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Janus Global Bond Fund

Investment Environment
The first quarter was marked by increasing monetary stimulus from central banks around
the world to shore up economic growth and fight disinflation. Many sovereign yields,
particularly in developed markets, fell. However, it was Europe that became a focal point
of fixed income market action amid the European Central Bank’s (ECB) launch of a
larger-than-expected quantitative easing (QE) program. The 10-year German bund yield
had dropped to a mere 0.18% at quarter’s end after starting at 0.54%. Despite concern
that Greece may exit the eurozone due to the nation’s financial difficulties, sovereigns of
other peripheral eurozone countries, like Portugal, rallied just the same. Yields of shorterend sovereign maturities across the eurozone region ended the period negative.
Back in the U.S., Treasury yields ended the quarter lower as expectations grew that the
Federal Reserve (Fed) may delay its anticipated rate hike. Yet, with the Fed’s next
anticipated move one of tightening, the U.S. dollar continued to rally against most
currencies, particularly the euro. Emerging market currencies remained volatile amid
concerns about China’s economic slowdown and the turbulent price of crude oil
following its plunge in late 2014.
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Performance Discussion
The Fund outperformed its primary benchmark, the Barclays Global Aggregate Bond
Index as well as its secondary benchmark, the Barclays Global Aggregate Corporate
Bond Index.
Outperformance by the Fund was driven primarily by its currency exposures. Our
positioning in the euro and the yen, where we were underweight, was particularly
additive on a relative basis. The Fund’s currency positioning was generally informed by
our view that diverging economic growth and monetary policies between the U.S. and
several of its primary trading partners will drive U.S. dollar strength against major
currencies. This has led to the Fund’s being underweight most foreign currencies and
overweight the U.S. dollar.
We were also overweight the British pound, and that exposure was a relative detractor.
Our British pound overweight was driven by an expectation that like the Fed, the Bank of
England could hike its benchmark rate in 2015. But, soft UK economic data during the
quarter put that into question.
Elsewhere, our holdings in several European sovereigns made our Treasury allocation a
leading relative contributor. Specifically, the Fund’s long duration sovereigns of eurozone
peripheral countries like Ireland and Portugal as well as of core eurozone countries like
Germany drove outperformance. (Duration is a measure of interest rate sensitivity.) Amid
the anticipation of the ECB’s QE program, short-end sovereigns across the eurozone
rallied enough to push their yields into negative territory. Thus, we viewed long duration
eurozone sovereigns as having more potential to rally.
Our exposure to Mexican bonds was a relative detractor as was our U.S. Treasury
holdings. Our overweight in U.S. Treasurys worked against the Fund on a relative basis
as they did not rally as much as some of their European sovereign counterparts.
The Fund’s corporate credit allocation outperformed the benchmark. Our credit
allocation benefited from spread carry, a measure of excess income generated by the
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Executive Summary
• Central banks around the world
boosted monetary stimulus
during the period. Yields of
eurozone sovereigns fell in
particular.
• The Fund outperformed its
benchmark, with positioning in
currencies, sovereigns and
corporate bonds contributing.
• We expect central bank
divergence to continue to fuel
market volatility. While we are
cognizant of downside risks, we
still see opportunities in the
European and U.S. fixed income
markets.

Janus Global Bond Fund
1Q15 PORTFOLIO COMMENTARY
Fund’s securities. Spread carry was boosted by our credit
allocation’s weighting in the “crossover" section of the market,
which consists of the highest rated high-yield credits and
lowest rated investment grade credits. On a credit sector basis,
the banking sector, where the Fund is overweight, was a
particular contributor to the credit allocation’s outperformance.

