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Investment Environment
Global stocks were mixed in the second quarter. In the U.S., major indices touched
record highs before falling at the end of the quarter. They did so, however, in
understated fashion as both volumes and volatility were muted. Earnings season mostly
exceeded expectations, but enthusiasm was tempered as valuations on some measures
were considered full compared to long-term averages. Economic data that indicated the
factors contributing to the winter slowdown were indeed transitory helped stocks too.
European markets were weighed down as negotiations between Greece and its
creditors went down to the wire and the Greek prime minister called for a referendum
vote on whether Greece should accept demands from the country’s creditors for further
austerity measures. (Shortly after the quarter, Greece voted not to accept those austerity
demands, and negotiations between Greece and its creditors continued.) These
concerns overshadowed signs of stabilization in the remainder of the region’s periphery.
Consequently, the continent’s major indices finished in the red, and the spring retreat in
German 10-Year Bund prices reversed as investor sought safe harbor. The story in
emerging markets centered on China, where momentum continued to drive Chinese A
shares, and to a lesser extent, Chinese H shares. Chinese indices ended the period up,
but slumped in the final weeks of the quarter with concerns the government is
concerned about the debt investors took this year to buy stocks and may try to temper
the market enthusisasm.

Performance Discussion
The Fund outperformed its benchmark, the MSCI All Country World Index, during the
period. We employ a high-conviction investment approach which seeks strong riskadjusted performance over the long term. We believe we can drive excess returns in a
risk-efficient manner by identifying companies where free-cash-flow growth is
underestimated by the market and then appropriately managing position sizes across the
portfolio.
Financials and information technology stocks were the largest contributors to relative
performance. Individual stocks were led by Youku Tudou. The Chinese Internet company
rose on general market momentum, as well as merger and acquisition speculation based
on its strong industry position. We believe the company was undervalued for some time,
considering the potential for Youku to be a significant presence in China’s large and
growing online video market. Similar to Netflix and YouTube, the firm delivers and
generates content, and with more than a decade’s experience, it appears well ahead of
its competition. Its large subscription base also has tremendous growth potential given
the size of the potential Chinese market.
Mortgage insurer MGIC Investment Corp was another top contributor. The stock was up
after the company reported solid earnings during the quarter. We believe the company
will continue to benefit from the recovery in the U.S. housing market.
Pharmaceutical firm AbbVie was also a leading contributor. The company’s recent
acquisition of Pharmacyclics, which helped Fund performance last quarter, strategically
expanded AbbVie’s drug offerings. Diversifying the company’s product pipeline was an
important step for AbbVie, as its Humira brand faces future generic competition. The
company now possesses a robust development pipeline, yet continues to trade at one of
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Executive Summary
• The MSCI All Country World
Index had modest gains during
the period.
• The Fund outperformed its
benchmark for the quarter, led
by financials, information
technology and health care
stocks.
• Industrials, energy and
materials holdings weighed
most on relative performance.
• We believe the environment
remains positive for stocks,
with support coming from
generally steadier positive
growth signals worldwide and
attractive valuations relative to
other assets.
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the cheapest valuations within the pharmaceutical industry.
Our industrials, energy and materials holdings weighed most on
relative performance. Japanese silicon wafer manufacturer
Sumco was the largest individual stock detractor during the
period, after being one of the Fund’s leading contributors over
the past several quarters. We believe the stock declined on
profit taking, as well as over fears of a general semiconductor
and handset slowdown. We remain positive on the company,
given its dominant market position as one of two industry
leaders. Both of those leaders have been disciplined on
capacity and pricing, and we believe future price increases can
significantly boost earnings. Higher anticipated demand as
mobile users upgrade from 3G to 4G should also be
constructive.
Airline United Continental Holdings was another detractor.
Shares declined with rising oil prices and fears of increased

industry competition. Our outlook for the stock remains
favorable at current valuations. The company is beginning to
realize meaningful synergies from its Continental merger and is
remaining disciplined on capacity. We believe the rest of the
industry also learned from previous industry-wide mistakes of
adding capacity and lowering prices and will act in a more
rational manner. United also undertook constructive measures
with stock buybacks and debt reductions.
Ericsson was also a detractor. The stock was down after the
company reported earnings below consensus estimates, due
largely to poor performance by its North American mobile
broadband business. We continue to have conviction in the longterm growth potential of the company, which should see
increased demand for its telecommunications equipment as
new LTE rollouts take place in China, Japan and North America.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook

eurozone expulsion may not be as problematic as earlier feared.

