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Investment Environment
Concerns about slowing global growth increased market uncertainty during the quarter,
leading to heightened volatility and a shift toward risk aversion. Stocks in economically
sensitive sectors sold off in late August and September. Toward the quarter’s close,
stocks in the health care sector were battered by politicians’ threats of future price
control legislation and attention paid to some companies that have initiated recent
price hikes.

Portfolio Manager:
Barney Wilson

Performance Discussion
The Fund underperformed its benchmark, the Russell 1000 Growth Index, and also its
secondary benchmarks, the S&P 500 Index and the Core Growth Index. As part of our
investment process, we seek companies with clearly definable, sustainable long-term
growth drivers. These companies often have a high barriers to entry and notable
competitive advantages in attractive, growing industries. They also have strong
management teams with a clear vision for the future of their company. We believe that
over the long term, a collection of companies with these strengths should lead to
compounded growth in excess of the overall market.

Executive Summary

The Fund’s investments in pharmaceuticals suffered from concerns surrounding the
potential for regulatory oversight of drug pricing. Along this line, our largest individual
detractor for the quarter was Mallinckrodt, a biopharmaceutical company. The company
announced disappointing sales results for a key product, Acthar. Mallinckrodt had
acquired the company that produces Acthar in 2014. We remain positive on Mallinckrodt
in light of the issues from this quarter but appreciate the volatility associated with some
increased uncertainty around the business’s path to success.

• We think our Portfolio is well
positioned for the divergent
global economic backdrop.

Biogen also detracted from performance due to an earnings disappointment. The
company reported slower sales of Tecfidera, a drug used to treat multiple sclerosis. We
continue to believe in Biogen’s long-term prospects, which include the development of a
drug aimed at treating Alzheimer’s disease. Though it will be a few years before it
reaches its phase-3 trial with the FDA, there is significant potential for growth in the
Alzheimer’s drug, as there is for the company as a whole.
Colfax Corp. was another detractor. Weak demand from emerging markets and also for
end markets tied to the company’s welding business have been a headwind for the
company. We have trimmed the position due to concerns those headwinds will last
longer than expected.
Our stock in Google was our largest individual contributor for the quarter. A number of
factors have driven Google’s stock higher this year. Strong earnings provided further
evidence that the company is well positioned to gain share of advertising budgets as
advertising becomes increasingly connected and personalized, and as it transitions from
offline channels such as print and television to more measurable online channels such
as mobile and online video. The market has also been encouraged by the new CFO’s
focus on expense discipline, and the announcement to restructure Google under
Alphabet Inc. and separately report the revenue and profitability of its core search,
YouTube, apps and display businesses from its newer noncore ventures. The increased
disclosure is positive and will help investors be better able to accurately value the
businesses held in the Portfolio.
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• Concerns about slowing global
growth increased market
uncertainty during the quarter,
leading to heightened volatility.
• We underperformed our
benchmark during the period.
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Our investment in Chipotle Mexican Grill continued to benefit
from increasing demand among U.S. consumers for higherquality food. The company has demonstrated its ability to
execute well on its expansion plans. The stock has benefited
from favorable same-store sales growth—a year-over-year
measure of growth at its existing stores—and continues to add
new locations. Chipotle is currently rolling out two new food
concepts: ShopHouse Southeast Asian Kitchen and Pizzeria
Locale. We expect good earnings growth for Chipotle over the
long term, with additional growth in the out years driven by one
or both of the company’s new concepts.
Amazon was the Fund’s third-largest contributor to
performance. We have mentioned Amazon in previous
commentaries, and believe it is a good example of the type of

competitively advantaged companies we tend to seek in our
Portfolio. The company continued to improve operating leverage
in its core retail business and reported impressive results for
Amazon Web Services. Amazon has rewritten the rules for retail
shopping and is positioned to gain consumers’ wallet share as
more shopping moves from physical stores to online and mobile
purchases. The company’s stock also benefited from the
success of Amazon Prime, a membership program that includes
waived shipping fees and access to a Kindle lending library and
streaming movies and music. Amazon’s cloud business, Amazon
Web Services, which has come to market with scale and a
disruptive pricing model for businesses seeking cloud-based
services, has also continued to show healthy growth.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Uncertainty surrounding slowing global growth will likely
dominate the equity markets in the near future. A slowdown in
China has had a contagion effect, with other Asian and nonAsian emerging markets bearing the brunt of the effect,
followed to a lesser extent by Europe. The U.S. has been only
minimally affected at this point. U.S. consumers have continued
to spend, as evidenced by strong financial results at better U.S.
consumer companies. We think our Portfolio is well positioned
for the divergent global economic backdrop, however, as many
of the multinational companies we hold tend to derive more of
their revenues from the U.S. and Europe.
Within health care, the events at the quarter’s end hurt several
of our stock prices, but we don’t see anything that is likely to

materially affect the financial performance of the Fund’s health
care holdings going forward. The chances are low, in our
opinion, of there being legislation that prevents companies from
raising drug prices. The U.S. is the most innovative country in
the world when it comes to creating new drugs that save lives.
Price control would put a damper on innovation going forward,
in our view.
Our investment philosophy focuses on companies that are
winning in the product marketplace, and that are well positioned
to deliver better than average growth and stable or increasing
returns on capital. Looking ahead, we continue to expect better,
stronger companies to outperform over multi-year periods.
.

