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Investment Environment
The first quarter proved that merger and acquisition activity in the health care sector is
alive and well. While broader indices, with the exception of several surging European
benchmarks, traded flat to negative, the MSCI World Health Care Index posted strong
quarterly returns. Driving gains were several high-profile acquisitions, including a few of
our holdings that were targets in such deals. As has been the case of late, buyers were
attracted to innovative companies in the process of developing novel therapies aimed at
major, unmet medical needs. Biotechnology companies were well represented in these
transactions, but other pockets of the sector also benefited, including specialty
pharmaceuticals and health care services. While consolidation fueled optimism,
innovation in its own right continued to provide a fertile environment, especially within
biotech. We remain vigilant in monitoring valuations, which at first glance may appear
rich, but the rally experienced over the past few years has only brought valuations for the
health care sector back to the long-term average of the past 20 years. Furthermore,
positive data from important clinical trials and accelerated approvals for some of the
most effective treatments provide some justification for recent market appreciation.
Nevertheless, we do see pockets of over-exuberance and believe taking a selective
approach will become increasingly important going forward.

Performance Discussion
The Fund outperformed its primary benchmark, the S&P 500 Index, and its secondary
benchmark, the MSCI World Health Care Index, for the quarter. We seek to invest in
growth companies worldwide that are addressing high, unmet medical needs and
providing efficient and cost-effective health care solutions. We believe the health care
sector, with its rapid growth and high complexity, offers abundant opportunities for
differentiated research. We believe understanding both the science and the business
behind new therapies is critical.
Our selection of biotechnology and pharmaceuticals stocks drove the Fund’s relative
performance, while our holdings in health care technology and underweight in managed
health care detracted from results. Pharmacyclics was the leading individual contributor
for the quarter. This commercial-stage biotechnology company is focused on discovering
and developing innovative small-molecule drugs for the treatment of cancer and immunemediated diseases. The company’s stock surged in January on a consensus-beating
report as well as upbeat guidance for its lead blood-cancer drug, Imbruvica. It was then
announced that AbbVie would acquire the company for $21 billion, validating our view of
Imbruvica’s vast commercial potential for the treatment of leukemia, lymphoma and other
potential cancers.
Valeant Pharmaceuticals was also active in industry consolidation, but as a buyer,
agreeing to acquire Salix Pharmaceuticals, a maker of gastrointestinal treatments and
another one of our top contributors for the period. We have long been attracted to
Valeant as we believe management has transformed the specialty pharmaceutical
company by improving margins, incentives and the company’s growth profile. Valeant has
a strong and growing presence in key emerging markets, including Latin America,
Eastern Europe and Southeast Asia, and it has demonstrated an ability to make valueenhancing acquisitions.
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Executive Summary
• Quarterly returns in health care
outpaced those of the broader
market and were driven by a
surge in merger and acquisition
activity, especially among
biotechnology names.
• Biotechnology companies drove
Fund performance, while health
care technology stocks
detracted most from relative
results.
• Pharmacyclics led contributors,
followed by Valeant
Pharmaceuticals and Biogen
Idec.
• We expect the wave of
innovative therapies aimed at
the highest, unmet medical
needs to continue into the
foreseeable future.
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Another top contributor was Biogen Idec. The company’s stock
gained on strong fourth quarter earnings, positive 2015
guidance, and enthusiastic feedback about its drug pipeline,
including impressive early data for its Alzheimer’s disease
treatment. Biogen develops therapies focusing on neurology,
immunology and hematologic diseases. Biogen has a dominant
position in the $18 billion multiple sclerosis market, with leading
therapies in all three categories of treatment (oral, injectable
and the high-efficacy segment). The company has four
significant product launches underway, including Tecfidera for
multiple sclerosis and two long-acting hemophilia products. We
believe the company’s multiple sclerosis franchise and other
pipeline products can drive strong long-term growth.
Shares of Boston Scientific registered dramatic gains in midFebruary as investors welcomed the resolution of a longstanding legal dispute with Johnson & Johnson. We recognized
that the pending decision in the case had perhaps overly
concerned investors, who chose to concentrate upon this shortterm overhang while ignoring an attractive long-term growth
story. In March the stock was also boosted by the U.S. Food and
Drug Administration’s (FDA) approval of two new devices
concentrating on cardiovascular health. WATCHMAN, a heart
implant, is a non-drug option to reduce the likelihood of atrial
fibrillation and stroke. Also approved was the company’s
EMBLEM device, which is a subcutaneous implantable
defibrillator aimed at preventing sudden cardiac arrest with a
less invasive approach. These innovations caught the attention
of growth investors, further propelling the stock’s gains.
OvaScience detracted most from performance. The company is
focused on the discovery, development and commercialization
of new treatments to advance the field of infertility. The efficacy
of its lead product, Augment, was called into question following
the release of preliminary data from the first two global sites
using the product commercially. We do not believe that there is

