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Janus Enterprise Fund

Investment Environment
Mid-cap equities rose during the period, fueled in part by an improving economic picture
in the U.S. and signs that the U.S. consumer remains strong. Low interest rates around
the globe were also broadly supportive of equities. Stocks tied to the biotech and
semiconductor industries were areas of strength for the mid-cap growth market.
Portfolio Manager:
Brian Demain, CFA

Performance Discussion
The Fund outperformed its benchmark, the Russell Midcap Growth Index, during the
quarter. We were pleased with our results, given the fact this is not our most ideal
investment environment for relative outperformance. Our Fund tends to emphasize
companies that we believe have more predictable business models, recurring revenue
streams and strong competitive positioning that can allow the companies to take market
share and experience sustainable, long-term growth. We believe this focus should help
the Fund outperform when markets are down and drive relative outperformance over full
market cycles. In market environments where mid-caps are up more sharply, we would
still expect to generate positive returns but would not always expect to outperform.
Our stock selection and overweight to the health care sector was a large contributor to
our relative performance. We continue to be impressed with the innovation taking place
at many of the companies we hold. These companies are using improved genetic
analysis to launch a new wave of treatments that represent substantial improvements in
addressing high, unmet medical needs. Within the sector, Pharmacyclics was our top
contributor to performance. The stock was up significantly this quarter after it was
announced that AbbVie had won a bidding war to acquire the company. The high
interest Pharmacyclics received from other companies bidding for it was further
validation of our view that its blood cancer treatments are truly innovative and offer
significant growth potential.
While our health care holdings were a significant contributor to our performance this
quarter, we had significant contributions from a number of companies outside the sector
as well. MSCI Inc. was a contributor. We like the sticky revenue streams associated with
its two core businesses, an investment index business and also a risk management and
analytics business. Once investment managers are given an index to compare their
investment products against, it is very hard to shift away from that index. MSCI’s
analytics business is also a steady source of revenue, as these tools are increasingly
important to the investment process. The stock was up this quarter after an activist
investor became involved with the company, urging it to either split its two businesses, or
make other changes that allow its high-margin index business become a greater source
of profitability for the company.
Verisk Analytics was another top contributor. The stock was up after announcing
earnings that exceeded consensus expectations. The stock is a large holding in our
portfolio, and we continue to like its growth potential. Verisk provides services to the
insurance industry through detailed actuarial and underwriting data for property and
casualty companies, as well as predictive analytics to help underwriters model their risks.
Innovation, analytics and data management are at the core of the company and
management continues to find ways to expand its business by providing more services
for new and existing customers.
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Executive Summary
• An improving U.S. economy
helped lift mid-cap stocks this
period.
• The Fund outperformed its
benchmark. Our health care
holdings were a large driver of
outperformance.
• We expect greater volatility
ahead, but like how our Fund is
positioned for that type of
market environment.
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While generally pleased with our performance this quarter, we
did hold some stocks that had disappointing results.
Athenahealth was our largest detractor. The company’s services
help physician groups become more efficient by providing
technology solutions around practice management, electronic
recordkeeping and care-coordination services. The company
has been very successful selling its solutions to the ambulatory
market, and is now making a broader push into larger hospitals.
There is some concern on the time it will take athenahealth to
grow in the hospital market, but as more focus is put on
wringing costs from the health care industry, we think the value
proposition of athenahealth’s solutions will continue to be in
greater demand.
KLA-Tencor was another detractor. The company makes
metrology and inspection equipment for semiconductor
manufacturers. The stock was down after the company had
reported lighter than expected bookings for its equipment, but
we continue to have conviction in the company. KLA-Tencor
operates in a consolidated market, where it is the clear market
leader, in our view, and we expect its equipment to continue to
be in demand by semiconductor manufacturers as the

geographies of semiconductor manufacturing get smaller and
smaller.
Precision Castparts was also a detractor. The company makes a
number of parts for the aerospace industry and other end
markets. The stock was down after the company missed
earnings, due in part to lower demand for some of its products
that serve the oil and gas markets, and also due to destocking
by some of the customers who use Precision Castparts’
products. We continue to have conviction in the company. The
parts Precision Castparts manufactures for airplanes must be
lightweight, yet strong and durable to withstand extremely harsh
temperatures and conditions. This requires a difficult
manufacturing process, and we believe there are very few
companies that manufacture these parts to the standard that an
airplane or engine manufacturer needs. The unique positioning
and difficulty of the manufacturing process presents a
significant barrier to entry for competitors, in our opinion, and
should set Precision Castparts up for long-term growth as
airplane and engine manufacturers meet a record-level backlog
of orders from airline carriers.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Markets have placed a lot of focus on when the Federal
Reserve (Fed) will start tightening monetary policy, and the
effects that will have on equity markets. Given this focus, we
would expect greater volatility ahead as the Fed moves closer
to raising interest rates. From a relative performance standpoint,

we like how the Fund is positioned for this type of investment
environment. We have maintained a lower beta, and have
focused on companies with higher operating margins, stronger
balance sheets and better returns on capital than many
companies in the index. We believe this focus should work to
our advantage in a more volatile market environment.

