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Investment Environment
Global technology gained over the quarter, outpacing broader indices, which recorded
flat to negative returns, with the exception of several rallying European benchmarks. The
technology hardware, storage and peripherals subsector contributed most to the Fund’s
secondary benchmark, the MSCI ACWI Technology Index. The subsector’s performance
was driven largely by industry heavyweight Apple, the Fund’s largest holding. Internet
software and services also helped raise the benchmark, as Google, our second-largest
holding, recorded solid gains. Detracting most from performance were systems software
and communications equipment. In addition to Apple’s stellar fourth quarter earnings
report, technology returns were fueled by a continued healthy merger and acquisition
environment.

Portfolio Manager:
Brinton Johns

Performance Discussion
The Fund outperformed its primary benchmark, the S&P 500, and its secondary
benchmark, the MSCI ACWI Technology Index, for the period. Since we believe
technology markets are complex, we construct a portfolio with special attention to
downside risk that seeks to balance resilience and optionality. We believe our focus on
less-volatile stocks than the benchmark’s holdings, and in companies that can benefit
from the high pace of change in technology, can provide superior performance long
term. On a subsector basis, our selection of semiconductor and Internet retail stocks
were the largest contributors to relative performance.
Apple contributed the most to quarterly performance. The electronic-device company
benefited from positive sentiment in the aftermath of its astounding fourth quarter
earnings results, which was the first full quarter in which the highly popular iPhone 6 was
available. In February, the company’s stock reached a new record, pushing its market
capitalization above $700 billion. March saw a slight retracement in the stock price, but,
as evidenced by the iPhone 6’s rollout, we believe the company’s continued strength in
combining hardware, software and services act as an important differentiator from
competitors. While we have confidence in Apple’s product line, management’s ability to
grow its ecosystem and its commitment to increasing shareholder value, given its
massive representation in the benchmark, we are underweight the stock.
Another stock to benefit from a consensus-beating earnings report was Freescale
Semiconductor. At the same time, the company raised guidance for the first quarter. In
March it was announced that the company would merge with NXP Semiconductors,
creating a powerhouse in the automotive segment. Even before the transaction’s
announcement, we believed that Freescale was well positioned in attractive end markets
such as automotive, communications infrastructure and industrials.
Electronic components maker Belden registered strong gains as investors were
receptive to a recent takeover. In December the company announced its acquisition of
Tripwire, a software security company concentrating on monitoring network traffic.
Management stated that it sees synergies selling Tripwire’s services into markets where
Belden already has a presence.
After having endured a lackluster 2014, shares of Google rallied during the quarter as
investors recognized that last year’s underperformance may have been overdone. Other
catalysts driving the stock were a slightly better than expected earnings report and the
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Executive Summary
• Technology stocks gained over
the quarter, largely paced by
sector heavyweight Apple.
• The Fund outperformed its
benchmark, led by our selection
of semiconductor and Internet
retail stocks.
• Internet software and services,
along with an out-ofbenchmark position in
consumer finance, detracted
from relative results.
• We are attracted to several
rapidly growing companies
offering novel products and
services, yet are mindful of
valuations, which may have
gotten ahead of fundamentals.
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appointment of a new chief financial officer who the company
lured away from Morgan Stanley.
Nintendo contributed to performance as the Japanese game
maker – after what many viewed as much delay – announced
that it would make its marquee games available on
nonproprietary platforms, namely mobile devices.
Among subsectors, our Internet software and services holdings
detracted most from performance. Included in this was a
leading detractor, ChannelAdvisor. The company helps
businesses manage, monitor, and optimize their merchandise
sales in various online channels. The stock was down after the
company reported disappointing fourth quarter revenues. The
stock was also affected by a shift in online shopping during the
holiday season toward mobile devices. When using such
devices, consumers tend to prefer the larger, well-known
portals to which ChannelAdvisor proffers discounts, thus
eroding the company’s margins.
Also weighing on performance was our out-of-benchmark
position in the consumer finance subsector, namely American
Express, which was one of the Fund’s leading detractors.

