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Investment Environment
Mid-cap equities fell during the period. For much of the quarter, volatility remained low
and stocks generally traded in a narrow range, as the market continued to digest what
the eventual end of the Federal Reserve’s accommodative monetary policies will mean
for both the stock market and broader economy. However, mid-cap growth stocks sold
off late in June as Greece moved closer to a potential exit from the eurozone.

Portfolio Manager:
Brian Demain, CFA

Performance Discussion
The Fund outperformed its benchmark, the Russell Midcap Growth Index, during the
quarter. Our Fund tends to emphasize companies that we believe have more predictable
business models, recurring revenue streams and strong competitive positioning that can
allow the companies to take market share and experience sustainable, long-term growth.
We believe this focus should help the Fund outperform when markets are down and
drive relative outperformance over full market cycles. Our Fund performed as we
expected this quarter, exceeding the benchmark in a down market.
Semiconductor manufacturer Atmel was a top contributor. The stock was up after the
CEO resigned, which has created speculation the company may explore new strategic
options going forward. In our view, the company has an attractive set of assets. The
company’s core microcontroller business is a good complement to other companies’
semiconductor portfolios. The microcontrollers act as the “electronic brain” inside
embedded electronics, which positions Atmel favorably to benefit from the proliferation
of smart devices that connect to the Internet and interact with each other, a concept
known broadly as the Internet of Things.
Gildan Activewear was also a top contributor. The stock rose after the company
announced strong first-quarter organic sales growth relative to its competitors. We
believe the company’s basic wear clothing is in the early stages of gaining market share
from more established basic wear brands. The company has new plants and fully
integrated manufacturing capabilities, which give it a significant cost advantage over its
competitors. We think Gildan has considerable growth ahead as more consumers
become familiar with its brand, which offers the same quality but can be sold at a lower
price point than other basic wear clothing. We also believe that after coming off an
exceptionally high investment cycle, Gildan should experience a ramp up in free cash
flow.
Constellation Software was another top contributor. The company has carved a unique
niche in the software industry, acquiring a number of businesses that provide specialized
software solutions addressing the specific needs of industries that are too niche of a
market for large enterprise resource planning (ERP) companies to attack. For example,
some of the companies Constellation has acquired serve wineries, salons, schools or
fitness centers. Constellation has been able to acquire a number of these small
companies at attractive valuations and then improve operating margins. We like the
business model. Constellation can command reasonable pricing power for its software
solutions, as getting rid of the software would represent a high switching cost in these
industries. There is also considerable growth potential ahead as the company continues
to acquire other businesses that serve niche verticals. The stock has risen as the
company has reached a size where more investors are paying attention and learning
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Executive Summary
• Mid-cap equities were down
during the period, with the
Russell Midcap Growth Index
selling off at the end of the
period due to concerns about a
potential Greek exit from the
eurozone.
• The Fund outperformed its
benchmark. Our industrial
holdings were a large driver of
outperformance.
• We believe our focus on durable
growth companies positions the
Fund well for the investment
environment ahead.
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about Constellation’s business model.
While pleased with the results of many companies in our
portfolio, we did have some stocks that disappointed during the
period. Sensata was our largest detractor. The company
continually hedges its foreign currency exposure, which has
benefited the company in recent quarters. However, Sensata
indicated if rates stay where they are, currency hedging could
be a headwind in 2016, and that commentary negatively
impacted the stock this quarter. There were also concerns that
there could be a slowdown in auto sales, which is a big end
market for Sensata. We continue to have a high degree of
conviction in the company, however. Sensata is one of the
largest positions in the portfolio and demonstrates many of the
characteristics we tend to look for in companies. Sensata
creates sensors that go into a number of durable goods.
Sensors are a relatively low-cost part, but they provide a lot of
value to auto manufacturers that use the products in the engine
and for safety features within the car. This gives Sensata
considerable leverage for content growth (i.e., more sensors per
vehicle) over time. We believe the company has a long runway
for growth, even if auto sales slow, because the amount of
electronic content in automobiles should continue to grow
considerably over the next decade.
Varian Medical Systems was another detractor. The company
provides radiation oncology equipment to hospitals and

standalone treatment centers. The company operates in a
duopoly and we believe Varian should enjoy long-term growth
as it expands into China and other emerging markets, and as its
equipment is used for more types of cancer. In addition to its
radiation oncology business the company also supplies
subcomponents to digital X-ray machines. A strong dollar has
impacted this business, as some international customers having
to buy these subcomponents in dollars are pushing back on
pricing. We are overlooking this near-term issue and focusing
on the long-term potential of the business.
MarkWest Energy Partners was another detractor. The master
limited partnership (MLP) gathers and processes natural gas
and also transports and stores natural gas liquids (NGLs).
Rising rates were a headwind for real estate investment trusts
(REITs) and MLPs such as MarkWest this quarter. We added to
our position on the weakness. While higher interest rates will
increase borrowing costs for MarkWest in the short term, we
believe the company’s return on capital is strong enough that it
can still continue to grow. MarkWest is well positioned in the
lowest cost natural gas basin in the U.S., which means it is likely
to experience strong demand for its gathering and processing
services even in a weak pricing environment. We also like the
management team, and feel the company remains attractively
valued relative to equities.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We would expect a modest return environment for mid-cap
stocks in the back half of 2015, but the long, nearly
uninterrupted run by U.S. equity markets also gives us pause for
thought. We are not calling for a correction, but in long runs
such as the current one (the small drop in mid-caps this quarter
not withstanding) the market tends to give a lot of free passes
to companies, placing more emphasis on their potential upside
and less attention to downside risks.
We see this today, where enthusiasm for innovation in the
biotech, consumer Internet, and software as a service (SAAS)
industries has driven high valuations for stocks tied to these
themes. We are not outright avoiding these areas of the market,