Top Contributors and Detractors for the Quarter Ended 3/31/15
Top Contributors

Ending
Weight (%)

Ending
Weight (%)

Contribution (%)

Pharmacyclics, Inc.

1.19

0.70

athenahealth, Inc.

1.34

-0.33

MSCI, Inc.

1.80

0.47

KLA-Tencor Corp.

1.14

-0.25

Amdocs, Ltd. (U.S. Shares)

2.29

0.37

Precision Castparts Corp.

0.99

-0.17

Verisk Analytics, Inc.

3.17

0.36

Aimia

0.42

-0.11

TE Connectivity, Ltd. (U.S. Shares)

2.48

0.34

MSC Industrial Direct Co., Inc. - Class A

0.73

-0.10

Contribution (%) Top Detractors

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.
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Top Contributors

Top Detractors

Pharmacyclics: We like the commercial-stage
biotechnology company for its cancer drug Imbruvica, a welltolerated and effective maintenance treatment for chronic
lymphocytic leukemia (CLL), a relatively high prevalence
form of leukemia, and mantle cell lymphoma (MCL), a rare
and aggressive type of blood cancer. We believe the market
is underestimating the strength of the drug’s launch, and the
potential for Imbruvica to dramatically extend CLL patients’
lives with a corresponding increase in market size due to
longer-duration treatments.

athenahealth: Athenahealth provides cloud-based business
services for physician practices and we believe it is poised
for dramatic growth over the next several years. We think its
products have the potential to remove significant inefficiency
from the health care system. Additionally, we believe the
company’s ability to exchange information and help
physicians navigate complex changes to the regulatory
landscape will add meaningfully to its sales.

MSCI Inc: The provider of investment decision support
tools, including indices, portfolio risk and performance
analytics, along with corporate governance software and
services, is well positioned to benefit from global investment
trends, in our view. We appreciate MSCI’s leadership position
and its subscription-based licenses, which produce recurring
revenues at high margins.
Amdocs: A provider of software and services for the
communications, media and entertainment industries, the
company develops and manages software and services
associated with business support systems and operational
support systems. We believe Amdocs has the best product
and business model in its space, and has shown a continued
long-term ability to take share from its key competitors. We
also like the company’s recurring revenue stream, its strong
market position and its propensity to return cash to
shareholders.
Verisk Analytics: Verisk Analytics provides software and
analytics services, primarily to the insurance industry. High
barriers to entry have resulted in a strong market share
position, and Verisk has had stable earnings/free cash flow
through many economic environments.
TE Connectivity: TE Connectivity designs and
manufactures products that connect and protect the flow of
power and data inside a number of products used by
consumers and industries. The company holds a leading
position in electronic connectors, an attractive industry, in
our view. TE Connectivity has historically generated high free
cash flow and it has improved its operating leverage as a
result of a restructuring effort during the 2008-2009
recession. We also appreciate the company’s history of
healthy dividends and stock buyback program.

KLA-Tencor: The company supplies process control and
yield management products for the semiconductor, data
storage, LED, and other related nanoelectronics industries.
We like the company’s history of producing high returns on
invested capital and high operating margins through the
entire semiconductor cycle.
Precision Castparts: The company makes castings,
forgings and airframe products for the aerospace and power
industries. Precision Castparts has a strong management
team, and makes highly specialized and complex products,
which we think gives it a competitive advantage. We believe
the company has strong growth opportunities not only from
the aerospace cycle but also share gains in new industries,
such as oil and gas.
Aimia: Aimia manages frequent flier and other customer
loyalty programs for various businesses. We like the
company’s business model, which generates significant cash
flow. We also like its growth potential as it improves the
reward profile for underlying customers, incentivizing them to
use their rewards programs more often.
MSC Industrial Direct: MSC Industrial is a large industrial
equipment distributor. We think the company’s scale gives it
a competitive advantage over many of its smaller
competitors, and gives MSC the ability to consolidate a
fragmented industry. We also believe many of the company’s
growth investments and optimization of its sales force will
help expand margins over the long term.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/15 the top ten portfolio holdings of Janus Enterprise Fund are: Sensata Technologies Holding N.V. (3.22%), Verisk Analytics, Inc. (3.03%), Crown
Castle International Corp. (2.67%), TE Connectivity, Ltd. (U.S. Shares) (2.36%), Lamar Advertising Co. - Class A (2.33%), Varian Medical Systems, Inc. (2.25%),
Amdocs, Ltd. (U.S. Shares) (2.19%), LPL Financial Holdings, Inc. (1.97%), Celgene Corp. (1.96%) and Aon PLC (1.95%). There are no assurances that any Janus
portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility and differing
financial and information reporting standards, all of which are magnified in emerging markets.
Russell Midcap® Growth Index measures the performance of those Russell Midcap® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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