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Investment Environment
Large-cap U.S. equities notched gains in the first quarter, driven in part by signs of a
strengthening U.S. consumer. Large-cap growth stocks performed well in the quarter,
driven by strong gains in the health care, consumer discretionary and technology sectors.
Markets were volatile in January, performed well in February and held on to those gains
during a volatile March. Merger and acquisition activity remained high in the quarter, and
also drove a number of stocks.

Portfolio Manager:
Barney Wilson

Performance Discussion
The Portfolio had positive returns and outperformed both its primary benchmark, the
Russell 1000 Growth Index, and also its secondary benchmarks, the S&P 500 Index and
the Core Growth Index. As part of our investment process, we seek companies with
clearly definable and sustainable long-term growth drivers. These companies often have
a high barrier to entry, a notable competitive edge in an attractive, growing industry, or a
strong management team with a clear vision for the future of their company. We believe
that over a long time horizon, a collection of companies with these competitive
advantages should lead to compounded growth in excess of the market. This quarter we
were pleased to see a number of companies in our Portfolio put up impressive results
and further demonstrate their competitive advantages.
Our stock selection in the health care sector was a particularly large driver of relative
outperformance. Many of our holdings within the sector fall within a couple of themes.
We own a number of biotech companies with breakthrough therapies addressing highly
unmet medical needs. We also own a number of specialty pharmaceutical companies
with smart management teams who are improving operations for their companies and
making what we believe are intelligent acquisitions that help rationalize marketing, sales
and research and development costs. Some of our top contributors to the Portfolio this
quarter fit within both of these themes.
Pharmacyclics was our top contributor. The stock was up significantly this quarter after it
was announced that AbbVie had won a bidding war to acquire the company. The high
interest Pharmacyclics received from other companies validated our view that its blood
cancer treatments offer significant growth potential.
Endo International was another top contributor. The company’s CEO comes from one of
the most successful specialty pharmaceutical companies of the last five years. That
company had an impressive strategy of driving down its operating expenses and making
shrewd acquisitions to help grow the business, and the same strategy is now in practice
at Endo. In our view, the company has already made several prudent acquisitions. The
stock was up this quarter after the company gave an outlook for organic growth that was
better than expected.
Outside of the health care sector, Apple was a top contributor to performance. The stock
has been a top contributor in previous periods and our views on the company remain the
same. Our basic view is that Apple is a strong brand and that as consumers get more
familiar with Apple products, they get more deeply entrenched in the Apple ecosystem,
branching out to buy new Apple products and returning to the brand when it is time to
update existing ones. Recent innovations by the company, such as its mobile pay service,
further entrench customers into that ecosystem. We see evidence of this trend by the
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Executive Summary
• Large-cap growth stocks
performed well in the quarter,
driven by strong gains in the
health care, consumer
discretionary and technology
sectors.
• We outperformed the
benchmark. Stock selection in
the health care sector was a
large driver of outperformance.
• We are also encouraged by
some long-term growth trends
we see taking shape in some of
the largest sectors of the
market.
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fact that household spending on Apple products continues to
increase.
While pleased with the performance of most stocks in the
portfolio, we still had some stocks that fell during the quarter
and detracted from performance. NetSuite was our largest
detractor. There have been some marginal concerns about
increased competition for NetSuite that may have weighed on
the stock this quarter, but we believe those concerns are
overblown. We believe the company, which provides enterprise
resource planning (ERP) software and applications to mediumsize businesses is in a unique position as they bring a simplified,
cloud-based ERP offering to the mid market. In our view, the
company’s cloud-based ERP solutions are a favorable choice
compared to competitors that serve large businesses, whose
offerings are too complex for the typical mid-size enterprise. We
expect long growth ahead for NetSuite now that it has reached
a critical mass in the number of reference customers who have
tried, and are satisfied with, its offerings. With those reference
customers in hand, the sales cycle for gaining new customers
should be shorter.
Precision Castparts was another detractor. The company makes
a number of parts for the aerospace industry and other end
markets. The stock was down after the company missed
earnings, due in part to lower demand for some of its products
that serve the oil and gas markets, and also due to destocking