and certainly some of these stocks offer dramatically improved
therapies or have disruptive business models with high growth
potential. However, we are navigating these pockets with a
selective approach, making sure we understand the science
behind new biotech therapies, or the addressable market and
competitive landscape for consumer Internet and SAAS
companies.
Predicting when market momentum eases is tough, if not
impossible, but given where valuations sit today and the relative
length of the market run, we think a focus on durable growth
companies is well warranted. The sustainability of these
companies’ business models and durability of their growth takes
on more importance when risk tolerances wane and market
valuations are called into question.
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Top Contributors and Detractors for the Quarter Ended 6/30/15
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Atmel Corp

1.25

0.25

Sensata Technologies Holding NV

3.40

-0.28

Gildan Activewear Inc

2.01

0.22

Solera Holdings Inc

1.65

-0.24

Constellation Software Inc/Canada

1.67

0.21

Varian Medical Systems Inc

2.04

-0.24

Dunkin' Brands Group Inc

1.26

0.19

TE Connectivity Ltd

1.95

-0.22

Carter's Inc

1.31

0.18

MarkWest Energy Partners LP

1.32

-0.20

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Atmel: Industrials represent the semiconductor maker's
largest end market for its programmable microcontroller
products, which act as the electronic brain inside embedded
electronics. Atmel offers one of the most respected
microcontroller platforms in the industry, in our view, and
continues to gain market share.

Sensata Technologies: The industrial technology company
is engaged in the development, manufacture and sale of
sensors and controls. We like that Sensata is a low-cost
producer of low-priced products, holds a high market share
and boasts a high retention rate in its client base, the
majority of which are automakers. We also feel the
company’s primary products are key beneficiaries of trends
such as manufacturers’ greater emphasis on safety, lower
emissions and better fuel economy in developed markets.

Gildan Activewear: Gildan is a leading supplier of qualitybranded basic family apparel, including T-shirts, fleece, sport
shirts, socks and underwear. We believe the company has a
cost advantage over other competing basic wear brands and
that it will gain market share as it grows its retail presence,
offering similar quality at a lower price than competition.
Constellation Software: We like the management team’s
history of acquiring companies that provide specialized
software solutions addressing the specific needs of niche
industries, then improving operating margins around these
businesses. Constellation can command reasonable pricing
power for its software solutions, as getting rid of the
software would represent a high switching cost in these
industries. We think the company has a long runway for
growth ahead as it makes other acquisitions of small,
specialized software companies.
Dunkin Brands: We like the company’s franchised business
model, which offers an asset-light lower risk and higher
margin opportunity for the company. We also believe there is
significant growth potential ahead as Dunkin expands into
the western half of the U.S.
Carter’s: The retail company focuses on clothing for infants,
toddlers and children. We like the company for its dominant
market position in infant clothing. We also think the
company has an opportunity to further monetize its brand

Solera Holdings: A provider of software and services to the
automobile insurance claims processing industry, Solera
supplies critical information on auto repairs to insurance
companies. Insurers depend on the information from Solera’s
databases, as it helps them reduce the cost of processing
claims. In addition to its recurring revenue stream from
existing insurance clients, we think Solera could experience
significant growth through international expansion, including
expansion into emerging markets, which will likely favor this
technology over current paper-based processes.
Varian Medical Systems: Varian Medical Systems is
engaged in the design, manufacture, sale and service of
equipment and software products for treating cancer with
radiotherapy. The company is a leader in providing radiation
oncology equipment to a growing market with best-in-class
technology and execution, in our view. Expansion into
underserved international markets should also propel
growth.
TE Connectivity: TE Connectivity designs and
manufactures products that connect and protect the flow of
power and data inside a number of products used by
consumers and industries. The company holds a leading
position in electronic connectors, an attractive industry, in
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Top Contributors (continued)

Top Detractors (continued)

recognition as it opens more stores.

our view. TE Connectivity has historically generated high free
cash flow and it has improved its operating leverage as a
result of a restructuring effort during the 2008-2009
recession. We also appreciate the company’s history of
healthy dividends and stock buyback program.
MarkWest Energy Partners: The MLP gathers and
processes natural gas and transports, fractionates and
stores natural gas liquids (NGLs). We appreciate that its
assets are focused on the prolific Marcellus (mostly in West
Virginia and Pennsylvania) and Utica (northeastern U.S. and
adjacent parts of Canada) shale development areas and feel
that it has a superior capital structure. We also think the
MLP will grow its distribution over the next several years.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 6/30/15 the top ten portfolio holdings of Janus Enterprise Fund are: Sensata Technologies Holding NV (3.23%), Crown Castle International Corp (3.00%),
Verisk Analytics Inc (2.94%), Lamar Advertising Co (2.23%), Aon PLC (2.09%), LPL Financial Holdings Inc (1.99%), Varian Medical Systems Inc (1.94%), Amdocs
Ltd (1.92%), Gildan Activewear Inc (1.92%) and Cadence Design Systems Inc (1.91%). There are no assurances that any Janus portfolio currently holds these
securities or other securities mentioned in this commentary.
The opinions are as of 6/30/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
Russell Midcap® Growth Index measures the performance of those Russell Midcap® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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