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Janus Enterprise Fund

Investment Environment
The U.S. stock market trended lower throughout much of January and early February,
driven by continued concerns over China's weakening economy and the potential effect
of a flight to quality on riskier assets worldwide, especially in emerging markets. Investor
sentiment was further swayed by fears of the negative indication of both low energy and
commodity prices and a strengthening U.S. dollar on economic growth. Markets
recovered steadily in the latter half of the quarter as new data pointed to better than
expected resilience in the global economy and the “lower interest rates for longer” thesis
regained strength.

Portfolio Manager:
Brian Demain, CFA

Executive Summary

Performance Discussion
The Fund outperformed its benchmark, the Russell Midcap Growth Index, for the period.
Our Fund tends to emphasize companies that we believe have more predictable
business models, recurring revenue streams and strong competitive positioning that
allows them to take market share and experience sustainable long-term growth. As part
of our focus on companies with more sustainable growth profiles, we also tend to favor
companies that have strong free cash flow growth and high levels of return on invested
capital. In an environment in which the market questioned the ability of some companies
to carry out growth initiatives without access to cheap debt markets, the Fund’s focus on
these companies with more durable growth profiles added to our relative performance.
Our stock selection in the technology sector was a large contributor to relative
performance. Nice Systems was our largest contributor within the sector. Nice helps
organizations worldwide use data to improve performance, increase efficiency, comply
with regulations, and fight financial crime. The company’s roots are in recording software
used by call centers, but it has branched out to include increasingly sophisticated
analytical applications for its customers aimed at increasing strategic
customer engagement.
During the quarter, Nice’s stock price benefited from a re-acceleration in revenue growth
and expanded margins. We remain bullish on the company due to management’s
responsible stewardship of capital, which has included the sale of underperforming
business units, as well as Nice’s cash-rich balance sheet and attractive valuation.
Because much of their business is compliance-driven, we see Nice as a reasonably
defensive investment.
Belden was another top contributor from the technology sector. The company produces
connectivity and networking products for industrial, corporate and broadcasting
customers. The stock had sold off in late 2015 following disappointing earnings and
concerns surrounding its high level of debt. In an environment in which interest rates are
expected to increase, companies with high debt burdens have suffered. Our research in
Belden led us to believe that the market’s expectations for future quarters was overly
pessimistic, however, leaving room for upside potential. Our stock in the company
rebounded in February, following the release of stronger than expected fourth
quarter earnings.
Outside the technology sector, Teleflex, a manufacturer of a range of medical device
products, was another strong contributor. The company’s CEO, who came on board a
few years ago, has done a great job improving margins and pricing, and developing an
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• Concerns about the global
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Russell Midcap Growth Index
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gains.
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benchmark during the period.
Our stock selection in the
technology sector was a large
driver of relative
outperformance.
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innovation pipeline that now drives growth. The stock performed
strongly during the quarter following an earnings report that
showed strong gross margin expansion.
While pleased with the performance of most companies in our
portfolio, we still held some stocks with disappointing results.
LPL Financial was our largest detractor from performance for
the quarter. We originally initiated our investment in LPL as we
see more financial advisors leaving wire-houses and moving to
independent broker dealers and registered investment advisors.
As the largest platform for independent advisors in the U.S.,
LPL has benefited from this trend. The firm is also well
positioned to gain from the shift to an environment of rising
interest rates, which will boost earnings related to cash held on
customers’ balance sheets.
LPL’s share price suffered during the quarter due to a range of
factors. First, the firm has faced compliance difficulties and
fines associated with its out-of-date operational technology
systems. Though the company is spending to get its systems up
to speed, progress has been slow.
Secondly, the firm initiated a stock buyback in the fourth
quarter, just ahead of the market downturn. Finally, LPL is
grappling with regulatory concerns related to certain parts of its
business model, as well as declining revenues linked to certain
commissions-based products that have become out of favor.
Going forward, LPL faces significant pressure to deliver on its
margin goals. In its favor is the fact that the company has a high
level of discretionary expenses that could be cut to manage its
bottom line. We believe our expectations for the stock are
appropriately set.

The Fund’s second-weakest contributor to performance was
Sensata Technologies, a producer of sensors and controls used
in automotive, appliance, aircraft and industrial manufacturing.
Sensata’s share price fell, along with other industrial companies
with exposure to the automobile market, following the release
of data that showed slowing auto sales.
In addition, Sensata had lower than expected fourth quarter
earnings, driven by weakness in its sensors and controls
business, which is closely linked to consumer electronics.
Sensata’s highly leveraged balance sheet has also remained a
concern among investors.
Once valued as a growth stock, Sensata is now valued more
like a cyclical company. Nevertheless, the company has
demonstrated its ability to grow through full market cycles, and
we believe is poised to continue that record. We expect
moderate growth to continue at Sensata, with high returns on
capital in the months ahead. For these reasons, we continue to
hold our shares.
Another detractor during the quarter was athenahealth, a
provider of cloud-based software services for electronic health
records, revenue cycle management, and patient care
coordination. The company’s stock was caught up in the sell-off
of high-multiple, cloud-based software-as-a-service (SaaS)
companies during the quarter. Relative to SaaS companies,
athenahealth performed strongly, though it underperformed the
benchmark index overall. We continue to see upside potential
for the company and will look for opportunities to add to our
position on price weakness.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
In the months ahead, we expect heightened volatility to
continue, driven by uncertainty in the political environment and
global geopolitical arena. During times of heightened
uncertainty, a company’s financial strength becomes that much
more important, especially in an environment like today’s where

interest rates are expected to edge higher and the cost of
capital is on the rise.
We will continue to pursue investment opportunities for the
Fund on a stock by stock basis, staying focused on companies
with strategic competitive advantages, reasonable valuations,
strong balance sheets, and durable growth prospects.
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Top Contributors and Detractors for the Quarter Ended 3/31/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Teleflex Inc