Top Contributors and Detractors for the Quarter Ended 9/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Google, Inc. - Class C

4.20

0.41

Mallinckrodt PLC

0.73

-0.61

Chipotle Mexican Grill Inc

2.22

0.33

Biogen Inc

1.32

-0.53

Amazon.com Inc

1.61

0.23

Apple Inc

3.77

-0.51

Motorola Solutions Inc

0.88

0.17

Allergan Inc

3.23

-0.36

Google, Inc. - Class A

1.06

0.15

Colfax Corp

0.17

-0.32

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.
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Top Contributors

Top Detractors

Google: The Internet search engine leader is benefiting
from strong growth in mobile search through its Android
software for mobile devices. We think Android’s rapidly
growing installed base will provide the company significant
control over its mobile search and display advertising destiny.
We also believe the company’s mobile and tablet search
business will more than neutralize the impact of its declining
desktop computer search business in developed markets.
We also believe YouTube is well positioned to benefit from
secular growth in online video.

Mallinckrodt: The pharmaceutical company was spun off
from Covidien. We believe the management team at
Mallinckrodt will continue to reduce costs and improve the
management of its existing assets. We also like the potential
for some of the company’s treatments including Ofirmev, an
acetaminophen injection the company obtained as part of an
acquisition, and also Xartemis, an extended-release, abusedeterrent pain treatment.

Chipotle Mexican Grill: We think Chipotle is still early in its
store unit growth. As consumers continue to seek healthier,
more natural foods, we believe Chipotle’s commitment to
simple, sustainably grown and produced food without the
use of additives is a differentiator compared to other fastfood, family dining and fast-casual establishments.
Amazon: The online retailer offers a wide range of products,
including books, music, videotapes, computers, electronics,
home and garden, and numerous other products. Amazon
offers personalized shopping services, Web-based credit
card payment and direct shipping to customers. We believe
the company’s competitive advantages of a low overhead
cost structure, allowing an aggressive pricing structure, and
faster shipping will continue to cause consumers to shift an
increasing amount of their general merchandise spending
toward it. Given that over 90% of retail sales are still sold
offline, Amazon has significant opportunities ahead,
particularly as they expand into new business lines
and geographies.
Motorola Solutions: Formerly Motorola Inc., the company
provides mission-critical and business-critical
communication solutions (e.g., two-way radios, mobile
computing and data capture products) to government and
business clients. Despite governmental budget pressures,
first-response communications equipment is well positioned
from funding, technology migration and political standpoints,
in our view. We believe the company’s ability to provide a
network solution that can connect local police, state police,
neighboring county police, firefighters, and emergency
medical technicians using the same radio frequency — can
be an important advantage in crisis situations. Demand
trends and orders have stabilized for the business following
some weaker results, cost cutting is delivering, and
management is returning cash to shareholders at an
elevated pace.

Biogen: The biotechnology company develops therapies
focusing on neurology, immunology and hematologic
diseases. We like the potential of some of the drugs in the
company’s pipeline but are currently reviewing the position
due to concerns about slowing sales for one of its leading
drugs. We believe Biogen has a dominant position in the
$15 billion multiple sclerosis market, with leading therapies
in all three categories of treatment (oral, injectable and the
high-efficacy segment). The company has a significant
product launch underway for its oral multiple sclerosis drug,
Tecfidera, and two upcoming launches in the long-acting
hemophilia market. We believe the company’s multiple
sclerosis franchise and other pipeline products can drive
strong long-term growth. We also consider management to
be strong allocators of capital, and appreciate their history of
accessing innovative products through in-license deals and
buying back shares at opportune times.
Apple: The world’s largest mobile device and computer
maker continues to be the beneficiary of incremental sales
opportunities and increased penetration in new geographies,
mobile service providers and product categories. We think it
has strong opportunities as its ecosystem continues to
attract new and potentially long-term subscribers onto its
platform and increase its addressable market as lower price
points draw new customers. We also appreciate
management's commitment to returning capital to
shareholders via dividends and stock repurchases.
Allergan: The multi-specialty health care company
continues to have dominant market positions in aesthetics
and ophthalmology, and many of its products have a high
cash pay component, making them less subject to
government reimbursement. We also believe the team will
create shareholder value as it deploys cash from the recent
sale of its generics business to Teva
Pharmaceutical Industries.
Colfax Corp: The diversified manufacturing and
engineering company provides gas- and fluid-handling and
fabrication technology products and services to industrial
customers worldwide. Colfax manufactures a range of fluid
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Top Contributors (continued)

Top Detractors (continued)

Google: Our holdings in a separate share class for Google
were also a top contributor. Our thesis on the company is
described above.

handling products, including pumps, fluid handling systems
and specialty valves. We trimmed the position due to
concerns about some of its end markets.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 9/30/15 the top ten portfolio holdings of Janus Fund are: Google Inc (4.19%), Apple Inc (3.76%), Allergan PLC (3.22%), Home Depot Inc (2.98%),
Facebook Inc (2.73%), Bristol-Myers Squibb Co (2.40%), Chipotle Mexican Grill Inc (2.21%), Amgen Inc (2.18%), Endo International PLC (2.07%) and TJX Cos
Inc (1.97%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 9/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Investments in derivatives can be highly volatile and involve additional risks than if the underlying securities were held directly. Such risks include
gains or losses which, as a result of leverage, can be substantially greater than the derivatives’ original cost. There is also a possibility that
derivatives may not perform as intended, which can reduce opportunity for gain or result in losses by offsetting positive returns in other securities.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
S&P 500® Index measures broad U.S. equity performance.
Core Growth Index is an internally calculated, hypothetical combination of total returns from the Russell 1000® Growth Index (50%) and the S&P 500® Index
(50%).
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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