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Janus Global Life Sciences Fund

Investment Environment
Global health care stocks continued to rise during the quarter, outperforming broader
market indices. Biotechnology, managed health care stocks and pharmaceuticals were
the largest contributors to the Fund’s benchmark, the MSCI World Health Care Index,
while health care distributors, health care equipment and health care technology were
the only segments that fell during the period. Merger and acquisition (M&A) fever
remained high within biotechnology and pharmaceuticals, and began to spread into
health care services. Initial public offerings, secondary market activity and private
financing also continued to be strong, showing that fundraising and investor interest
remained alive and well throughout the sector. Excitement around new medical devices
and therapies was also a positive return driver, especially within pharmaceuticals, with
advances in areas such as cardiovascular disease, oncology and Alzheimer’s treatments.

Performance Discussion
The Fund outperformed its primary benchmark, the S&P 500 Index, and its secondary
benchmark, the MSCI World Health Care Index, for the quarter. We seek to invest in
growth companies worldwide that are addressing high, unmet medical needs and
providing efficient and cost-effective health care solutions. We believe the health care
sector, with its rapid growth and high complexity, offers abundant opportunities for
differentiated research. We believe understanding both the science and the business
behind new therapies is critical.
The Fund’s biotechnology, pharmaceuticals and health care facilities stocks were the
most additive to returns. Dyax Corp, the leading individual stock contributor, is a
company that we have owned for several years. Recognition continues to grow for its
hereditary angioedema therapy, which could become the new standard of treatment
based on strong efficacy from early-stage trials.
One of the Fund’s largest positions, pharmaceutical firm AbbVie, was also a top
contributor. The stock was up in part because the company further explained how it will
use a range of patents to defend its intellectual property behind Humira, the company’s
largest drug. Recent litigation developments around biosimilars may have also pushed
out the expected timeline for when Humira may face biosimilar competition. The stock
also benefited from market appreciation for the company’s efforts to diversify its revenue
base and product pipeline. Going forward, we are excited about the potential for
Imbruvica, a blood cancer drug AbbVie acquired from Pharmacyclics, the company’s
treatment for hepatitis C, and several other drugs in late stage development by the
company.
Aetna was another large contributor. A Supreme Court ruling that keeps federally
established health care exchanges intact lifted managed care stocks broadly. Acquisition
rumors among managed care companies also point to an upcoming round of
consolidation in the industry, and anticipation of this wave of consolidation has been
favorable for managed care stocks. Aetna has been a large position in our portfolio for
many years, and we believe the company is well positioned for growth in the post
Affordable Care Act reform environment.
Our stock selection in the health care equipment and health care supplies subsectors
detracted from performance. Puma Biotechnology was the largest individual stock
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Executive Summary
• Quarterly returns in health care
outpaced those of the broader
market, fueled by accelerating
innovation as well as industry
consolidation.
• The Fund outperformed its
benchmark for the quarter, led
by biotechnology,
pharmaceuticals and health
care facilities stocks.
• Health care equipment and
health care supplies detracted
from performance.
• We believe valuations remain
reasonable overall given the
sector’s strong fundamentals,
though we see some pockets of
over-exuberance in the market.
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detractor. The company was a top performer last year but fell
on disappointing data it released in June about its new postsurgery breast cancer treatment. We believe the stock still
offers value, though our outlook has diminished somewhat and
we are reviewing the stock. At current valuations the company
could still become a potential M&A target.

could become a new competitor to Ironwood’s established
Linzess brand. We remain positive on the stock, as Linzess
prescription trends continue to be strong. The specialty
pharmaceuticals segment has also experienced a
disproportionately large amount of M&A activity of late, and we
would not be surprised if Ironwood were a future target.