Independent energy was the leading credit sector detractor.
The Fund’s commercial mortgage-backed securities allocation
was a relative detractor. The floating rate of the securities
translated into limited duration, which made the allocation’s
yield curve positioning a detractor when rates were falling.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Even as sovereign rates in developed markets are at historic
lows, many of the world’s major central banks are stepping up
monetary stimulus to jumpstart growth. This means the hunger
for yield is as present as ever and at a time when central bank
divergence and policy uncertainty are helping to fuel fixed
income volatility.
The timing around a possible U.S. rate hike remains uncertain,
especially now that the U.S. economy appears to have hit a soft
patch in the first quarter and inflation is tepid. Yet, it would
appear that, all else being equal, the Fed’s next move would be
that of monetary tightening versus monetary easing abroad.
This central bank divergence, which has fueled U.S. dollar
strength, remains in place. We continue to be overweight the
U.S. dollar, however, the degree of our overweight is flexible
given monetary policy uncertainty.
Meanwhile, the ECB’s QE program continues to grind European
sovereign yields into the negative zone further up the curve.
Even as we see more room for long-end sovereigns to rally,
especially in peripheral sovereigns, we are mindful of the pace
and extent that eurozone sovereigns have rallied already. We
are being flexible with our sovereign positioning. Downside risk

could be driven by economic greenshoots that are appearing in
Germany and other eurozone countries if investors start to
anticipate the end of ECB stimulus.
In corporate credit, better economic data in parts of Europe as
well as the region’s QE could continue to drive spreads even
tighter. We continue to have a positive view on European
corporate credit. In particular, we favor the banking sector as
stricter balance sheet requirements present debt opportunities
lower in the capital structure of certain banks.
While U.S. corporate credit spreads are tight, we believe some
relative value opportunities in U.S. credit versus eurozone credit
could present themselves. Moreover, we believe long-end U.S.
Treasurys may continue to benefit from purchases by foreign
investors who are drawn by their dollar-denominated higher
yields versus some sovereigns abroad.
Lastly, we generally remain cautious on emerging market (EM)
currencies and bonds due to a variety of factors that include
uncertainty about U.S. monetary policy, volatility in crude oil
prices and China’s growth slowdown. However, we also believe
lower oil prices could be a material tailwind to EM economies
that import oil. In this regard, we have exposure to the
currencies of the Philippines, South Korea and India.

Top Relative Contributors and Detractors by Issuer for the Quarter Ended 3/31/15
Top Contributors

Average
Weight (%)

Relative
Contribution (%) Top Detractors

Average
Weight (%)

Relative
Contribution (%)

Portugal (Republic Of)

2.90

0.51

Mexican Bonos

1.02

-0.08

Ireland (Republic Of)

3.76

0.22

Nemus 2006-2 A (CMBS)

1.18

-0.04

Germany (Federal Republic)

2.80

0.16

U.S. Treasury Notes/Bonds

16.11

-0.02

Sweden (Kingdom Of)

5.41

0.12

DCP Midstream Operating LP

0.17

-0.02

Italy (Republic Of)

1.67

0.06

Total SA

0.88

-0.02

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/15 the top ten portfolio holdings of Janus Global Bond Fund are: New Zealand Government Bond (3.77%), Sweden Government Bond (3.26%),
United Kingdom Gilt (2.32%), U.S. Treasury Notes/Bonds (2.10%), Italy Buoni Poliennali Del Tesoro (1.98%), New Zealand Government Bond (1.87%), Sweden
Government Bond (1.83%), German Residential Funding 2013-1, Ltd. (1.61%), Ireland Government Bond (1.59%) and Bundesrepublik Deutschland (1.57%).
There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
For fixed income portfolios, relative contribution is calculated by rolling up securities by issuer and comparing the daily returns for securities in the portfolio relative
to those in the index. Relative contribution is based on returns gross of advisory fees, and may differ from actual performance.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Fixed income securities are subject to interest rate, inflation, credit and default risk. The bond market is volatile. As interest rates rise, bond prices
usually fall, and vice versa. The return of principal is not guaranteed, and prices may decline if an issuer fails to make timely payments or its credit
strength weakens.
High-yield/high-risk bonds, also known as ”junk” bonds, involve a greater risk of default and price volatility than U.S. Government and other high
quality bonds. High-yield/high-risk bonds can experience sudden and sharp price swings which will affect net asset value.
Sovereign debt securities are subject to the additional risk that, under some political, diplomatic, social or economic circumstances, some
developing countries that issue lower quality debt securities may be unable or unwilling to make principal or interest payments as they come due.
Barclays Global Aggregate Bond Index is a broad-based measure of the global investment grade fixed-rate debt markets.
Barclays Global Aggregate Corporate Bond Index measures global investment grade, fixed-rate corporate bonds.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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