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Janus Enterprise Fund

Investment Environment
The Russell Midcap Growth Index ended the period up, but markets were driven by
increasing uncertainty linked to the falling price of oil, rising interest rates and slowing
global economic growth. Late in the quarter, the price per barrel of U.S. benchmark
crude fell to $35. Stocks with even indirect exposure to the energy sector suffered as a
result. Companies with more highly leveraged balance sheets also underperformed
during the period, reflecting concerns about how they would be impacted by rising rates
and widening high-yield spreads.

Performance Discussion

Portfolio Manager:
Brian Demain, CFA

Executive Summary

The Fund outperformed its benchmark, the Russell Midcap Growth Index, for the period.
Our Fund tends to emphasize companies we believe have more predictable business
models, recurring revenue streams and strong competitive positioning that allows them
to take market share and experience sustainable, long-term growth. As part of our focus
on companies with more sustainable growth profiles, we also tend to favor companies
that have strong free cash flow growth and high levels of return on invested capital. In an
environment where the market questioned the ability of some companies to carry out
their growth initiatives without access to cheap debt markets, our focus on companies
with more durable growth profiles was widely in favor.
Semiconductor company KLA-Tencor was our top contributor to performance. The stock
was up after it was announced that KLA-Tencor would be acquired by Lam Research
Corp. We were not surprised to see KLA-Tencor become an acquisition target. In our
view, the company is a leader in the production of metrology and inspection equipment
that is used by semiconductor manufacturers. That equipment is in increasing demand
as semiconductor manufacturers keep making semiconductors smaller and smaller. We
believe KLA’s business likely will be a good complement to Lam Research, which
supplies wafer fabrication equipment to semiconductor manufacturers.
Crown Castle International Corp., an owner of wireless communication towers, was
another large contributor to performance. Coming into the quarter, concerns about a
slowdown in infrastructure spending by a major wireless carrier had negatively impacted
the stock. However, this quarter comments by Crown Castle’s management team helped
the market refocus on the company’s long-term growth potential, which helped the stock
rebound. Over the long term, we think Crown Castle is uniquely positioned to benefit
from the increasing demand for data transmission.
Athenahealth was another strong contributor for the Fund. The stock was up
considerably after the company announced third quarter earnings that exceeded
consensus expectations. The company provides cloud-based software services for the
health care industry including electronic health records, revenue cycle management and
patient care coordination. We continue to be encouraged by the way its services are
gaining traction in the market for larger hospital groups.
While pleased with the results of many stocks in our portfolio, we did own some
companies that produced disappointing results. Endo International was our largest
detractor. The stock declined on the company’s announcement of a write-down of an
acquisition completed earlier this year. Investor concerns also arose over the purchase
price Endo paid for Par Pharmaceutical in September, with the conclusion being that
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Endo overpaid for the acquisition. We sold our shares in Endo
due to concerns about the company’s ability to successfully
generate value through its strategy of acquiring other
pharmaceutical companies.
Wolverine World Wide was another of the Fund’s leading
detractors, due primarily to disappointing quarterly revenue
growth reported by the company. Wolverine owns a global
collection of shoe and apparel brands including Hush Puppies,
Keds, Saucony and Stride Rite. Sales in its Sperry and Merrell
brands were especially soft this quarter. While soft sales of
some of its brands have disappointed lately, we continue to like
the stock. Wolverine has a long history of improving the

management of the brands it acquires and increasing sales of
those brands as it pushes those brands through its global
distribution network, and we believe those trends will continue.
Dunkin’ Brands was another large detractor. The company,
which runs the Dunkin’ Donuts and Baskin-Robbins chains of
fast-food restaurants, experienced a share price decline on
weaker than expected third quarter sales comparisons. While
we acknowledge that the company needs to deliver stronger
sales growth at its existing stores, we remain positive on the
stock as we see significant revenue growth potential for the
firm as it expands west of the Mississippi through its growing
network of franchisees.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
While broad economic growth looks more challenging in the
coming months, we still see opportunity in equity markets. We
see a great deal of innovation and disruption in today’s
marketplace, creating a high level of dispersion between what’s
happening at the macroeconomic level and the individual
company level, in our view. This dispersion creates opportunity
for stock pickers.

As we move into 2016, one item that will bear watching will be
how companies handle rising interest rates. A number of
companies that have accessed cheap debt markets in recent
years may find it harder to fund their growth initiatives as the
cost of capital increases. We think such an environment should
favor those companies with more established growth profiles
because they can rely on free cash flow, rather than access to
cheap debt markets, to carry out their business plans.

