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Investment Environment
The U.S. equities market began the quarter cautiously, with many benchmarks flat during
October as investors awaited clarity on the outcome of elections and moves by the
Federal Reserve (Fed). Lingering reluctance seemed to dissipate after the election of
Donald Trump. Risk assets rallied over the remainder of the period on the expectation
that the new administration would champion pro-growth initiatives. Financials were
among the strongest sectors, not only due to the prospects of faster economic growth,
but also the expectation that the Fed would raise interest rates in December, which it
ultimately did. Improvements in a key manufacturing survey and steady job gains were
factors in allowing the Fed to act. Industrials outpaced the broader market as investors
priced in future infrastructure programs. Several historically defensive sectors lagged.
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Performance Discussion
The Fund underperformed its primary benchmark, the Russell 1000 Growth Index, and
also its secondary benchmarks, the S&P 500 Index and the Core Growth Index. As part
of our investment process, we seek companies with clearly definable and sustainable
long-term growth drivers. These companies often have a high barrier to entry, a notable
competitive edge in an attractive, growing industry, or a strong management team with a
clear vision for the future of their company. We believe that over a longer time horizon, a
collection of companies with these competitive advantages should lead to compounded
growth in excess of the market. However, in a quarter favoring cyclical growth
companies, our preference for long-duration growth businesses hurt our
relative performance.
Two of our largest detractors, Amazon and Facebook, serve as examples of stocks that
were hurt during the market’s rotational shift. The stocks were likely down in large part
due to some investors selling part of their positions in those two companies to buy more
cyclical growth stocks. Facebook reiterated that ad revenue growth may slow in 2017
from its current heady pace, but in our view, nothing fundamentally changed during the
quarter to diminish the prospects of either company. We see a long runway for growth at
Amazon as they continue to win share of consumer transactions that are moving online
and also as more businesses seek cloud-based IT solutions through Amazon Web
Services. Facebook, meanwhile, is still positioned as a key beneficiary of advertising
spending that is moving to mobile platforms, even if advertising revenue slows somewhat
from its current pace.
Nielsen Holdings was another detractor. The stock was down after the company
reported weakness in its business providing analytics about what consumers buy. The
weakness was largely due to consumer packaged goods companies spending less and
changing their spending on analytical tools due to their own end-market pressures.
While that business has been weak, we continue to like Nielsen’s business that
measures and monitors what consumers watch. Nielsen has historically been the only
accredited solution in the marketplace providing data on traditional media viewing habits,
and the company has now positioned itself to be the dominant measurement tool for
video across all platforms. We believe the ability to provide analytics across various
media forms will continue to be more valuable as viewing habits bifurcate and more
content is watched on different platforms outside the traditional, live TV setting.
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Executive Summary
• U.S. stocks reached record
highs as the market responded
favorably to November
elections.
• The Fund underperformed its
primary benchmark during the
period.
• Microsoft was a top contributor
to performance. Amazon was a
top detractor.
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While some of the aforementioned stocks disappointed, we
were pleased by the results of many other companies in our
portfolio. Microsoft was our top contributor. We continue to like
the way the CEO is improving the company. The decision to
move the Microsoft Office suite to a cloud-based, subscription
model should create a recurring revenue stream for the
company. We also believe Microsoft’s Azure platform, which is
the second-largest cloud provider of technology infrastructure,
positions the company for growth as businesses seek more
cost-effective, cloud-based IT solutions. The stock has been up
as the market has come to appreciate how management has
transformed the legacy software company.
Bristol-Myers Squibb was another top contributor. The stock
was down during the summer after the company reported that
its immuno-oncology therapy, Opdivo, failed to improve

progressive free survival rates when taken alone for a certain
type of non-small-cell cancer. The stock has recovered as the
market appreciates the multi-year growth potential of the
company’s immuno-oncology franchise. We also believe the
company’s focus on selling “super-premium” products to the
developed world positions it better than many other
pharmaceutical companies.
Synchrony Financial was another top contributor. The private
label credit card company was up in part due to an improved
outlook for U.S. economy and greater consumer spending.
Improved prospects for returning more cash to shareholders
also helped lift the stock. We continue to like the company’s
growth prospects and believe it has a strong competitive
position in a growing industry.

