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Investment Environment
Global equity markets lost ground during the third quarter, largely related to slowing
growth expectations in China and the strong sell off in the country’s stock markets. The
losses, which started in late June after a dramatic early-year rally, continued throughout
the quarter. The policy responses of Chinese authorities, which included devaluing the
country’s currency, added to investor discomfort. Given the trade linkages between
China and other emerging markets, weak commodity prices and the prospect of rising
U.S. rates, emerging market indices slumped as well.
Late in the quarter, the Federal Reserve’s (Fed) decision to delay its initial post-crisis
interest rate hike raised fears of a more dramatic slowdown in global growth than was
generally contemplated as the Fed referenced concerns about global economic
developments as a factor in delaying rates, which served to create further dislocation in
equity markets.
In Europe, stocks rallied early in the quarter after an agreement between Greece and the
European Union on another bailout.
However, the August global sell off erased these gains as export-oriented European
countries were deemed especially vulnerable to a slowdown in China. The return to
power of the leftist Syriza party in Greece after snap elections also cast a smaller
shadow over European benchmarks.
A predominant theme in global equity markets during the third quarter was stocks that
had performed well did even better irrespective of valuation, while stocks that lagged in
past months continued to weaken. Momentum factors were more important than
valuation during the sell off.

Performance Discussion
The Fund underperformed its benchmark, the MSCI All Country World Index, during the
period. We employ a high-conviction investment approach that seeks strong riskadjusted performance over the long term. Over the long term, we believe we can drive
excess returns in a risk-efficient manner by identifying companies with free-cash-flow
growth that is underestimated by the market. While disappointed in performance over
the quarter, we were not surprised to underperform in the current investment backdrop,
which favored only a narrow set of stocks driven by price momentum, as the market
became behaviorally dislocated given fears of an impending financial crisis.
Our stock selection in the technology sector detracted from relative performance.
Specifically, the Fund’s investments in a few semiconductor companies were large
detractors. We think the market overlooked some key details about the semiconductor
industry and the specific semiconductor companies we hold. The semiconductor industry
is still viewed as highly cyclical, so semiconductor stocks sold off broadly due to fears
about declining demand from China. Slower-than-expected growth in handsets (in
particular, smartphones) was another cause for the broad semiconductor sell off. We
think the market overlooked that consolidation in the industry has given many
semiconductors more diversified end markets, ultimately making the companies less
cyclical. Many of our own holdings have more exposure to the faster growing auto and
other industrial end markets than to smartphones. This business mix was largely
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Executive Summary
• Fears about China’s economic
growth and its impact on the
global economy caused equity
markets to lose ground in the
third quarter.
• The Fund underperformed its
benchmark for the quarter.
Stock selection in the
technology sector detracted
from relative performance.
• The market’s panicked selling
and a focus away from
valuation have provided
significant buying opportunities
for the Fund.
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overlooked during the quarter, however.
We also had some stocks outside the technology sector that
negatively impacted performance. The Fund’s investment in
NRG Energy was its largest detractor. The utility company
benefits from a wide spread between natural gas and coal
prices, so falling natural gas prices were a headwind this
quarter. In addition, NRG’s decision to diversify its business into
less profitable solar energy plants also was viewed unfavorably
by the market. While we have concerns about allocating capital
to solar energy, we held the company. We believe some of the
fundamentals of the business are misunderstood and that the
company’s strong free cash flow yield is underappreciated by
the market. We also believe NRG is one of the greatest
beneficiaries of regulatory changes that incentivize building
additional generation capacity to diminish the risk of shortages.
PPG Industries was another detractor. The company sells
architectural paints used for buildings, automotive coatings, and
coatings for various aerospace and industrial applications.
Because PPG has Chinese automotive-related exposure, fear
of declining auto sales in China hurt the stock’s price. We held
the stock due to its strong competitive position, high-quality
management team, declining input costs, growth prospects in
the residential and commercial U.S. construction markets and
attractive valuation.

We were pleased by the performance of many other companies
in our portfolio. Advance Auto Parts was a top contributor. The
stock was up following strong earnings results and news that
an activist investor became involved with the company. We see
considerable room for margin expansion at Advance Auto Parts
after it works through the costs of its merger with General
Parts. Since the merger, the company has focused on
deleveraging, and we would expect it to aggressively return
capital to shareholders in the near future. We also like the
business model and believe the size and scale of the auto parts
supplier gives it a pricing advantage that will help it take share
from smaller, independently-owned parts stores
Bwin.Party Digital Entertainment was the Fund’s secondstrongest contributor. The stock’s share price rose after GVC
Holdings, a UK-based sports-betting and online-gambling
operator, prevailed in a bidding war to buy the firm.
Acquisition news also helped our investment in SABMiller, a
multinational brewing and beverage company. The stock was
lifted by news it may be acquired by Anheuser-Busch InBev, a
deal which would create the largest beer company in the world.
The acquisition is in line with our investment thesis that
SABMiller would make a good takeover candidate due to its
exposure to fast-growing markets around the world, including
Africa, Asia, Australia, Europe and North and South America.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
The market has been narrowly focused on a few high-growth
pockets, at the expense of a focus on valuation. As a result,
fundamentals for many companies largely have been ignored.
The market also overreacted to negative news from companies,
with low valuations providing little pricing support to falling
stocks. We are not letting the current market backdrop change
our investment discipline, however. History shows that freecash-flow yields are the best predictor of stock performance
over time. This year is proving to be an anomaly, with the
highest free-cash-flow yielding stocks significantly
underperforming the worst free-cash-flow yielding stocks, but
we don’t expect that trend to last.

importantly, on the spillover to global growth. We do not expect
nor believe we need rapid global growth for equities to do well.
The current backdrop of moderate growth in most of the world
is adequate for stock pickers to find opportunities to add value.
It is difficult to predict when, but we believe markets will
improve once China shows signs of stability. At that point, we
think the market could move its focus to fundamentals and
valuation, two important parts of our approach. In the meantime,
however, the market’s panicked selling is providing significant
buying opportunities for the Fund.
We believe it’s far safer to avoid the herd mentality and to be
patient. When investors refocus, we believe the Fund and its
investors will be well positioned to benefit.

