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Investment Environment
After recovering from their winter correction, U.S. stocks traded narrowly for much of the
April-June period. Investors gleaned enough positive news from economic data to keep
stocks buoyant. Steady retail sales data along with a key manufacturing survey’s return
to expansion territory helped push markets higher. Expectations of an interest rate hike
in the near term by the Federal Reserve (Fed), however, were quashed by the weak May
employment report. This sent the value of the dollar downward, providing additional
support to U.S. stocks. Markets were jolted late in the quarter by the UK electorate’s
surprise decision to leave the European Union. Stocks sold off sharply and the dollar
surged, as capital flowed into safe-haven government bonds, thereby pushing yields
lower. In the final days of the quarter, however, U.S. shares recaptured much of their
post-Brexit slide.
On a sector basis, energy performed well on the back of higher crude oil prices.
Defensive sectors also generated positive returns. Cyclical sectors lagged. After having
declined sharply on the late-quarter Brexit news, financials recovered lost ground in the
period’s final trading sessions, ultimately registering gains for the period. Also aiding
banks was a favorable report on the health of the industry by regulators.

Performance Discussion
Our Fund tends to emphasize companies that we believe have more predictable
business models, recurring revenue streams and strong competitive positioning that
allows them to take market share and experience sustainable long-term growth. As part
of our focus on companies with more sustainable growth profiles, we also tend to favor
companies that have strong free cash flow growth and high levels of return on
invested capital.
The Fund outperformed its benchmark, the Russell Midcap Growth Index, for the period.
Heading into the quarter, the Fund was underweighted the consumer discretionary
sector due to our cautious view on U.S. retail stocks. Our concerns came to fruition as
several major retailers announced weaker than expected earnings. The Fund’s
underweight position in consumer discretionary contributed positively to our
quarterly performance.
Stocks in consumer staples fared better than cyclical sectors as investors sought safehaven investments following the Brexit vote. While our underweight in consumer staples
detracted somewhat from returns, many of the stocks we own exhibit the same
defensive characteristics as consumer staples companies, but with the potential for
better top-line growth.
Crown Castle International Corp. was the Fund’s strongest contributor to performance.
The company provides infrastructure for broadcasting and mobile telephony, including
wireless cellphone towers. Crown Castle has grown significantly following the explosion
in demand from cellphone users for data. During the quarter, the stock benefited from a
flight to quality. Crown Castle’s shares were also helped by the company's expansion of
small cell solutions, which will enable it to increase its network capacity.
Boston Scientific was another strong performer for the Fund. We are excited about the
company's new management, which has led Boston Scientific to its strongest quarter of
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Executive Summary
• Following the Brexit vote,
markets experienced a flight to
safety, which benefited several
of the Fund’s holdings.
• The Fund outperformed its
benchmark, helped by our
underweight position in the
consumer discretionary sector,
which was dragged down by
sluggish performance among
several of the major U.S. retail
stocks.
• While our underweight position
in consumer staples detracted
somewhat from returns, many
of our holdings exhibit similar
defensive characteristics, but
with better revenue growth.
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organic revenue growth in more than a decade. This growth has
been driven largely by sales in the company’s cardiovascular
and medical surgery product divisions. During the quarter,
Boston Scientific reported stronger than expected earnings,
and also received FDA approval of its Watchman heart valve
device, which offers an innovative alternative to long-term blood
thinner therapy. We remain positive on the stock as we expect
continued earnings growth and improving margins over the next
several years. The company’s valuation seems sensible to us
based on its growth prospects.

sensor and control business, which is closely linked to
consumer electronics. Sensata’s highly leveraged balance sheet
has also remained a concern among investors.

Our investment in Ritchie Bros. Auctioneers also performed
strongly this quarter. The company conducts worldwide public
auctions of heavy industrial equipment used in construction,
transportation and agriculture. The company brought in a new
CEO a few years ago who has restructured incentives for its
sales force and revamped a number of its processes. Ritchie
Bros. has grown in profitability as it has added services that
have enabled it to expand its commissions on auctioned items.
We remain constructive on the stock as we expect the company
to continue to grow its gross auction proceeds at a healthy
pace. We also like the fact that Ritchie Bros. is likely to
generate business in both up and down markets: In up markets,
companies need to buy heavy equipment in order to expand; in
down markets, companies need to sell equipment that’s not
being used. For this reason, the company’s business cycle is
less linked to that of the overall economy.