by some of the customers who use Precision Castparts’
products. We continue to have conviction in the company. The
parts Precision Castparts manufactures for airplanes must be
lightweight, yet strong and durable to withstand extremely harsh
temperatures and conditions. This requires a difficult
manufacturing process, and we believe there are very few
companies that manufacture these parts to the standard that an
airplane or engine manufacturer needs. The unique positioning
and difficulty of the manufacturing process presents a
significant barrier to entry for competitors, in our opinion, and
should set Precision Castparts up for long-term growth as
airplane and engine manufacturers meet a record-level backlog
of orders from airline carriers.
Finally, athenahealth was also a detractor. The company’s
services help physician groups become more efficient by
providing technology solutions around practice management,
electronic recordkeeping and care-coordination services. The
company has been very successful selling its solutions to the
ambulatory market, and is now making a broader push into
larger hospitals. There is some concern on the time it will take
athenahealth to grow in the hospital market, but as more focus
is put on wringing costs from the health care industry, we think
the value proposition of athenahealth’s solutions will continue to
be in greater demand.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Outlook
We believe the U.S. is set up for moderate growth for an
extended period, and that the country’s economic growth is
more dependable than anywhere in the world right now. We are
also encouraged by some long-term growth trends we see
taking shape in some of the largest sectors of the market. The
health care sector is going through dynamic changes. The last
decade has brought about rapid changes in the way in which
drugs are developed and clinical trials are conducted. This has
led to more successful research and development efforts and a
wave of breakthrough therapies for serious diseases.
Meanwhile, we believe a number of technology companies are
poised for growth as electronic devices connect and interact

with each other and the world around them. Consumer sectors
could also be set up for better near term growth due to the
prospects of increased spending by a stronger U.S. consumer.
These trends are longer term trends that should benefit largecap stocks.
In the near-term, we feel there is now greater appreciation for
the relative strength of the U.S. economy, and as such, we are
unlikely to see macroeconomic factors play as large of a role in
pushing all stocks forward broadly. We welcome this
environment, as we believe that a market that is beginning to
differentiate the most successful companies should benefit
investors that use a strong, bottom-up research process to
identify what we believe are superior growth companies.
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Top Contributors and Detractors for the Quarter Ended 3/31/15
Top Contributors

Ending
Weight (%)

Ending
Weight (%)

Contribution (%)

Pharmacyclics, Inc.

0.24

1.04

NetSuite, Inc.

1.55

-0.29

Apple, Inc.

6.28

0.77

Precision Castparts Corp.

1.80

-0.28

Freescale Semiconductor, Ltd.

1.33

0.72

athenahealth, Inc.

0.95

-0.22

Endo Health Solutions, Inc.

3.07

0.69

Twenty First Century Fox

0.98

-0.21

Biogen Idec, Inc.

2.03

0.53

Colfax Corp.

1.59

-0.13

Contribution (%) Top Detractors

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/variable-insurance.

Top Contributors

Top Detractors

Pharmacyclics: We like the commercial-stage
biotechnology company for its cancer drug, Imbruvica, a welltolerated and effective maintenance treatment for chronic
lymphocytic leukemia (CLL), a relatively high prevalence
form of leukemia, and mantle cell lymphoma (MCL), a rare
and aggressive type of blood cancer. We believe the market
is underestimating the strength of the drug’s launch, and the
potential for Imbruvica to dramatically extend CLL patients’
lives with a corresponding increase in market size due to
longer-duration treatments.

NetSuite: The company provides enterprise resource
planning (ERP) software and applications. We think the
company is well positioned to serve a large, addressable
market of medium-size enterprises seeking cloud-based
ERP solutions. In our view, NetSuite’s cloud-based ERP
solutions are a favorable choice compared to competitors
that serve large businesses, whose offerings are too
complex for the typical mid-size enterprise.

Apple: The world’s largest mobile device and computer
maker continues to be the beneficiary of incremental sales
opportunities and increased penetration in new geographies,
mobile service providers and product categories. We think it
has strong opportunities as its ecosystem continues to
attract new and potentially long-term subscribers onto its
platform and increase its addressable market as lower price
points draw new customers. We also appreciate
management's commitment to returning capital to
shareholders via dividends and stock repurchases.
Freescale Semiconductor: A provider of embedded
processing semiconductors and related solutions,
Freescale’s products include microcontrollers, single- and
multi-core microprocessors, applications processors and
digital signal processors. We believe Freescale is well
positioned in attractive end markets such as automotive,
communication infrastructure and industrials. During the
quarter, it was announced that NXP Semiconductors would
acquire the company.
Endo International: We believe the new management
team, which has demonstrated previous success at other
pharmaceutical companies, will make Endo more efficient.