Looking ahead, we believe global equities remain attractive,
though markets will likely be more volatile. U.S. economic
growth continues, even if at a subdued level. It seems likely that
the Federal Reserve will probably raise rates in 2015. In our
view, an increase would be a positive signal the economy is
normalizing, which should be supportive for stocks, though any
dramatic, unexpected rate jump would likely be disruptive in the
short term.

China also seems to be navigating its economic slowdown
reasonably well. The outlook for long-term growth remains solid,
if subdued. The continuing transition from an export-based to
consumer-led economy will not happen without short-term
challenges, particularly as its largest competitors in Europe and
Japan benefit from significantly lower currencies. A sharp
slowdown could have negative ramifications worldwide. Still, the
Chinese government has proven to be highly intelligent and
resilient in supporting its economy.

Europe is also recovering. UK growth continues with strong
employment and the Bank of England may soon begin raising
interest rates as well. The European Central Bank’s significant
quantitative easing efforts also seem to be finally working, as
continental Europe moves to a more sound, productive
economic footing, and also gains significant export advantages
with a lower euro. Of course, a Greek meltdown could cause a
sizable near-term disturbance, but long term any potential

With these factors in mind, we believe current valuations, while
no longer deeply discounted, do not appear overly expensive
either. As such, we remain constructively positioned in the
portfolio and continue to identify select compelling risk/reward
opportunities we expect to deliver attractive results over the
long term.
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Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Youku Tudou Inc (ADR)

1.27

0.80

Sumco Corp

1.65

-0.52

Bwin.Party Digital Entertainment PLC

1.79

0.43

United Continental Holdings Inc

1.94

-0.50

MGIC Investment Corp

2.30

0.39

Air Products & Chemicals Inc

2.98

-0.29

AbbVie Inc

2.52

0.34

Telefonaktiebolaget LM Ericsson

1.72

-0.27

T-Mobile US Inc

1.49

0.32

Kansas City Southern

2.06

-0.24

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Youku Tudou: An Internet media company in China,
Youku’s platform enables consumers to search, view and
share video content across multiple devices. Based on its
large customer base, Youku has one of the most effective
advertising platforms in the Chinese market, in our view.
With its acquisition of Tudou, the company is gaining
significant pricing power, which should give it a long-term
advantage on content acquisition.

Sumco: Sumco is one of the largest manufacturers of
silicon wafers used in the semiconductor industry. Given its
market position, the Japan-based company should benefit
from increased demand and constrained supply for silicon
wafers. Additionally, the company has hidden value in
deferred tax assets that are not reflected in its balance
sheet, in our view.

Bwin.Party Digital Entertainment: The Gibraltar-based
company operates gambling websites offering sports
betting, poker, casino games, and audio and video streams
of sporting events. We like the online gaming company for
its scalable business model, which produces a high return on
invested capital. The company generates considerable cash
and has open-ended opportunities to grow, in our view.
MGIC Investment Corp: While still recovering from higher
than expected loan defaults from the U.S. residential real
estate crisis, the mortgage insurer is writing new business
we believe is of high quality and should result in strong
returns in what we expect to be a sustained recovery in the
U.S. housing market. We recognize this holding is subject to
sentiment about the macroeconomic environment, but
expect it to recover and generate substantial returns as the
U.S. residential real estate market normalizes.
AbbVie: This commercial-stage biotechnology company is
focused on discovering and developing innovative smallmolecule drugs for the treatment of cancer and immune
mediated diseases. The company's pharmaceutical drug
development candidates are synthetic small-molecules
designed to target key biochemical pathways involved in
human diseases with critical, unmet needs. We are
particularly excited about the recent launch of