Top Contributors and Detractors for the Quarter Ended 12/31/15
Top Contributors

Ending
Weight (%)

Ending
Weight (%)

Contribution (%)

KLA-Tencor Corp

1.42

0.46

Endo International PLC

0.00

-0.32

Crown Castle International Corp

3.72

0.41

Wolverine World Wide Inc

0.89

-0.29

Lamar Advertising Co. - Class A

2.54

0.40

Polaris Industries Inc

0.55

-0.23

athenahealth Inc

1.85

0.36

Dunkin' Brands Group Inc

1.67

-0.19

Henry Schein Inc

1.90

0.34

Chipotle Mexican Grill Inc

0.50

-0.13

Contribution (%) Top Detractors

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

KLA-Tencor: The company supplies process control and
yield management products for the semiconductor, data
storage, LED, and other related nanoelectronics industries.
We like the company’s history of producing high returns on
invested capital and high operating margins through the
entire semiconductor cycle.

Endo International: Endo focuses on pain management,
pelvic health, urology, endocrinology and oncology. We sold
the company due to some concerns about its
strategic model.
Wolverine World Wide: Wolverine World Wide designs,
manufactures and markets a range of casual footwear and
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Top Contributors (continued)

Top Detractors (continued)

Crown Castle International: This owner of wireless
communication towers maintains a predictable, long-term
contract-driven revenue base, which remains attractive to us.
The firm has benefited from growing numbers of tenants on
its towers. We think this could continue as wireless service
providers work to upgrade their networks to meet the
growing demand for data transmission.

apparel, performance outdoor footwear and apparel,
industrial work shoes, boots and apparel, and uniform shoes
and boots. We think the company will create value by
pushing some of its newly acquired shoe brands through its
global distribution network. We also think Wolverine can
improve the brands, some of which had
been undermanaged.

Lamar Advertising: The company has an extensive network
of billboards. We like the company’s growth potential as it
uses more digital billboards, which allow it to display more
advertisements on each sign. We also like that outdoor
billboard advertisements are more insulated from the
transition of traditional media advertising spending to
digital media.

Polaris Industries: The company manufactures recreational
vehicles and all terrain vehicles (ATVs) and motorcycles. We
like the company’s management team, and its ability to gain
market share in different markets through product
innovation and product line extensions. For example, Polaris
transformed the ATV market by introducing side-by-side
vehicles, which are significantly safer. While competition in
the ATV market has increased, we believe the company will
continue to gain market share. We also like the potential for
some of the company’s motorcycle brands to gain
market share.

athenahealth: Athenahealth provides cloud-based business
services for physician practices and hospitals, and we
believe it is poised for dramatic growth over the next several
years. We think its products have the potential to remove
significant inefficiency from the health care system.
Additionally, we believe the company’s ability to exchange
information and help physicians and hospitals navigate
complex changes to the regulatory landscape will add
meaningfully to its sales.
Henry Schein: Henry Schein is the leading office based
distributor for dental, veterinary and medical supplies on a
global basis. Henry Schein participates in markets that are
generally GDP-plus growers and they get an additional
growth kicker by taking share from small competitors. Henry
Schein’s size and scale allow them to offer competitive
pricing to customers while earning higher margins and
returns than competitors through better fixed cost leverage
and procurement. This scale advantage and long term
growth record has resulted in strong free cash flow
generation and high returns on invested capital over a
multi-year period.

Dunkin’ Brands Group: We like the company’s franchised
business model, which offers an asset-light lower risk and
higher margin opportunity for the company. We also believe
there is significant growth potential ahead as Dunkin’
expands into the western half of the U.S.
Chipotle Mexican Grill: We think Chipotle is still early in its
store unit growth. While food-related illnesses have been a
near-term headwind, we think that over the long term,
Chipotle is poised to benefit from the trend of consumers
seeking healthier, more natural foods, as its commitment to
simple, sustainably grown and produced food is a
differentiator compared to other fast-food, family dining and
fast-casual establishments.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 12/31/15 the top ten portfolio holdings of Janus Enterprise Fund are: Crown Castle International Corp (3.53%), Sensata Technologies Holding NV (3.00%),
Verisk Analytics Inc (2.74%), Lamar Advertising Co (2.41%), Varian Medical Systems Inc (2.27%), Boston Scientific Corp (2.21%), Amdocs Ltd (2.12%), NICESystems Ltd (ADR) (1.89%), Jack Henry & Associates Inc (1.88%) and Aon PLC (1.81%). There are no assurances that any Janus portfolio currently holds these
securities or other securities mentioned in this commentary.
The opinions are as of 12/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
Russell Midcap® Growth Index measures the performance of those Russell Midcap® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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