Precision Castparts: The company makes castings,
forgings and airframe products for the aerospace and power
industries. Precision Castparts has a strong management
team, and makes highly specialized and complex products,
which we think gives it a competitive advantage. We believe
the company has strong growth opportunities not only from
the aerospace cycle but also share gains in new industries,
such as oil and gas.
athenahealth: The provider of cloud-based business
services for physician practices is poised for dramatic
growth over the next several years, in our view. We think its
products have the potential to remove significant inefficiency
from the health care system. Additionally, we believe the
company’s best-in-class ability to exchange information and
help physicians navigate complex changes to the regulatory
landscape will add meaningfully to its sales.
Twenty First Century Fox: The company's media and
entertainment operations include the production and
distribution of motion pictures and television entertainment,
sports and news programming. We feel the fundamental
growth rates for the company’s global businesses continue
to be strong and are well positioned to gain market share.
We also like the company’s role as a provider of unique
branded content in key must-have categories, which we
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Top Contributors (continued)

Top Detractors (continued)

Similar to management’s strategy at previous
pharmaceutical companies, we believe the team will be able
to execute a successful acquisition strategy to leverage
scale and create efficiencies.

think will increase in value going forward. Finally, the
company's share buybacks and accretive acquisitions are
evidence that management is focused on increasing
shareholder value.

Biogen Idec: The biotechnology company develops
therapies focusing on neurology, immunology and
hematologic diseases. We believe Biogen has a dominant
position in the $15 billion multiple sclerosis market, with
leading therapies in all three categories of treatment (oral,
injectable and the high-efficacy segment). The company has
a significant product launch underway for its oral multiple
sclerosis drug, Tecfidera, and two upcoming launches in the
long-acting hemophilia market. We believe the company’s
multiple sclerosis franchise and other pipeline products,
including a treatment for Alzheimer’s, can drive strong longterm growth. We also consider management to be strong
allocators of capital, and appreciate their history of
accessing innovative products through in-license deals and
buying back shares at opportune times.

Colfax Corp: The diversified manufacturing and
engineering company provides gas- and fluid-handling and
fabrication technology products and services to industrial
customers worldwide. Colfax manufactures a range of fluid
handling products, including pumps, fluid handling systems
and specialty valves. As part of the company’s acquisition of
Charter International PLC in January 2012, U.S.-based
Colfax diversified its end markets by adding power
generation and oil and gas end markets to provide more
stable revenues to its cyclical markets, such as marine and
mining, in our view. The acquisition also increased Colfax’s
exposure to emerging markets, which provide higher longterm growth opportunities. Additionally, we believe new
management can significantly improve the company’s
operating margins through productivity and efficiency gains
and combined with working capital management, should
generate substantial cash flows and enable the firm to make
additional acquisitions. In time, we think the company could
be become a large, multi-industrial conglomerate.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/variable-insurance. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
As of 3/31/15 the top ten portfolio holdings of Janus Aspen Janus Portfolio are: Apple, Inc. (6.08%), Endo Health Solutions, Inc. (2.97%), Comcast Corp. (2.71%),
Google, Inc. (2.45%), Home Depot, Inc. (2.17%), Sensata Technologies Holding N.V. (2.15%), Air Products & Chemicals, Inc. (2.13%), Cadence Design Systems,
Inc. (2.10%), Facebook, Inc. - Class A (1.97%) and Biogen Idec, Inc. (1.97%). There are no assurances that any Janus portfolio currently holds these securities or
other securities mentioned in this commentary.
The opinions are as of 3/31/15 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Portfolio’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Portfolio may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Portfolio has different risks. Please see a Janus prospectus for more information about risks, portfolio holdings and
other details.
Investments in derivatives can be highly volatile and involve additional risks than if the underlying securities were held directly. Such risks include
gains or losses which, as a result of leverage, can be substantially greater than the derivatives’ original cost. There is also a possibility that
derivatives may not perform as intended, which can reduce opportunity for gain or result in losses by offsetting positive returns in other securities.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
S&P 500® Index measures broad U.S. equity performance.
Core Growth Index is an internally calculated, hypothetical combination of total returns from the Russell 1000® Growth Index (50%) and the S&P 500® Index
(50%).
A Portfolio’s holdings may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Portfolios distributed by Janus Distributors LLC
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