Our investment in SS&C Technologies Inc. also detracted from
performance. The company, which is a third party administrator
for asset managers, suffered on concerns about the viability of
the hedge fund industry, which represents its largest customer
segment. Hedge funds have struggled to justify their fees in an
environment in which performance has been generally
lackluster. SS&C announced weaker than expected organic
revenue growth during the quarter. Though the problems facing
the company’s hedge fund clients are significant, we remain
confident in SS&C’s ability to take market share and acquire
smaller players as the segment consolidates and matures.

The Fund's top detractor was Sensata Technologies, a producer
of sensors and controls used in automotive, appliance, aircraft
and industrial manufacturing. Sensata’s share price has fallen
recently due to a slowdown in auto sales. In addition, Sensata
had lower than expected earnings, driven by weakness in its

We expect moderate growth to continue at Sensata, fueled in
part by the long-term trend of increasing sensor content in
automobiles and other industrial applications. The company has
demonstrated its ability to grow through full market cycles, and
we believe it is poised to continue that record. For these
reasons, and because of its compelling valuation, we continue
to hold our shares.

Ryanair Holdings also detracted. Though Ryanair is the leading
low-cost airline in Europe, it earns the highest margins and has
taken market share from other legacy and even other low-cost
airlines. The company’s largest hub is London Stansted Airport,
through which Ryanair routes many flights to the European
Union. Ryanair’s stock price fell on concerns that the company
might incur higher costs following the Brexit vote. Airlines have
historically been very sensitive to incremental revenue changes.
We are holding our position as we think the stock has more
than corrected for these risks.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Given the rising tide of populism and quickly changing dynamics
in the broader business environment, we have become more
cautious in our outlook. We will continue to focus on identifying
companies with sustainable growth prospects, competitive
advantages, good management teams and reasonable
valuations. As the business environment has become more
challenging, we’ve increased our focus on companies that
balance the needs of their different constituencies. Rather than

investing in companies that are being run only for shareholders
at the expense of employees and customers, we’re seeking
sustainable businesses that balance the needs of all three
constituencies. These firms are likely to be more stable, and are
less likely to face labor disputes, regulatory strife and customer
backlashes. Our view is that, in a difficult environment,
companies with strong competitive positions that adhere to our
valuation discipline should be better able to weather
market volatility.
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Top Contributors and Detractors for the Quarter Ended 6/30/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Crown Castle International Corp

3.43

0.56

Sensata Technologies Holding NV

2.59

-0.29

Boston Scientific Corp

2.34

0.49

SS&C Technologies Holdings Inc

1.53

-0.20

Ritchie Bros Auctioneers Inc

2.02

0.44

Ryanair Holdings PLC (ADR)

0.78

-0.19

Medivation Inc

1.41

0.37

TD Ameritrade Holding Corp

1.62

-0.16

Lamar Advertising Co. - Class A

2.62

0.23

Dunkin' Brands Group Inc

1.59

-0.11

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Crown Castle: This owner of wireless communication
towers maintains a predictable, long-term contract-driven
revenue base, which remains attractive to us. The firm has
benefited from growing numbers of tenants on its towers.
We think this could continue as wireless service providers
work to upgrade their networks to meet the growing demand
for data transmission.

Sensata Technologies: The industrial technology company
is engaged in the development, manufacture and sale of
sensors and controls. We like that Sensata is a low-cost
producer of low-priced products, holds a high market share
and boasts a high retention rate in its client base, the
majority of which are automakers. We also feel the
company’s primary products are key beneficiaries of
technology-enabled trends such as manufacturers’ greater
emphasis on safety, lower emissions and better fuel
economy in developed markets.

