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Investment Environment
The MSCI ACWI Technology Index fell slightly during the quarter. The systems software
and applications software subsectors were leading contributors for the Fund’s
benchmark, the MSCI ACWI Technology Index. The tech hardware and communications
equipment subsectors were large detractors for the index.
Portfolio Manager:
Brinton Johns

Performance Discussion
The Fund underperformed its primary benchmark, the S&P 500 Index, but outperformed
its secondary benchmark, the MSCI ACWI Technology Index, for the period. Since we
believe technology markets are complex, we construct a portfolio with special attention
to downside risk that seeks to balance resilience and optionality. We believe our focus
on less-volatile stocks than the benchmark’s holdings in addition to companies that can
benefit from the high pace of change in technology, can provide better performance long
term.
Samsung Electronics was the largest individual stock detractor, down on disappointing
Galaxy smartphone sales. A current leadership transition between Chairman Lee Kun
Hee and his only son, Lee Jae Yong, is also depressing shares around uncertainty
created by the succession, as well as the structural and tax challenges it creates
between the firm and its holding company. We remain positive on the stock, as it
remains one of the world’s dominant technology companies, with an extremely profitable,
industry-leading global semiconductor business and a strong position in the Android
market.
Google was another detractor. Shares of the Internet search engine leader, one of the
Fund’s largest holdings, drifted lower after gains in the first quarter. Our outlook for the
stock remains strong. The company provides advertisers with superior cross-device
marketing offerings, and we see continued opportunity for Google to monetize its
Android mobile platform. We also see opportunity for Google to increase monetization of
its YouTube video platform in the coming quarters now that it is easier for advertisers to
buy ads and target specific audience segments on YouTube.
Belden CDT also weighed on performance. The electronic components maker saw
shares fall after issuing weaker earnings guidance due to currency headwinds. We
continue to be strong supporters of the firm’s management team, which has proven to
be a strong capital allocator. We also remain constructive on the overall industrial
networking, cable and connector business segments.
While the aforementioned stocks weighed on performance, we were pleased with the
results of many other companies in our portfolio. Netflix, one of the leading providers of
on-demand Internet streaming media, was a top contributor. The stock rose after beating
estimates on member growth and margins. Subscription expansion remained positive in
the U.S., if slowing, with substantial gains in new international customers. We continue to
like the potential for Netflix. The company has now reached a size where creating
original content can be more cost-efficient than simply purchasing distribution rights.
Coupled with its extensive data about subscribers’ viewing habits, it has built a powerful
ability to deliver profitable, targeted entertainment.
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Executive Summary
• Technology stocks fell slightly
during the quarter.
• The Fund underperformed its
primary benchmark, the S&P
500 Index, but outperformed its
secondary benchmark, the
MSCI ACWI Technology Index,
during the quarter.
• Stock selection among the
systems software and
electronic components
subindustries detracted from
relative results.
• The shifts to cloud computing
and all things mobile continue
to drive exciting investment
potential within the sector.
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Youku Tudou was also additive to returns. The Chinese Internet
television company rose on general market momentum, as well
as merger and acquisition (M&A) speculation based on its
strong industry position. We believe the company had been
undervalued for some time, considering the potential for Youku
to take share in China’s large and growing online video market.
Similar to Netflix, the firm both delivers and generates content,
and with more than a decade’s experience it appears well
ahead of the competitive curve. Its large subscription base also
has tremendous growth potential given the size of the potential
Chinese market.

reported strong revenue gains from the first quarter as recent
investments have begun to reap benefits. These have also
filtered through to margin improvement. New initiatives have
shown impressive growth and the company reported that
mobile now accounts for 70% of transactions. Furthermore
management provided strong guidance and reiterated its
objective of becoming the one-stop shop for Chinese travel. In
late May the company purchased a near 40% stake in online
rival eLong from Expedia, a move that was welcomed by
investors.

The stock of Chinese travel operator Ctrip International
continued its bounce back from a winter lull. The company
For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We believe technology stocks continue to offer compelling
investment potential, though the rapidly changing dynamics
evolving within the sector are pointing to new emerging
winners, while many legacy firms lag behind. The rapidly
accelerating shift to the cloud continues to open new
opportunities at the expense of hardware, servers and online
premise data centers. Enterprise hardware companies, in
particular, have been slow to react as businesses move to
software-designed data centers, with management teams
reluctant to consolidate and trim costs.
Similarly, companies with strong mobile application strategies
continue to be well positioned with the broad adoption of
smartphone and tablets. We also expect that continuing
advances in commercial and consumer applications tied to the

Internet of Things (IoT) could be as transformational as the
introduction of the Internet itself. The proliferation of devices
that now connect to the Internet and interact with one another
is an exciting multiyear trend still in its infancy.
Semiconductor merger and acquisition activity also remains a
key theme in the technology sector. As the industry matures
and growth rates slow, these companies are searching for
effective strategies to build scale and trim research and
development expenses.
All in all, the pace of innovation throughout the sector continues
to accelerate. We remain selective as we carefully research the
risk/reward profiles of these stocks, balancing growth with
valuations. Still, we continue to find ample long-term investment
potential as the marketplace continues to shift and evolve.

Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Netflix Inc

1.03

0.38

Samsung Electronics Co Ltd

3.97

-0.41

Youku Tudou Inc (ADR)

0.69

0.34

Google Inc

7.72

-0.40

Time Warner Cable Inc

1.56

0.25

Oracle Corp

4.46

-0.30

Microsoft Corp

2.45

0.22

Belden Inc

1.93

-0.29

Ctrip.com International Ltd (ADR)

0.98

0.19

TE Connectivity Ltd

2.12

-0.23

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.
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Top Contributors

Top Detractors

Netflix: The company offers online video streaming services.
We expect increasing demand for Netflix’s services both in
the U.S. and internationally, as consumers look for cheaper
and more flexible entertainment options relative to cable
television. The company has also amassed critical size and
scale, that will allow Netflix to produce more of its own
content, as opposed to buying it from studios. Finally, user
data gives Netflix a competitive advantage in knowing what
customers want to watch, allowing them to produce desired
content for a specific targeted audience.

Samsung: We like that Samsung has a strong position in
the high-end Android phone market, where margins tend to
be higher. We also like the company’s semiconductor
business. We believe Samsung has consistently been the
most formidable competitor in any market they participate.

Youku Tudou: An Internet television company in China,
Youku’s platform enables consumers to search, view and
share video content across multiple devices. Based on its
large customer base, Youku has one of the most effective
advertising platforms in the Chinese market, in our view. The
company is the leader in Chinese online-user-generated
content and is also rapidly increasing its capabilities in selfgenerated content.
Time Warner Cable: The provider of video, high-speed data
and voice services is benefiting from increasing margins and
returns on invested capital as the cable industry transitions
from distributors of low-margin video to high-margin
broadband for both residential and commercial businesses.
As the company focuses on its broadband and commercial
businesses, it not only is seeing market share gains, but
increased pricing power because DSL can’t match
consumers’ demand for more bandwidth. The company is
being acquired and we like the prospects of the potential
combined company, or of Time Warner Cable as a
standalone company if the deal is not completed.
Microsoft: The company develops, manufactures, licenses,
sells and supports software products. Microsoft offers
operating system software, server application software,
business and consumer applications software, software
development tools, and Internet and intranet software. The
company also develops video game consoles and digital
music entertainment devices. We appreciate that Microsoft
is moving to a subscription-based business model and away
from licensing its software. We like the company for its cashrich balance sheet, attractive valuation and its cloud-based
initiatives, which could have a positive effect in combating
software piracy.
Ctrip.com International: As China’s premier online travel
agency, the company is well positioned, in our view, to
benefit from China’s burgeoning travel industry, particularly
as the market shifts from primarily offline booked travel to a
majority online model. We believe Ctrip has competitive

Google: The Internet search engine leader is benefiting
from strong growth in mobile search (particularly in
emerging markets) through its Android software for mobile
devices. We think Android’s rapidly growing installed base
will provide the company significant control over its mobile
search and display advertising destiny. We also believe the
company’s better-than-expected mobile and tablet search
business has more than neutralized its slowing desktop
computer search business in developed markets, and the
company should offset market share losses in e-commerce
by launching a new paid listing shopping search engine.
Oracle: We believe the provider of enterprise software and
hardware products can continue to grow its revenue as fast,
if not faster, than overall IT spending, while continuing to
experience ongoing margin expansion. Its products
automate mission-critical business processes, resulting in a
resilient business model comprised of a highly profitable
base of recurring maintenance revenues. Oracle has a
structurally attractive business model with levers to drive
sustained double-digit earnings growth over a multiyear
period.
Belden: The supplier of cables, connectors and networking
equipment serves industrial, broadcast and enterprise
information technology end markets. We believe
management will continue to focus its product portfolio
toward its higher-quality connector and networking products,
and away from its legacy cable products, which have less
pricing power. We also expect management will create value
through acquisitions to improve its product portfolio and will
drive productivity improvements to boost margins and
returns on invested capital. Finally, we appreciate that
Belden serves large and growing markets and should
benefit longer term from the Internet of Things (IoT), or the
increasing connectivity of electronic devices.
TE Connectivity: TE Connectivity designs and
manufactures products that connect and protect the flow of
power and data inside a number of products used by
consumers and industries. The company holds a leading
position in electronic connectors, an attractive industry, in
our view. TE Connectivity has historically generated high free
cash flow and it has improved its operating leverage. We
also appreciate the company’s healthy dividend and stock
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Top Contributors (continued)

Top Detractors (continued)

advantages with its brand, market position, online and offline
capabilities, and balance sheet.

buyback program.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
The discussion and data quoted are based upon the results, holdings and characteristics of the Janus Investment Fund ("JIF") mutual fund. Such data may vary for
the Janus Aspen Series ("JAS") portfolio due to asset size, investment guidelines, diversity of portfolio holdings and other factors. We believe the JIF mutual fund
most closely reflects the portfolio management style for this strategy.
As of 6/30/15 the top ten portfolio holdings of Janus Global Technology Fund are: Apple Inc (7.90%), Google Inc (7.58%), ARM Holdings PLC (4.55%), Oracle
Corp (4.38%), Samsung Electronics Co Ltd (3.90%), American Tower Corp (2.96%), EMC Corp/MA (2.82%), Microsoft Corp (2.41%), QUALCOMM Inc (2.37%)
and Facebook Inc (2.36%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
S&P 500® Index measures broad U.S. equity performance.
MSCI All Country World Information Technology Index measures the performance of information technology stocks from developed and emerging markets.
The index includes reinvestment of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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