healthy
dividend and stock buyback program.

Enterprise Products Partners (EPD): The master limited
partnership owns assets that are part of the midstream
energy value chain and includes interstate and intrastate
natural gas transportation, natural gas gathering and
processing, natural gas storage, and natural gas liquids and
crude oil transportation among others. We like EPD for its
high dividend and appreciate that management is seeking to
lower business risk by requiring more fixed fee contracts
rather than variable ones.

Six Flags Entertainment: The world’s largest regional
theme park company should benefit long term from pricing
power as well as operational improvements and cost
reduction efforts implemented by management. We think the
company can continue to grow over time and believe there is
a potential it could become a real estate investment trust
after it works off tax losses.
Apple: The world’s largest mobile device and computer
maker continues to be the beneficiary of incremental sales
opportunities and increased penetration in new geographies,
mobile service providers and product categories. We think it

Chevron: We believe the integrated energy company will
improve its production growth when its Gorgon and
Wheatstone liquid natural gas (LNG) projects come onstream. We also think its capital spending requirements will
moderate, thus improving the company’s free cash flow. The
company’s earnings are also primarily leveraged to oil and
international natural gas, which supports its overall strong
cash flow generation. Finally, we appreciate the company’s
relatively high dividend yield.
MarkWest Energy Partners: The MLP gathers and
processes natural gas and transports, fractionates and
stores natural gas liquids (NGLs). We appreciate that its
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Top Contributors (continued)

Top Detractors (continued)

has strong opportunities as its ecosystem continues to
attract new and potentially long-term subscribers onto its
platform and increase its addressable market as lower price
points draw new customers. We also appreciate
management's commitment to returning capital to
shareholders via dividends and stock repurchases.

assets are focused on the prolific Marcellus (mostly in West
Virginia and Pennsylvania) and Utica (northeastern U.S. and
adjacent parts of Canada) shale development areas and feel
that it has a superior capital structure. We also think the
MLP will grow its distribution over the next several years.

CME Group: CME Group Inc. (Chicago Mercantile
Exchange) is the world's largest futures exchange company.
It owns and operates large derivatives and futures
exchanges in Chicago, Kansas City, Missouri and New York
City, as well as online trading platforms. It also owns the
Dow Jones stock and financial indexes, and CME Clearing
Services, which provides settlement and clearing of
exchange trades. We think the company’s technology
platform, large size, strong reputation, extensive experience
with clearing, and its existing large market share in key
products (particularly interest rate futures) position CME to
grow its business significantly.

Verizon Communications: Verizon Communications Inc. is
an integrated telecommunications company that provides
wireline voice and data services, wireless services and
Internet services. We think Verizon will continue to benefit
from consumers’ increasing demand for wireless data and
content which combined with improving cost management
on its wireline business will lead to growing profits and an
increasing dividend over time.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 12/31/14 the top ten portfolio holdings of Janus Growth and Income Fund are: AbbVie, Inc. (3.47%), Chevron Corp. (3.26%), LyondellBasell Industries N.V. Class A (2.99%), Apple, Inc. (2.98%), U.S. Bancorp. (2.96%), Altria Group, Inc. (2.93%), E.I. du Pont de Nemours & Co. (2.92%), Blackstone Group L.P. (2.92%),
Johnson & Johnson (2.87%) and Enterprise Products Partners LP (2.73%). There are no assurances that any Janus portfolio currently holds these securities or
other securities mentioned in this commentary.
The opinions are as of 12/31/14 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
S&P 500® Index is a commonly recognized, market capitalization weighted index of 500 widely held equity securities, designed to measure broad U.S. equity
performance.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus Capital International Limited. © Janus Capital International Limited.
Funds distributed by Janus Distributors LLC
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