We are monitoring developments in China but feel that the
market is overly negative on the situation there and, more
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Top Contributors and Detractors for the Quarter Ended 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Advance Auto Parts Inc

1.55

0.22

NRG Energy Inc

1.93

-0.81

Bwin Party Digital Entertainment PLC

2.05

0.21

AIA Group Ltd

3.11

-0.63

SABMiller PLC

2.06

0.18

MEG Energy Corp

0.41

-0.59

Hyundai Motor Co

0.90

0.09

PPG Industries Inc

2.06

-0.55

Time Warner Cable Inc

0.00

0.08

Volkswagen AG

0.53

-0.51

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Advance Auto Parts: We believe the size and scale of the
auto parts supplier gives it a pricing advantage that will help
it take share from smaller, independently-owned parts
stores. We also believe the consultative sale required for
selling auto parts protects Advance Auto from
online competition.

NRG Energy: NRG Energy owns and operates a diverse
portfolio of power-generating facilities, primarily in the U.S.
The company's operations include energy production and
cogeneration facilities, thermal energy production, and
energy resource recovery facilities. We think the wholesale
energy provider will benefit from a long-term process of
retiring coal plants and a rebound in natural gas prices.

Bwin.Party Digital Entertainment: The Gibraltar-based
company operates gambling websites offering sports
betting, poker, casino games, and audio and video streams
of sporting events. We like the online gaming company for
its scalable business model, which produces a high return on
invested capital. The company generates considerable cash
and has open-ended opportunities to grow, in our view.
SABMiller: SABMiller is a multinational brewing and
beverage company. We like the brewer’s growth profile
across the alcohol-beverage market because of its heavy
skew toward markets where pricing power is strong and
there is a multi-decade growth trajectory in per capita
consumption of branded beer. We also appreciate the vast
majority of SAB’s profit is generated in countries where the
company has highly defensible competitive positions.
Hyundai Motor: We believe the global auto manufacturer is
poised to grow sales and profits as it embarks on a new
model cycle, which should enable it to increase prices and
reduce costs through platform manufacturing integration.
We also feel the company is less sensitive to foreign
exchange rates because it diversified its manufacturing base
outside of South Korea. Finally, we think Hyundai is well
positioned to benefit from ongoing growth in the
Chinese market.

AIA Group: The company offers insurance and investment
products to individuals and businesses in the Asia-Pacific
region. As emerging market consumers grow their wealth,
we think AIA is poised to benefit as more of these
consumers seek insurance products to preserve that wealth.
We also like the potential of management to grow the
business in underpenetrated regions.
MEG Energy: The Canadian company focuses on oil sands
development and production in the southern Athabasca oil
sands region of Alberta. We believe the company will benefit
from volume growth and better pricing this year through
improved transportation of the commodity via pipeline
expansion and railroads. The company is also investing in
facilities, which we believe will help it to increase margins
next year as production continues to grow.
PPG Industries: We like PPG partly because of the recent
acceleration in consolidation in the paints and coatings
industry. The top companies improved their returns and
expanded their competitive moats with: (1) brand
investment, (2) increased distribution and channel breadth,
and (3) new advantaged products. The moat is also strong
thanks to minimal online and low-cost global competition
due to high-cost transport costs and product technology. We
believe the company also stands to gain from continued
improvement in the U.S. housing industry.
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Top Contributors (continued)

Top Detractors (continued)

Time Warner Cable: The provider of video, high-speed data
and voice services is benefiting from increasing margins and
returns on invested capital as the cable industry transitions
from distributors of low-margin video to high-margin
broadband for both residential and commercial businesses.
As the company focuses on its broadband and commercial
businesses, it not only is seeing market share gains, but
increased pricing power because DSL can’t match
consumers’ demand for more bandwidth. The company is
being acquired and we like the prospects of the potential
combined company, or of Time Warner Cable as a
standalone company if the deal is not completed.

Volkswagen: A manufacturer of economy and luxury
automobiles, sports cars, trucks and commercial vehicles for
sale worldwide, Volkswagen models include the Passat, Golf,
Cabrio, Jetta, GTI and Beetle, among others. Volkswagen
also owns Audi, Porsche, Seat and Skoda, which
manufacture and sell cars in Spain and in Southern and
Eastern Europe, and Lamborghini, which makes sports cars
in Italy. While the recent emissions scandal involving
Volkswagen is a material issue, we believe settlement of the
case and the cost of working through solutions will be much
less than the current drop in the stock price implies, and are
holding onto the position.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 9/30/15 the top ten portfolio holdings of Janus Global Select Fund are: Citigroup Inc (3.42%), Air Products & Chemicals Inc (3.18%), AIA Group Ltd
(3.06%), Diageo PLC (2.71%), Morgan Stanley (2.42%), TOTAL SA (2.42%), Intesa Sanpaolo SpA (2.38%), Kansas City Southern (2.34%), United Continental
Holdings Inc (2.16%) and MGIC Investment Corp (2.14%). There are no assurances that any Janus portfolio currently holds these securities or other securities
mentioned in this commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
MSCI All Country World IndexSM is an unmanaged, free float-adjusted market capitalization weighted index composed of stocks of companies located in
countries throughout the world. It is designed to measure equity market performance in global developed and emerging markets. The index includes reinvestment
of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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