For detailed performance information or to download a Fact Sheet, please visit www.janus.com/funds

Top Contributors and Detractors for the Quarter Ended 12/31/16
Top Contributors

Ending
Weight (%)

Contribution (%) Top Detractors

Ending
Weight (%)

Contribution (%)

Microsoft Corp

5.61

0.43

Amazon.com Inc

3.34

-0.37

Bristol-Myers Squibb Co

2.05

0.18

Facebook Inc

2.34

-0.34

Altria Group Inc

2.17

0.17

athenahealth Inc

1.46

-0.28

Synchrony Financial

0.54

0.17

Nielsen Holdings PLC

0.94

-0.24

T-Mobile US Inc

0.66

0.17

Amgen Inc

1.63

-0.21

The holdings identified in this table, in compliance with Janus policy, do not represent all of the securities purchased, held or sold during the period. To obtain a list
showing every holding as a percentage of the portfolio at the end of the most recent publicly available disclosure period, contact 877.33JANUS (52687) or visit
janus.com/advisor/mutual-funds.

Top Contributors

Top Detractors

Microsoft: The company develops, manufactures, licenses,
sells and supports software products. Microsoft offers
operating system software, server application software,
business and consumer applications software, software
development tools, and Internet and intranet software. We
believe the CEO is improving the company, and like the
potential of Microsoft’s Azure platform, which is the secondlargest cloud provider of technology infrastructure.

Amazon: The online retailer offers a wide range of products,
including books, music, computers, electronics, home and
garden, and numerous other products. Amazon offers
personalized shopping services, web-based credit card
payment and direct shipping to customers. We believe the
company’s competitive advantages of a low overhead cost
structure, allowing an aggressive pricing structure, and faster
shipping will cause consumers to shift an increasing amount
of their general merchandise spending toward it. Given that
roughly 90% of retail sales are still sold offline, we believe
Amazon has significant opportunities ahead, particularly as
they expand into new business lines and geographies. We
also like the potential for Amazon to grow its cloud business,
Amazon Web Services.

Bristol-Myers Squibb: We like the potential of the
company’s immuno-oncology franchise, headlined by Opdivo,
which is proving effective in treating an expanding number
of different cancers. We also believe the company’s focus on
selling “super-premium” products to the developed world
positions it better than many other

Page 2 of 4

Janus Fund
4Q16 PORTFOLIO COMMENTARY

Top Contributors (continued)

Top Detractors (continued)

pharmaceutical companies.

Facebook: The social networking website facilitates the
sharing of information, photographs, website links and
videos among family, friends and co-workers. Recent data,
including fast-growing sales, has given us greater
confidence in the sustainability of Facebook’s core product
and thus the advertising market that should accrete to it. We
believe the company will be among the few mobile platform
operators that disproportionately benefit from meaningful
new developments in advertising/marketing models, which
we expect will develop over the next several years. In
particular, we think we are in the early phase of advertising
dollars shifting to mobile, where Facebook is gaining traction
with app developers, direct response advertisers, brand
advertisers and small- to medium-size businesses.

Altria Group: The tobacco company remains an attractive
holding given its historical ability to generate significant
levels of cash, a high percentage of which is returned to
shareholders via dividends and share buybacks. We think
despite declining cigarette volumes in the U.S., Altria’s cash
flows will grow moderately over time as the company
continues to improve margins and grow the non-cigarette
business. We also believe the company will benefit from an
industry shift toward heat-not-burn products that
significantly reduce health risks and could stem
volume declines.
Synchrony Financial: We continue to favor the company
for its private label credit card business where it has an
estimated 40% market share. This business line, in our view,
is quite stable given the preponderance of long-term
contracts with clients. We believe Synchrony offers a
significant value proposition for retailers, because Synchrony
can collect data on customers’ purchases and help retailers
creating advertising campaigns and promotions that will
drive more store traffic and purchase volume. We also like
the changes the company has made since its initial public
offering, namely investing heavily in its capabilities.
T-Mobile: T-Mobile provides wireless voice, messaging and
data services in the U.S., Puerto Rico and the U.S. Virgin
Islands under the T-Mobile, MetroPCS and GoSmart Mobile
brands. We like the company’s challenger status against
industry leaders AT&T and Verizon Wireless. T-Mobile is
building a quality high-speed mobile data network and we
believe it will be able to use lower prices and brand
recognition to take market share from those industry
leaders. We also believe T-Mobile would benefit from a
proposed merger with Sprint.

