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Janus Contrarian Fund

Investment Environment
U.S. equities ended the quarter with modest gains, but were volatile during the period.
Concerns about economic growth in China and falling crude prices sent stocks tumbling
to start the year. Stocks recovered in mid-February, as crude prices turned upward.
Better-than-expected inflation data, as measured by the Consumer Price Index, also
improved sentiment as did a surprise bounce in core retail sales.

Portfolio Manager:
Daniel R. Kozlowski, CFA

Performance Discussion
The Fund underperformed its benchmark, the S&P 500 Index, for the quarter. As part of
our contrarian investment approach, we seek companies undergoing structural changes
that have gone unrecognized by the market, but that stand to positively reshape the
company’s destiny and the stock’s performance over time. Investment candidates for the
Fund are generally out of favor with investors. To the extent that we are able to correctly
identify the changing dynamics at work within these companies and their industries, the
Fund’s investments will have the potential to move from out-of-favor to in-favor as they
execute their turnarounds. While disappointed with our performance during the quarter,
many of our largest detractors were impacted by negative sentiment surrounding the
industries in which they operate. The specific turnarounds and positive changes we
believe are underway for most of these companies continue to take shape, and our
thesis for owning these stocks remains intact.
Some of our largest detractors, Endo International and Mallinckrodt Pharmaceuticals,
were impacted by negative sentiment surrounding the specialty pharmaceutical industry.
Questionable accounting and drug pricing tactics at one of the largest and most well
known specialty pharmaceutical companies, which we do not own, has cast a shadow
over all specialty pharmaceutical companies, and this impacted our holdings. Both of
these companies were also impacted by company-specific headwinds, but we believe
the sell-off was magnified due to negative sentiment tied to the entire industry.
Endo International had to increase its liability provision for cases related to one of its
products. This was a legacy issue that was created during the tenure of former
management, and we think the stock overcorrected on the news. Looking ahead, the
company stands to benefit from a new product that launched in early 2016: Belbuca is a
Schedule-3 opioid that was recently approved by the FDA for use in chronic pain. Unlike
many other opioids, Belbuca is less abusable, and therefore does not require
handwritten prescriptions from doctors, but can instead be refilled automatically. We
believe these qualities will appeal to both doctors and patients.
For Mallinckrodt, concerns about competition for Acthar, its drug to treat infantile
spasms and other disorders, weighed on the stock. But again, the sell-off was magnified
in an environment where the entire industry has been viewed with skepticism. We think
the launch of any drug that will compete with Acthar is further away than the market
expects. We also think the market is not giving Mallinckrodt credit for a number of
positives. The company has been deleveraging and buying back stock, and has made a
number of operational improvements and cost cuts in the three years since it was spun
out from Covidien. We expect the management team to continue to improve the
company going forward.
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Executive Summary
• U.S. equities notched modest
gains in the period, but were
volatile.
• The Fund underperformed its
benchmark during the period.
• We continue to be encouraged
about the fundamental
improvements and changes
taking place at the companies
in our Fund

Janus Contrarian Fund
1Q16 PORTFOLIO COMMENTARY
MPLX was another large detractor. The master limited
partnership (MLP) gathers and processes natural gas and
transports and stores natural gas liquids (NGL). NGL prices
were a headwind for the company during the quarter, but we
feel the stock’s fall was exacerbated by forced selling due to
the market environment overall. We like the company’s position
as a natural gas and NGL gatherer in the prolific Marcellus
shale area, and believe the company is positioned to grow its
dividend in the coming years.
While some of our detractors had a large impact on
performance, we were pleased by the results of many other
companies in the portfolio. Mattel was our largest contributor.
Better-than-expected earnings results from the fourth quarter,
the key quarter of the year for toy companies such as Mattel,
helped drive the stock. Some of Mattel’s new products
introduced at an industry toy fair were also well received,
providing another indication that the company’s new
management team is reinvigorating the culture and improving
innovation among its toys. In particular, we have been
impressed by the way Mattel has innovated around its
Barbie brand.
United Continental was another contributor. The company
announced it would increase share buybacks, which provided
more evidence of the company’s ability to increase cash flow.
We have talked about United in many of our previous

commentaries and that basic thesis remains intact. Large
carriers such as United benefit from industry consolidation,
which has given large carriers pricing power for the first time in
decades. United is also early in the timeline of integrating
Continental compared with other airlines that have conducted
large mergers or acquisitions, and should benefit from that
integration going forward. We also believe the company’s new
CEO will unify the company and create value going forward.
Motorola Solutions was another top contributor. The stock was
up after the company announced quarterly earnings above
consensus expectations and also gave 2016 guidance that was
above expectations. Motorola has spun off businesses over the
past few years, restructuring itself to focus on providing missioncritical communications equipment for local governments and
municipal entities such as police and fire departments. We
believe the communications equipment business is
underappreciated by the market, and believe Motorola is in a
unique position to benefit from the trend of “intelligent policing,”
which involves better surveillance of police activity through
cameras and video equipment that monitor police. Part of the
company’s attractiveness stems from its ability to provide a
network solution that can connect local police, state police,
neighboring county police, firefighters, and emergency medical
technicians using the same radio frequency — an important
advantage in crisis situations.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
Slow economic growth, falling oil prices, pressure in high yield
markets and questions about the consequences of negative
rates in some areas of the world have led to a fear-driven
market in recent months. In such an environment, companies
that have had a fair amount of negative sentiment around them
are unlikely to be embraced by the market.
We think many of the fears in today’s market are unfounded.
Economic growth is far from robust, but the global economy is a
far cry from where it was in 2008. The U.S. consumer remains
strong, wages are slowly rising, and cheap oil is a benefit to
consumers and many businesses, though it will take time for
those benefits to work their way through the economy.
Meanwhile, the concerns that caused market turbulence at the
beginning of the year are well understood. As those concerns