Ironwood Pharmaceuticals was another detractor. The firm
surprised markets with an unexpected dilutive convertible bond
offering. It also suffered from Synergy Pharmaceuticals’ positive
data around a new irritable bowel syndrome treatment, which

Aerie Pharmaceuticals also weighed on relative returns. The
company’s new glaucoma drug, Rhopressa, missed in a latestage trial early in the quarter. We were disappointed in the
data, so we exited the position.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We believe biotech and pharmaceutical stocks continue to offer
significant growth potential. The acceleration of innovation
across the health care sector continues to advance at a
remarkable pace, with a wave of new therapies addressing
many of the world’s largest unmet medical needs. Streamlined
Food and Drug Administration reviews and approvals have
helped significantly increase speed to market for many of these
transformative treatments.
In addition, the affirmative late-quarter U.S. Supreme Court
Affordable Care Act ruling confirming residents in states with
federally established health care exchanges will remain eligible
for federal tax subsidies is a very positive development for the
sector. The uncertainty around this issue had been a
tremendous overhang, but with the original law intact we expect

a substantial increase in the insured population. This should
benefit hospital operators and many insurance companies, as
well as ripple throughout the broader health care industry.
The next issue to watch will be around biosimilars, with highprofile litigation currently under federal court review. These
copied versions of biotechnology drugs have been readily
available in Europe for years and are now starting to be
approved in the U.S. While they may provide lower cost access
to some therapies, the current legal questions around patent
protection are complex. Their erosional effects on the original
brand names also remain to be seen. As such, this continues to
be an important area to watch. We also are closely monitoring
the potential for elevated headline risk around high-cost drug
pricing in general, especially with the upcoming presidential
election cycle.

Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Dyax Corp

1.35

0.79

Puma Biotechnology Inc

0.71

-0.69

AbbVie Inc

3.00

0.38

Ironwood Pharmaceuticals Inc

0.85

-0.30

Aetna Inc

1.94

0.36

Aerie Pharmaceuticals Inc

0.00

-0.29

Gilead Sciences Inc

1.87

0.35

OvaScience Inc

1.00

-0.21

Anacor Pharmaceuticals Inc

1.23

0.34

Endo International PLC

1.65

-0.21

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.
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Top Contributors

Top Detractors

Dyax Corp.: Dyax is a biotech company focused on
hereditary angioedema (HAE). Current treatments include
both prophylactic and acute-use options. We believe that
Dyax will be able to dominate the prophylactic HAE market
with a new self-injectable antibody, which has shown best in
class efficacy in early stage trials. Dyax should also benefit
from revenues from its acute-use treatment, Kalbitor, and
from technology royalties on a range of partnered antibody
therapeutics.

Puma Biotechnology: The development-stage
biotechnology company develops novel therapeutics for the
treatment of various forms of cancer. Puma focuses on inlicensing drug candidates that are undergoing or have
already completed initial clinical testing for the treatment of
cancer and then seeks to further develop those drug
candidates for commercial use. We believe the stock still
offers value, though our outlook has diminished somewhat
after recent data presentations and we have trimmed the
position.

AbbVie: The research-based pharmaceutical company
produces drugs for specialty therapeutic areas such as
immunology, chronic kidney disease, hepatitis C, women's
health, oncology and neuroscience. We like AbbVie for its
continued strong growth driven by Humira and other
marketed products, and for its underappreciated late-stage
development pipeline. We are also excited about the
potential for Imbruvica, a cancer treatment for various types
of leukemia that AbbVie acquired from Pharmacyclics.
Aetna: A diversified health care benefits company, Aetna
offers a range of traditional and consumer-directed health
insurance products and related services. We view the advent
of health insurance exchanges as an opportunity, not a
threat, to Aetna given its low exposure to the individual and
small group market, strong brand and potentially low-priced
offerings. Additionally, we believe the company will build its
market share in the large group business market through its
industry-leading accountable care solutions (ACS) initiative,
which allows companies to lower the cost of management
for employees. Finally, we think the company is effectively
deploying capital, as evidenced by technology investments to
handle increased demand from its ACS business and its
successful acquisition of fellow insurer Coventry Health.
Gilead Sciences: Gilead is a biotechnology company with a
primary focus on human immunodeficiency virus
(HIV)/AIDS; liver diseases, such as hepatitis B and C; and
oncology. In the first quarter of 2014, the launch of Gilead’s
hepatitis C drug, Sovaldi, became the biggest in the history
of the pharmaceutical industry. We consider Gilead’s new
oral therapy a groundbreaking change in a field in which less
than 5% of patients had previously been treated because of
the poor efficacy and tolerability of the prior standard of care
(a year of weekly injections that caused flu-like symptoms).
We believe the market size is significant as approximately
3% of the world’s population (170 million people) are
believed to be infected, including over four million in the U.S.
We also value the company’s dominant HIV drug franchise
(85% market share), which continues to generate solid
growth with high margins.