sufficient data yet to draw conclusions on the treatment’s
eventual success. We also see significant upside to the stock
should proof-of-concept for the company’s next product be
demonstrated early next year.
The exaggerated drop in the stock price of athenahealth in
early February was unexpected given the company only a few
days prior released a favorable earnings report. Digging deeper,
however, the report prompted some concerns that the company
might not meet its full-year revenue growth target of 30%. We
view this development as nothing too dire and attribute much of
the stock’s underperformance to a retracement after having
experienced a solid run during the fourth quarter of 2014.
Shares in HMS Holdings fell sharply during the quarter due to
further delays in a decision regarding its status as a recovery
audit contractor (RAC) for the U.S. government’s Medicare
program. Given the proportion of revenues tied to this business
line, which monitors Medicare payments to health care service
providers, the stock may remain under pressure as long as the
company is unable to resume Medicare-related activities. HMS,
however, does continue to serve other government health care
entities and commercial organizations.
Achillion Pharmaceutical’s stock performed poorly during the
quarter, primarily due to profit taking and higher than expected
discounts negotiated on competing hepatitis C therapies.
However, we continue to believe successful results in studies
for therapies currently in development for hepatitis C could lead
to effective treatment combinations and result in the company
becoming an attractive acquisition candidate.
Lastly, Nektar Therapeutics detracted after it reported negative
findings in a breast cancer study. Still, the company has several
other promising products in the launch phase or in its
development pipeline based on its proprietary drug delivery
technology.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We see significant growth opportunities ahead for the biotech
and pharmaceutical industries. Improvements in genetic
analysis have led to a wave of innovative therapies addressing
many of the world’s highest unmet medical needs. This year we
will likely see the launch of breakthrough therapies for several
cancers, psoriasis and cystic fibrosis. We are also expecting
several new treatments for heart disease, an area that hasn’t
seen dramatic improvement in more than 20 years. New drugs
advancing in development for Crohn’s disease and Alzheimer’s
also look promising. The substantial improvement new therapies
represent over existing options has also led to a more favorable

regulatory environment. In fact, we believe the Food and Drug
Administration is approving innovative therapies at a faster rate
than at any point in its history. Innovation has also accelerated
in the medical device market, especially with regard to new
products aimed at more effectively monitoring and managing
cardiovascular disease.
While we have a positive outlook for the sector, there are risks
we continue to monitor. The emergence of biosimilars in the
U.S. could create generic competition for biologics
manufacturers for the first time. We think this will be a
significant development, but believe the number of companies
creating meaningful biosimilars will be limited, and that the price
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differential between biotech drugs and biosimilars will not be as
wide as for traditional drugs and generic substitutes. In Europe,
where biosimilars have already been available for more than five
years, the impact on branded biologic drugs has been modest.
Should biosimilars gain a strong foothold within the
marketplace, we believe pharmacy benefit managers would be
key beneficiaries.
We are also monitoring the looming U.S. Supreme Court ruling
on whether residents in states with federally established health

care exchanges will remain eligible for federal tax subsidies to
purchase health insurance. If the original law remains intact, we
should continue to see a substantial increase in the insured
population, which would benefit hospital operators and many
insurance companies. In the event of a negative decision, we
believe there would be short term disruption, but believe the
long term effects could be mitigated by new legislation or statebased workarounds.

Top Contributors and Detractors for the Quarter Ended 3/31/15
Top Contributors

Ending
Weight (%)

Ending
Weight (%)

Contribution (%)

Pharmacyclics, Inc.

1.98

2.04

OvaScience, Inc.

1.25

-0.40

Valeant Pharmaceuticals International,
Inc. (U.S. Shares)

2.48

0.93

athenahealth, Inc.

1.12

-0.23

Biogen Idec, Inc.

2.84

0.69

HMS Holdings Corp.

0.36

-0.16

Salix Pharmaceuticals, Ltd.

1.38

0.64

Achillion Pharmaceuticals, Inc.

0.58

-0.14

Boston Scientific Corp.

2.05

0.62

Nektar Therapeutics

0.25

-0.12

Contribution (%) Top Detractors

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Pharmacyclics: This commercial-stage biotechnology
company is focused on discovering and developing
innovative small-molecule drugs for the treatment of cancer
and immune mediated diseases. The company's
pharmaceutical drug development candidates are synthetic
small-molecules designed to target key biochemical
pathways involved in human diseases with critical, unmet
needs. We have been particularly excited about the potential
of Pharmacyclics’ recently launched cancer drug, Imbruvica,
a well-tolerated and effective maintenance treatment for
chronic lymphocytic leukemia (CLL), a relatively high
prevalence form of leukemia, and mantle cell lymphoma
(MCL), a rare and aggressive type of blood cancer. Our high
expectations for Imbruvica were validated by the recently
announced acquisition of Pharmacyclics by AbbVie for $21
billion, representing a multi-fold return on our initial
investment.