are digested and the market receives more confirmation that
the global economy is not falling off a cliff, we think the market
will embrace some of the value-oriented stocks we tend to
invest in.
If markets remain slow to embrace such companies, it simply
means those companies need to demonstrate that the positive
changes we believe are underway are leading to a real impact
on the bottom line. For the companies we hold, we are
confident this progression will take place. As we mentioned
earlier, for the majority of our holdings, our thesis for owning
them remains intact. We’ve seen a number of these companies
announce large share buybacks or seen management teams
conduct insider buying, which points to their own confidence in
the underlying improvements. We look forward to seeing how
these changes play out the rest of the year.
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Top Contributors and Detractors for the Quarter Ended 3/31/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Mattel Inc

6.27

1.53

Endo International PLC

2.42

-4.13

United Continental Holdings Inc

10.05

0.49

Mallinckrodt PLC

4.23

-1.11

Motorola Solutions Inc

4.16

0.45

MPLX LP

2.26

-0.72

Air Products & Chemicals Inc

3.52

0.34

Platform Specialty Products Corp

2.75

-0.68

Energizer Holdings Inc

2.20

0.33

E*TRADE Financial Corp

2.21

-0.64

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Mattel: The company is a leader in the design, manufacture
and marketing of toys and family products. We believe new
leadership at the company could help refocus Mattel on
improving innovation among its core brands.

Endo International: We believe the new management
team, which has demonstrated previous success at other
pharmaceutical companies, will make Endo more efficient.
Similar to management’s strategy at previous
pharmaceutical companies, we believe the team will be able
to execute a successful acquisition strategy to leverage
scale and create efficiencies.

United Continental: United Continental is one of the
world’s largest airline carriers. The company has upside
potential, in our view. Returns on invested capital are rising
and likely to improve due to scale advantages after United’s
merger with Continental. Moreover, the airline has pricing
power for the first time in years due to capacity reductions in
the industry.
Motorola Solutions: Formerly Motorola Inc., the company
provides mission-critical and business-critical
communication solutions (e.g., two-way radios, mobile
computing and data capture products) to government and
business clients. Despite governmental budget pressures,
first response communications equipment is well positioned
from funding, technology migration and political standpoints,
in our view. We believe the company’s ability to provide a
network solution that can connect local police, state police,
neighboring county police, firefighters, and emergency
medical technicians using the same radio frequency can be
an important advantage in crisis situations. In our view,
demand trends and orders have stabilized for the business
following some weaker results, cost cutting is delivering, and
management is returning cash to shareholders at an
elevated pace.
Air Products & Chemicals: The company provides
atmospheric, process and specialty gases; performance
materials; equipment; and technology. Its markets include
semiconductor materials, refinery hydrogen, coal gasification,

Mallinckrodt Pharmaceuticals: The pharmaceutical
company was spun off from Covidien in 2013. We believe
the management team at Mallinckrodt will continue to
reduce costs and improve the management of its existing
assets. We also like the potential for some of the company’s
treatments including Ofirmev, an acetaminophen injection
the company obtained as part of an acquisition, and also
Xartemis, an extended-release, abuse-deterrent
pain treatment.
MPLX: The master limited partnership (MLP) gathers and
processes natural gas and transports, fractionates and
stores natural gas liquids (NGL). We appreciate that its
assets are focused on the prolific Marcellus (mostly in West
Virginia and Pennsylvania) and Utica (northeastern U.S. and
adjacent parts of Canada) shale development areas and feel
that it has a superior capital structure. We also think the
MLP will grow its distribution over the next several years.
Platform Specialty Products: Platform Specialty Products
is a producer of high-technology specialty chemical products
and provider of technical services. We like the company’s
business model of acquiring niche specialty chemical
producers with attractive competitive dynamics.
E Trade: E*Trade Financial Corporation is a financial
services company offering online brokerage services and
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Top Contributors (continued)

Top Detractors (continued)

natural gas liquefaction and advanced coatings and
adhesives. We believe new management will be able to
improve the company’s operational and cost efficiencies,
boost pricing in its merchant business, and foster a better
corporate culture. Longer term, we think management will be
able to exit lower-margin markets, improve cash flows and
focus on share repurchases and dividend increases.

related products for investors. We believe the core
brokerage business is attractive and like the recent
restructuring of the balance sheet.

Energizer Holdings: Energizer Holdings is the spun off
company focused on household products, and is the result
of the original parent company separating its household
products and personal care businesses. The spun out
company is one of the world's largest manufacturers of
primary batteries and portable lighting products. We like that
Energizer competes within an attractive industry structure in
which three brands represent the bulk of the total market.
We also like the potential for Energizer’s management team
to put more focus on profitability now that it has been
spun out.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/16 the top ten portfolio holdings of Janus Contrarian Fund are: United Continental Holdings Inc (9.50%), St Joe Co (6.03%), Mattel Inc (5.92%),
Knowles Corp (4.44%), Dollar Tree Inc (4.31%), Enterprise Products Partners LP (4.27%), Mallinckrodt PLC (4.00%), Motorola Solutions Inc (3.93%), Zebra
Technologies Corp (3.74%) and Air Products & Chemicals Inc (3.33%). There are no assurances that any Janus portfolio currently holds these securities or other
securities mentioned in this commentary.
The opinions are as of 3/31/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
S&P 500® Index measures broad U.S. equity performance.
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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