Boston Scientific: The medical device maker offers a
range of products in applications including cardiovascular,
pulmonary, digestive, urological and women’s health. We are
encouraged by management’s initiatives to boost its product
pipeline, operating margins and revenue growth. New
product launches, especially in the cardiovascular field, have
been encouraging. We view the company as a beneficiary of
consolidation, either as a potential target or as an acquirer of
smaller companies that management identifies as
synergistic to existing operations.
Ritchie Bros. Auctioneers: Ritchie is the world’s largest
auctioneer of used industrial equipment and has managed to
grow, albeit slowly, despite weakness in its end markets. We
like the company for its size and scale advantages, which we
think are paramount to the overall competitive position of the
auction business model. We believe investments in the
business (new information technology platform and more
sales professionals) will help position the company for
continued success as it attempts to further increase its
market share from the single digit percentage range.
Medivation: The biopharmaceutical company is focused on
the rapid development of small-molecule drugs to treat
serious diseases for which there are limited treatment
options. Medivation has developed a promising prostate

SS&C Technologies: The company is a global provider of
investment and financial software-enabled services and is
focused exclusively on the global financial services industry.
We like SS&C because the majority of its revenue comes
from recurring sources such as subscription services or
software maintenance, where client retention has remained
high. We believe the most significant opportunity for the
company is in fund administration, where hedge funds are
looking for independent providers with a high level of
transparency and accountability.
Ryanair Holdings: We believe the company’s position as a
low-cost airline carrier is a competitive advantage, as most
leisure travelers view air travel as a commoditized service
and look for the cheapest option. Like other airlines, Ryanair
benefits from capacity being reduced from the entire airline
industry, which allows all airlines, even low-cost carriers, to
demand relatively higher prices.
TD Ameritrade: We believe the online broker is a best-inclass asset gatherer. We also believe TD Ameritrade has a
unique and differentiated business model, having outsourced
the banking operations of the business to TD Bank, allowing
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Top Contributors (continued)

Top Detractors (continued)

cancer drug with Astellas Pharma called Xtandi, which we
think could grow significantly. The drug has been approved
by the FDA for men with metastatic castration-resistant
prostate cancer after they fail other chemotherapy and more
recently for patients who have not yet undergone
chemotherapy. We believe, based on our market surveys, the
drug’s differentiation from existing therapies is more
substantial than is currently perceived by the market due to
its strong efficacy, ease of use and safety profile. All of
these attributes should allow use in the much larger earlier
stage prostate cancer market.

it to run a capital light business model, generate free cash
flow in excess of net income, and deliver best in class
returns. We like that the company does not take balance
sheet risk. Going forward, we believe that the retirement
wave of Baby Boomers is a tailwind for companies such as
TD Ameritrade as financial assets will move from defined
contribution plans to Rollover IRAs.

Lamar Advertising: The company has an extensive network
of billboards. In addition, the company has cut costs and
closed unprofitable locations, which should drive profitability
when its end markets recover.

Dunkin Brands: We like the company’s franchised business
model, which offers an asset-light lower risk and higher
margin opportunity for the company. We also believe there is
significant growth potential ahead as Dunkin expands into
the western half of the U.S.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 6/30/16 the top ten portfolio holdings of Janus Enterprise Fund are: Crown Castle International Corp (3.24%), Lamar Advertising Co (2.48%), Verisk
Analytics Inc (2.46%), Sensata Technologies Holding NV (2.44%), Boston Scientific Corp (2.21%), Ritchie Bros Auctioneers Inc (1.91%), Amdocs Ltd (1.84%),
athenahealth Inc (1.83%), Varian Medical Systems Inc (1.82%) and Nice Ltd (ADR) (1.74%). There are no assurances that any Janus portfolio currently holds
these securities or other securities mentioned in this commentary.
The opinions are as of 6/30/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Foreign securities are subject to additional risks including currency fluctuations, political and economic uncertainty, increased volatility, lower
liquidity and differing financial and information reporting standards, all of which are magnified in emerging markets.
Russell Midcap® Growth Index measures the performance of those Russell Midcap® companies with higher price-to-book ratios and higher forecasted growth
values.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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