OvaScience: The life sciences company is focused on the
discovery, development and commercialization of new
treatments to advance the field of infertility. The company’s
lead product, Augment, a procedure designed to improve the
success rate for in vitro fertilization (IVF, combining a
woman's egg and a man's sperm outside the body in a
laboratory) has underappreciated prospects for success, in
our view. We also see significant potential for the company’s
other pipeline products that seek to harness the recent
discovery of ovarian stem cells.

Valeant Pharmaceuticals: Valeant Pharmaceuticals is a
multinational specialty pharmaceutical company that
develops, manufactures and markets a range of
pharmaceutical products. We believe management has

Athenahealth: Athenahealth provides cloud-based business
services and clinical information for physician practices and
is poised for significant long-term growth, in our view. We
think its products have the potential to improve connectivity
in the health care system and remove significant
inefficiencies. Additionally, we believe the company’s ability
to exchange information and help physicians navigate
complex changes to the regulatory landscape will add
meaningfully to its sales in the future.
HMS Holdings: A provider of proprietary information
management and data processing products and services,
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Top Contributors (continued)

Top Detractors (continued)

transformed the specialty pharmaceutical company by
improving margins, incentives and the company’s growth
profile. Valeant has a strong and growing presence in key
emerging markets, including Latin America, Eastern Europe
and Southeast Asia, and it has demonstrated an ability to
make value-enhancing acquisitions.

HMS furnishes these products to hospitals and health care
providers, government health service agencies, payers or
purchasers of health care, and companies serving the health
care industry. We appreciate the company for its role as an
auditor for Medicare and Medicaid in identifying fraud and
improving reimbursement to the government. We believe the
company has been the best operator in terms of efficiently
finding fraud and abuse and saving money for the
government, and will be rewarded for its efforts longer term.

Biogen Idec: The biotechnology company develops
therapies focusing on neurology, immunology and
hematologic diseases. We believe Biogen has a dominant
position in the $18 billion multiple sclerosis market, with
leading therapies in all three categories of treatment (oral,
injectable and the high-efficacy segment). The company has
four significant product launches underway, including
Tecfidera for multiple sclerosis and two long-acting
hemophilia products. We believe the company’s multiple
sclerosis franchise and other pipeline products can drive
strong long-term growth. We also consider management to
be strong allocators of capital, and appreciate their history of
accessing innovative products through in-license deals and
buying back shares at opportune times.
Salix Pharmaceuticals: The specialty pharmaceutical
company concentrates on gastrointestinal treatments. Its top
product is Xifaxan, an antibiotic that acts specifically in the
intestinal tract. Xifaxan is currently indicated for travelers’
diarrhea and hepatic encephalopathy, and has had promising
results for the treatment of irritable bowel syndrome, a large
potential market. During the quarter, our high expectations
for the company were validated by the proposed acquisition
by Valeant for over $10 billion.

Achillion Pharmaceuticals: The biotechnology company
discovers and develops solutions for infectious diseases,
such as HIV, hepatitis and resistant bacterial infections. We
remain attracted to the company for the potential of new
therapies for hepatitis C, which should report clinical data by
late 2015. We believe successful results could lead to
effective treatment combinations and result in the company
becoming an attractive acquisition candidate.
Nektar Therapeutics: We like the drug delivery technology
company for its proven technology that allows it to generate
royalties and a pipeline of interesting products. Nektar’s
PEGylation technology increases the durability of drugs and
potentially improves their properties in the body. The
company has a range of products either recently approved
or in development for indications such as opioid induced
constipation, hemophilia, pain and infectious diseases.

Boston Scientific: The medical device maker offers a
range of products in applications including cardiovascular,
pulmonary, digestive, urological and women’s health. We are
encouraged by management’s initiatives to boost its product
pipeline, operating margins and revenue growth. New
product launches, especially in the cardiovascular field, have
been encouraging. We view the company as a beneficiary of
consolidation, either as a potential target or as an acquirer of
smaller companies that management identifies as
synergistic to existing operations.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/15 the top ten portfolio holdings of Janus Global Life Sciences Fund are: Johnson & Johnson (3.00%), Amgen, Inc. (2.84%), Biogen Idec, Inc.
(2.73%), Actavis, Inc. (2.43%), Valeant Pharmaceuticals International, Inc. (U.S. Shares) (2.39%), AbbVie, Inc. (2.24%), Celgene Corp. (2.16%), Roche Holding A.G.
(2.16%), Boston Scientific Corp. (1.97%) and Pharmacyclics, Inc. (1.91%). There are no assurances that any Janus portfolio currently holds these securities or
other securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility and differing
financial and information reporting standards, all of which are magnified in emerging markets.
S&P 500® Index measures broad U.S. equity performance.
MSCI World Health Care Index is a capitalization weighted index that monitors the performance of health care stocks from developed market countries in North
America, Europe and the Asia/Pacific Region. The index includes reinvestment of dividends, net of foreign withholding taxes.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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