Ironwood Pharmaceuticals: Ironwood is a small-cap
biotechnology company that has developed Linzess, a
leading drug to treat IBS-C (irritable bowel syndrome and
constipation). These are diseases that affect over 30 million
people in the U.S., driving over 10 million doctor visits
annually. Despite the large market, there have been no
therapies that adequately address the key symptoms for
these patients (abdominal pain, bloating and constipation).
Since Ironwood and its partner Actavis (formerly Forest
Laboratories) launched Linzess in December 2012, we have
seen strong growth in prescriptions, with recent acceleration
driven by a direct-to-consumer advertising campaign. With
awareness among patients still low, the drug’s solid safety
and efficacy, and a long patent life, Linzess’ primary care
launch still has many years of growth ahead which will drive
improved profitability for Ironwood, in our view.
Aerie Pharmaceuticals: We sold the stock due to concerns
about the company’s new glaucoma drug Rhopressa, which
missed expectations in a late-stage trial.
OvaScience: The life sciences company is focused on the
discovery, development and commercialization of new
treatments to advance the field of infertility. The company’s
lead product, Augment, a procedure designed to improve the
success rate for in vitro fertilization (IVF, combining a
woman's egg and a man's sperm outside the body in a
laboratory) has underappreciated prospects for success, in
our view. We also see significant potential for the company’s
other pipeline products that seek to harness the recent
discovery of ovarian stem cells
Endo International: Endo is a specialty pharmaceutical
company with strong franchises in pain management,
urology and generic pharmaceuticals. We believe the new
management team, which has demonstrated previous
success at other pharmaceutical companies, is transforming
Endo into a strong growth platform. Similar to management’s
strategy at previous pharmaceutical companies, we believe
the team will be able to execute a successful acquisition
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Top Contributors (continued)

Top Detractors (continued)

Anacor Pharmaceuticals: Anacor is a specialty
dermatology-focused branded pharmaceutical company. We
like the potential for the company’s treatment for
onychomycosis, Kerydin, which has recently experienced a
strong launch. We also like the potential for a topical
treatment the company is developing for atopic dermatitis
(eczema), which offers a non-steroidal approach to
treatment that we think could be preferred by doctors as a
safer alternative for pediatric patients. If the atopic dermatitis
drug is successful, we think Anacor could be an attractive
acquisition candidate.

strategy to leverage scale and create efficiencies in the
business.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 6/30/15 the top ten portfolio holdings of Janus Global Life Sciences Fund are: Amgen Inc (2.91%), AbbVie Inc (2.89%), Biogen Inc (2.80%), Johnson &
Johnson (2.64%), Allergan PLC (2.52%), Valeant Pharmaceuticals International Inc (2.49%), Sanofi (2.35%), Celgene Corp (2.23%), Roche Holding AG (2.06%)
and Aetna Inc (1.87%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
MSCI World Health Care Index is a capitalization weighted index that monitors the performance of health care stocks from developed market countries in North
America, Europe and the Asia/Pacific Region. The index includes reinvestment of dividends, net of foreign withholding taxes.
S&P 500® Index measures broad U.S. equity performance.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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