During the quarter, the global payment and travel company
announced the cessation of co-branded card contracts with
Costco, a U.S. retailer, and airliner JetBlue.
The largest detractor from quarterly performance was software
giant Microsoft. Personal computer sales remain under
pressure and the company revised earnings guidance to the
downside. Similarly, hardware provider EMC Corp suffered from
weakness in a key business segment, namely on-premises
enterprise IT spending. Also, investors had hoped that the
company would take steps to split itself up, a move which does
not seem to be within its near-term plans.
U.S. chip maker Qualcomm was hit with the news early in the
quarter that Samsung would not use Qualcomm chips in the
newest model of its popular Galaxy mobile phone. Qualcomm’s
new Snapdragon 810 chip was reported to have had a
propensity to overheat in testing by Samsung in its new devices.
Qualcomm did finally manage to get its regulatory issues
regarding royalty payments in China resolved, but the
agreement was not everything investors had hoped for.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We are witnessing an apparent bifurcation of technology stocks
between highly valued, fast-growing companies and legacy
firms attempting to adapt to a rapidly changing landscape.
Among the fast growers, we remain positive on the long-term
prospects of companies offering cloud-based solutions,
especially now that the value proposition of off-premises
services has been largely accepted. It has long been clear that
the earnings growth of many large-cap giants has slowed as
markets mature and user demand transitions to new, often
cloud-based or mobile, platforms. In addition to attempting to
reinvent their businesses, managers of legacy companies have
also resorted to increasing value by implementing shareholderfriendly capital allocation strategies, either by returning cash to
shareholders or through value-building acquisitions.
We continue to monitor advances in the Internet of Things (IoT),
which we expect could be as transformational as the
introduction of the Internet itself. Driving developments are

inexpensive sensors, ubiquitous connectivity and breakthroughs
in analytics. Governments are leading the charge, in part due to
them being accustomed to investing in systems whose nearterm benefits are difficult to quantify. It may be fortuitous that
public institutions are early adapters of IoT, as this could lead to
the creation of massive data sets, which will catalyze novel
applications in the private sector.
While we recognize the promise of innovative companies, we
believe that many trade at multiples difficult to justify. When
compared to the rich valuations of late-stage privately held
companies, however, many small-cap firms may be attractive
acquisition candidates. We constantly canvass the sector for
such potential targets. Valuations of legacy firms face questions
as well since we consider the downside risk to earnings growth
potentially underpriced. Still, we are identifying opportunities for
investing in large-cap companies that, in our view, have the best
chance of adapting to the demands of a shifting marketplace.
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Top Contributors and Detractors for the Quarter Ended 3/31/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Apple, Inc.

8.09

1.42

Microsoft Corp.

2.86

-0.47

Freescale Semiconductor, Ltd.

0.96

0.63

EMC Corp.

3.27

-0.46

Belden, Inc.

2.21

0.37

ChannelAdvisor Corp.

0.32

-0.40

Google, Inc.

8.81

0.37

American Express Co.

1.97

-0.27

Nintendo Co., Ltd.

0.97

0.29

QUALCOMM, Inc.

3.80

-0.22

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Apple: The world’s largest mobile device and computer
maker continues to be the beneficiary of incremental sales
opportunities and increased penetration in new geographies,
mobile service providers and product categories. We think it
has strong opportunities as its ecosystem continues to
attract new and potentially long-term subscribers onto its
platform and increase its addressable market as lower price
points draw new customers. We also appreciate
management's commitment to returning capital to
shareholders via dividends and stock repurchases.

Microsoft: The company develops, manufactures, licenses,
sells and supports software products. Microsoft offers
operating system software, server application software,
business and consumer applications software, software
development tools, and Internet and intranet software. The
company also develops video game consoles and digital
music entertainment devices. We appreciate that Microsoft
is moving to a subscription-based business model and away
from licensing its software. We like the company for its cashrich balance sheet, attractive valuation and its cloud-based
initiatives, which could have a positive effect in combating
software piracy.