1.73

0.31

LPL Financial Holdings Inc

0.89

-0.72

NICE-Systems Ltd (ADR)

2.10

0.26

Sensata Technologies Holding NV

2.77

-0.47

Belden Inc

1.04

0.25

athenahealth Inc

1.38

-0.26

Aon PLC

1.92

0.24

Celgene Corp

1.23

-0.19

Amdocs Ltd

2.22

0.24

TD Ameritrade Holding Corp

1.70

-0.14

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Teleflex: Teleflex sells consumable medical devices. Most of
these devices are lower cost items but tend to be products
for which doctors have a strong preference. We like that the
company has strong market share in a few key procedural
niches, and also like the defensibility of many of its
end markets.

LPL Financial: LPL Financial provides an integrated
platform of brokerage and investment advisory services to
independent financial advisors and financial advisors at
financial institutions. Through its custody and clearing
platform, the company provides access to diversified
financial products and services enabling its advisors to offer
independent financial advice and brokerage services to retail
investors. We are currently reviewing the stock in light of
recent headwinds facing the company.

Nice Systems: The company helps organizations use data
to improve performance, increase efficiency, comply with
regulations, and fight financial crime. The company’s roots
are in recording software used by call centers, but it has
branched out to include increasingly sophisticated analytical
applications for its customers aimed at increasing strategic
customer engagement. We like that many of the company’s
services provide recurring revenue streams and have high
customer retention rates. We also like that the company has
been more aggressive with cash on its balance sheet to
invest in new areas to grow.
Belden CDT: The supplier of cables, connectors and
networking equipment serves industrial, broadcast and
enterprise information technology end markets. We believe
management will continue to focus its product portfolio
toward its higher-quality connector and networking products,
and away from its legacy cable products, which have less
pricing power. We also expect management will create value
through acquisitions to improve its product portfolio and will
drive productivity improvements to boost margins and
returns on invested capital. Finally, we appreciate that
Belden serves large and growing markets and should
benefit longer term from the Internet of Things (IoT), or the
increasing connectivity of electronic devices.

Sensata Technologies: The industrial technology company
is engaged in the development, manufacture and sale of
sensors and controls. We like that Sensata is a low-cost
producer of low-priced products, holds a high market share
and boasts a high retention rate in its client base, the
majority of which are automakers. We also feel the
company’s primary products are key beneficiaries of
technology-enabled trends such as manufacturers’ greater
emphasis on safety, lower emissions and better fuel
economy in developed markets.
athenahealth: Athenahealth provides cloud-based business
services for physician practices and hospitals, and we
believe it is poised for dramatic growth over the next several
years. We think its products have the potential to remove
significant inefficiency from the health care system.
Additionally, we believe the company’s ability to exchange
information and help physicians and hospitals navigate
complex changes to the regulatory landscape will add
meaningfully to its sales.
Celgene: This global biotechnology company seeks to
deliver truly innovative and life-changing drugs for the
treatment of cancer and other severe immune, inflammatory
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Top Contributors (continued)

Top Detractors (continued)

Aon: The company is a leading global provider of risk
management, insurance and reinsurance brokerage, and
human resources solutions and outsourcing services. We
believe the company has a first-mover advantage in private
health care exchanges with its fully-insured multicarrier
product for both the worker and retiree markets. Aon’s
exchange has grown quickly, and the overall exchange
market is expected to be large, driven by the threat of a 40%
excise tax on high-cost coverage starting in 2018. We think
this is a material opportunity for Aon, which is not reflected
in its stock price.

conditions. We see the potential for continued strong growth
ahead for Celgene’s blood-cancer-fighting Revlimid drug
franchise and believe its additional pipeline products could
further supplement this growth. Some of the new drugs that
could become meaningful contributors include Abraxane for
pancreatic cancer, Pomalyst for refractory multiple myeloma
and a recently licensed drug to treat Crohn’s disease. We
also appreciate management’s willingness to utilize free
cash flow for share repurchases and product acquisitions.

Amdocs: A provider of software and services for the
communications, media and entertainment industries, the
company develops and manages software and services
associated with business support systems and operational
support systems. We believe Amdocs has the best product
and business model in its space, and has shown a continued
long-term ability to take share from its key competitors. We
also like the company’s recurring revenue stream, its strong
market position and its propensity to return cash
to shareholders.

TD Ameritrade: We believe the online broker is a best-inclass asset gatherer. We also believe TD Ameritrade has a
unique and differentiated business model, having outsourced
the banking operations of the business to TD Bank, allowing
it to run a capital light business model, generate free cash
flow in excess of net income, and deliver best in class
returns. We like that the company does not take balance
sheet risk. Going forward, we believe that the retirement
wave of Baby Boomers is a tailwind for companies such as
TD Ameritrade as financial assets will move from defined
contribution plans to Rollover IRAs.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/16 the top ten portfolio holdings of Janus Enterprise Fund are: Crown Castle International Corp (3.07%), Sensata Technologies Holding NV (2.64%),
Verisk Analytics Inc (2.58%), Lamar Advertising Co (2.54%), Amdocs Ltd (2.12%), Boston Scientific Corp (2.01%), Varian Medical Systems Inc (2.00%), NICESystems Ltd (ADR) (2.00%), Aon PLC (1.83%) and Gildan Activewear Inc (1.80%). There are no assurances that any Janus portfolio currently holds these
securities or other securities mentioned in this commentary.
The opinions are as of 3/31/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
Russell Midcap® Growth Index measures the performance of those Russell Midcap® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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