United Continental Holdings: United Continental is one of
the world’s largest airline carriers. The company has upside
potential, in our view. Returns on invested capital are rising
and likely to improve due to scale advantages after United’s
merger with Continental. Moreover, the airline has pricing
power for the first time in years due to capacity reductions in
the industry.
Air Products & Chemicals: The company provides
atmospheric, process and specialty gases; performance
materials; equipment; and technology. Its markets include
semiconductor materials, refinery hydrogen, coal gasification,
natural gas liquefaction and advanced coatings and
adhesives. We believe new management will be able to
improve the company’s operational and cost efficiencies,
boost pricing in its merchant business, and foster a better
corporate culture. Longer term, we think management will be
able to exit lower-margin markets, improve cash flows and
focus on share repurchases and dividend increases.
Ericsson: The Sweden-based company develops and
manufactures products for wired and mobile
communications in public and private networks. We think
Ericsson will be a key beneficiary from the rollout of 4G/LTE
networks as well as the proliferation of low-cost, yet fully
capable, smartphones that are driving mobile traffic growth.
We also feel the company has competitive advantages in
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Top Contributors (continued)

Top Detractors (continued)

Pharmacyclics’ cancer drug, Imbruvica, a well-tolerated and
effective maintenance treatment for chronic lymphocytic
leukemia (CLL), a relatively high prevalence form of
leukemia, and mantle cell lymphoma (MCL), a rare and
aggressive type of blood cancer.

both scale and network technology that is enabling it to gain
market share versus competitors who have underinvested
for many years due to poor financial performance and weak
balance sheets. We are also appreciative of Ericsson’s high
and growing dividend and feel the company should benefit
from reduced competition and improving industry
fundamentals.

T-Mobile: Created through the combination of T-Mobile
USA and MetroPCS in May 2013, T-Mobile US is one of
four national wireless carriers in the U.S. The company
provides wireless voice, messaging and data services in the
U.S., Puerto Rico and the U.S. Virgin Islands under the TMobile, MetroPCS and GoSmart Mobile brands. We like the
company’s challenger status against industry leaders AT&T
and Verizon Wireless. Due to the breakup fee AT&T paid in
its failed attempt to buy T-Mobile in 2011 and a tower sale
to Crown Castle International that includes the right to add
4G/LTE (Long Term Evolution) capabilities with no further
costs on those towers, the company is now armed with
enough capital and spectrum to execute its plan, in our view.
T-Mobile US is building a quality high-speed mobile data
network and will use lower prices and brand recognition to
attempt to take market share from the industry leaders.

Kansas City Southern: The railroad company has domestic
and international rail operations in North America that are
strategically focused on the growing north/south freight
corridor connecting key commercial and industrial markets in
the central U.S. with industrial cities in Mexico. In the U.S.,
we like the company’s exposure to agricultural and Gulf
Coast chemicals, which could permit higher growth volumes
than the industry. In Mexico, the company benefits from longterm growth in near-sourced Mexican industrial plants, which
offer labor cost advantages, and the massive Lazaro
Cardenas Port expanding its intermodal shipments into
central Mexico. We also appreciate management’s efforts to
return capital to shareholders, having cleaned up its balance
sheet and recently initiating a regular dividend.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 6/30/15 the top ten portfolio holdings of Janus Global Select Fund are: Citigroup Inc (3.27%), Air Products & Chemicals Inc (2.92%), AIA Group Ltd
(2.77%), Diageo PLC (2.60%), AbbVie Inc (2.47%), Morgan Stanley (2.35%), PPG Industries Inc (2.32%), MGIC Investment Corp (2.26%), Mitsubishi UFJ
Financial Group Inc (2.13%) and Kansas City Southern (2.02%). There are no assurances that any Janus portfolio currently holds these securities or other
securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
MSCI All Country World IndexSM is an unmanaged, free float-adjusted market capitalization weighted index composed of stocks of companies located in
countries throughout the world. It is designed to measure equity market performance in global developed and emerging markets. The index includes reinvestment
of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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