Freescale Semiconductor: A provider of embedded
processing semiconductors and related solutions,
Freescale’s products include microcontrollers, single- and
multi-core microprocessors, applications processors and
digital signal processors. We believe Freescale is well
positioned in attractive end markets such as automotive,
communication infrastructure and industrials. We also think
the company’s deleveraging and refinancing efforts should
accrete value to equity holders and benefit earnings growth.
Finally, we think the company’s new CEO, formerly the head
of Texas Instruments’ analog chip business, will improve the
company’s market share and gross margins.
Belden: The supplier of cables, connectors and networking
equipment serves industrial, broadcast and enterprise
information technology end markets. We believe
management will continue to focus its product portfolio
toward its higher-quality connector and networking products,
and away from its legacy cable products, which have less
pricing power. We also expect management will create value
through acquisitions to improve its product portfolio and will
drive productivity improvements to boost margins and
returns on invested capital. Finally, we appreciate that

EMC: EMC offers a range of information infrastructure and
virtual infrastructure technologies, solutions and services.
We think EMC’s product portfolio in hardware and software
is well positioned to benefit from improving fundamentals in
high-end and mid-range storage, which is one of the faster
growing areas of enterprise information technology. We also
appreciate EMC’s 80% ownership in VMware, a virtualization
software developer that we feel stands to benefit from data
center virtualization and adoption of private clouds.
ChannelAdvisor: ChannelAdvisor offers online channels for
retailers to distribute their products such as online
marketplaces, comparison shopping sites and search
engines. With retail shifting from store sales to e-commerce,
ChannelAdvisor should benefit from increased demand for
its services, in our view. We believe the company is
particularly well positioned to benefit from what we
anticipate will be a proliferation of online marketplaces,
given its selling platform and the network effect that should
ensue.

Page 3 of 5

Janus Global Technology Fund
Janus Aspen Global Technology Portfolio
1Q15 PORTFOLIO COMMENTARY

Top Contributors (continued)

Top Detractors (continued)

Belden serves large and growing markets and should
benefit longer term from the Internet of Things (IoT), or the
increasing connectivity of electronic devices.

American Express: A global payment and travel company,
American Express’ principal products and services are
charge and credit payment card products and travel-related
services offered to consumers and businesses. We
appreciate the company’s exposure to affluent consumers
as well as to the broader trend of consumers switching to
credit cards from cash and personal checks. We also like
management’s focus on share repurchases and expense
controls.

Google: The Internet search engine leader is benefiting
from strong growth in mobile search (particularly in
emerging markets) through its Android software for mobile
devices. We think Android’s rapidly growing installed base
will provide the company significant control over its mobile
search and display advertising destiny. We also believe the
company’s better-than-expected mobile and tablet search
business has more than neutralized its slowing desktop
computer search business in developed markets, and the
company should offset market share losses in e-commerce
by launching a new paid listing shopping search engine.
Nintendo: We continue to believe in the long-term value of
the Japan-based gaming device and software maker’s game
franchises, such as Mario and Zelda. Near-term catalysts
could be the successful introduction of new products or
opening its games to other companies’ platforms. Nintendo
also has a very high percentage of cash relative to its market
valuation.

Qualcomm: The manufacturer of digital wireless
communications equipment licenses its code division
multiple access (CDMA) and orthogonal frequency division
multiplexing access intellectual property to other companies.
Qualcomm also produces CDMA-based integrated circuits.
Since Qualcomm receives a royalty on every 3G/4G enabled
device and dominates the mobile semiconductor market, it is
well positioned to benefit from global growth in 3G and 4G
networks. Because of its strong position in a robust market,
we think Qualcomm can grow significantly regardless of the
macroeconomic environment. We also believe the market is
undervaluing the company’s growth potential, and we expect
continued improvement in Qualcomm returning cash to
shareholders.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
As of 3/31/15 the top ten portfolio holdings of Janus Global Technology Fund are: Google, Inc. (8.60%), Apple, Inc. (7.90%), Oracle Corp. (4.64%), ARM Holdings
PLC (4.52%), QUALCOMM, Inc. (3.71%), EMC Corp. (3.19%), American Tower Corp. (2.96%), Samsung Electronics Co., Ltd. (2.89%), Microsoft Corp. (2.79%)
and Amphenol Corp. - Class A (2.36%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this
commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility and differing
financial and information reporting standards, all of which are magnified in emerging markets.
S&P 500® Index measures broad U.S. equity performance.
MSCI All Country World Information Technology Index measures the performance of information technology stocks from developed and emerging markets.
The index includes reinvestment of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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