athenahealth: Athenahealth provides cloud-based business
services for physician practices and hospitals, and we
believe it is poised for continued strong growth over the next
several years. We think its products have the potential to
remove significant inefficiency from the health care system.
Additionally, we believe the company’s ability to exchange
information and help physicians and hospitals navigate
complex changes to the regulatory landscape will add
meaningfully to its value proposition.
Nielsen Holdings: Nielsen is a global information and
measurement company that measures and monitors what
consumers watch (programming, advertising) and what
consumers buy (categories, brands, products) on both a
global and local basis. We think the company will benefit
from the fragmentation of media, as it provides
measurement data on how much video content is viewed
through different mediums. We also think Nielsen is a
beneficiary of the growth of the developing market
consumer. As consumer spending power in emerging
markets grows, we expect companies will seek more data on
consumers’ purchasing patterns.
Amgen: Amgen is a global leader in the biotech sector with
multiple blockbuster biologic products addressing fields
such as cancer, autoimmune disease, kidney disease and
osteoporosis. The company is in the midst of a major new
product cycle, with multiple new launches including Repatha
for the treatment of cardiovascular disease (the leading
cause of death worldwide). We believe Amgen is capable of
significantly expanding operating margins over the next
several years. The company also has excess free-cash-flow
that it can use to either repurchase stock or make additional
acquisitions to further enhance growth.
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Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus
or, if available, a summary prospectus containing this and other information, please call Janus at 877.33JANUS (52687)
or download the file from janus.com/info. Read it carefully before you invest or send money.
Past performance is no guarantee of future results. Call 877.33JANUS (52687) or visit janus.com/advisor/mutual-funds for current month-end performance.
Discussion is based on performance of the Fund's "parent" share class (typically that with the longest history).
Subject to shareholder approval, the Fund is expected to merge into a similar fund. See the prospectus for further details.
As of 12/31/16 the top ten portfolio holdings of Janus Fund are: Alphabet Inc (6.01%), Microsoft Corp (5.49%), Amazon.com Inc (3.27%), salesforce.com Inc
(2.77%), Adobe Systems Inc (2.54%), Apple Inc (2.46%), Facebook Inc (2.29%), Altria Group Inc (2.12%), Bristol-Myers Squibb Co (2.01%) and General
Dynamics Corp (1.82%). There are no assurances that any Janus portfolio currently holds these securities or other securities mentioned in this commentary.
The opinions are as of 12/31/16 and are subject to change at any time due to changes in market or economic conditions. Janus may have a business relationship
with certain entities discussed. The comments should not be construed as a recommendation of individual holdings or market sectors, but as an illustration of
broader themes.
Security contribution to performance is measured by using an algorithm that multiplies the daily performance of each security with the previous day’s ending
weight in the portfolio and is gross of advisory fees. Fixed income securities and certain equity securities, such as private placements and some share classes of
equity securities, are excluded.
A Fund’s performance may be affected by risks that include those associated with nondiversification, non-investment grade debt securities, highyield/high-risk securities, undervalued or overlooked companies, investments in specific industries or countries and potential conflicts of interest.
Additional risks to a Fund may also include, but are not limited to, those associated with investing in foreign securities, emerging markets, initial
public offerings, real estate investment trusts (REITs), derivatives, short sales, commodity-linked investments and companies with relatively small
market capitalizations. Each Fund has different risks. Please see a Janus prospectus for more information about risks, Fund holdings and other
details.
Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book ratios and higher forecasted growth
values.
S&P 500® Index measures broad U.S. equity performance.
Core Growth Index is an internally calculated, hypothetical combination of total returns from the Russell 1000® Growth Index (50%) and the S&P 500® Index
(50%).
A Fund’s portfolio may differ significantly from the securities held in an index. An index is unmanaged and not available for direct investment; therefore its
performance does not reflect the expenses associated with the active management of an actual portfolio.
Janus is a registered trademark of Janus International Holding LLC. © Janus International Holding LLC.
Funds distributed by Janus Distributors LLC
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